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What’s

News

Business & Finance

witter sued Elon Musk

in a Delaware court over
the billionaire’s attempt to
walk away from his $44
billion takeover bid, seek-
ing to force him to honor
the terms of the deal. Al

4 London’s Heathrow Air-
port said it would cap the

number of departing pas-

sengers at 100,000 a day as
it and other airports strug-
gle with staff shortages and
surging demand for travel. Al

4 Hedge-fund manager Wil-

liam Ackman is winding up
the largest-ever special-pur-
pose acquisition company af-
ter failing to find a target. Bl

& U.S. stocks fell, with the
S&P 500 and Nasdaq both
declining 0.9% and the
Dow shedding 0.6%. B1

# Netflix is seeking to amend
its programming deals with
major entertainment studios
to allow it to put content on
an ad-supported version of its
streaming service, people fa-
miliar with the matter said. Bl

4 Alphabet’s Google will
slow hiring for the rest of
the year, CEO Sundar Pi-
chai told employees. Bl

4 Peloton will outsource
all manufacturing of its
stationary bikes and tread-
mills as the unprofitable
company races to overhaul
its business model. B4

4 Rivian will embark on a
series of belt-tightening mea-
sures intended to keep the
electric-vehicle startup nim-
ble, its chief executive said
in a letter to employees. B2

@ PepsiCo reported a 5.2%
increase in revenue for the
latest quarter as prices on
average rose 12%. B3

World-Wide

—._

@ Covid-19 is circulating
widely in the U.S. as the
BA.5 Omicron subvariant
elevates the risk of rein-
fections and rising case
counts, spoiling chances
for a summer reprieve
from the pandemic across
much of the nation. Al

4 Biden met with Mexico’s
president at the White House
as both nations face a surge
in illegal border crossings
and growing differences on
energy, trade and the extradi-
tion of Assange to the U.S. A7

# Ukrainian forces struck

ammunition depots deep in-
side Russian-occupied terri-
tory in the south and east of
the country as Russia shelled
Ukrainian cities in the east. A9

@ Sri Lankan President
Rajapaksa fled the country
on a military aircraft, an
immigration official said,
the same day he was due
to formally resign. A9

4 Senators pressed Jay
Shambaugh, Biden’s nomi-
nee to serve as the Trea-
sury Department’s top
economic diplomat, about
a range of issues at a con-
firmation hearing. A4

4 California Gov. Newsom

signed a bill allowing private
citizens to sue companies,

including gun manufactur-
ers, for violating the state’s
firearms regulations. A3

@ The Senate confirmed

Steven Dettelbach to run the
Bureau of Alcohol, Tobacco,
Firearms and Explosives. A4

¢ NASA completed its re-
lease of the first set of scien-
tific images from the James
Webb Space Telescope. A3
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MOURNING: Japanese Prime Minister Fumio Kishida and other officials offered prayers alongside the hearse carrying the body
of Shinzo Abe after his funeral on Tuesday. The former prime minister was shot and killed at a political rally on Friday. A9

Europe’s Travel Surge Forces
Heathrow to Limit Passengers

LONDON—Heathrow Air-
port said it would cap the
number of departing passen-
gers from one of Europe’s big-
gest international hubs and

By Benjamin Katz,
Sara Ruberg
and Stu Woo

has asked airlines to stop sell-
ing new tickets from the air-
port for the summer season,
as it and others struggle with
staff shortages and surging
travel demand.

The cap on departing pas-
sengers follows similar moves
at London Gatwick Airport and
Amsterdam Schiphol as the in-
dustry grapples with a historic
surge that has taxed its capac-
ity to handle the added traffic.

All three airports are usually
gateways for Americans head-
ing for often-painstakingly
planned European vacations.
With the dropping of travel re-
strictions and higher Covid-19
vaccine rates, this was the first
summer that many travelers
have felt comfortable enough

Japan Says Farewell to Assassinated Former Leader Abe

to make overseas trips since
the start of the pandemic.

Before Covid-19, Heathrow
was the second-busiest airport
in the world in terms of inter-
national travelers after Dubai
International Airport, typically
handling between 110,000 and
125,000 departing passengers
each day over its summer
months, according to a
spokeswoman for the airport.
It operates not just as a trans-
Atlantic hub, but as a launch-
pad for travel across Europe
and beyond.

Heathrow said it had as-
sessed the capacity of check-in
staff, baggage handlers and
other staff before making the
decision to cap passenger num-
bers at 100,000 passengers a
day for the rest of the summer.
While below prepandemic lev-
els, that is sharply higher than
the last two years of travel.
Heathrow said it has seen the
same growth over the past four
months as it saw over 40 years.

“Over the past few
weeks...we have started to see
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Twitter
Sues Musk

Over Bid

To Drop
Purchase

Filing comes after
billionaire moved to
walk away from

$44 billion acquisition

By CArRA LOoMBARDO
AND SArAH E. NEEDLEMAN

Twitter Inc. sued Elon Musk
over the billionaire’s attempt
to walk away from his $44 bil-
lion takeover bid, seeking to
force him to honor the terms
of the deal.

The suit, filed in Delaware
Chancery Court on Tuesday,
comes days after Mr. Musk
moved to terminate the acqui-
sition, saying the company
hadn’t provided the necessary
data and information he
needed to assess the preva-
lence of fake or spam accounts
and was “in material breach of
multiple provisions” of the
merger agreement.

Twitter said it has “bent
over backwards” to provide
Mr. Musk the information he
has requested and is suing Mr.
Musk to enforce consumma-
tion of the merger. The com-
pany also said Mr. Musk re-
peatedly breached the terms
of the agreement, such as by
tweeting in May that the deal
was “on hold.”

“Having mounted a public
spectacle to put Twitter in
play, and having proposed and
then signed a seller-friendly
merger agreement, Musk ap-
parently believes that he—un-
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Jan, 6 Committee Probes Role of Far-Right Groups

A House panel accused ex-President Donald Trump of spurring far-right groups to violence

—

3=

on Jan. 6, 2021, and showed testimony of former White House counsel Pat Cipollone. A4

Subvariant Fuels Covid-19 Wave

By Jon Kamp
AND JARED S. HOPKINS

Covid-19 is circulating
widely in the U.S. as the BA.5
Omicron subvariant elevates
the risk of reinfections and ris-
ing case counts, spoiling
chances for a summer reprieve
from the pandemic across
much of the nation.

Covid-19 levels are high in
one-fifth of U.S. counties, ac-

cording to the federal Centers
for Disease Control and Preven-
tion’s metric based on case and
hospital data, a share that has
been mostly rising since mid-
April. BA.5 is estimated to rep-
resent nearly 2 in 3 recent U.S.
cases, which are averaging just
more than 100,000 a day, CDC
data show. The true number of
infections might be about six
times as high, some virus ex-
perts said, in part because so

many people are using at-home
tests that state health depart-
ments largely don’t track.
“We think we’re in a very
high level of community trans-
mission, second only to the
Omicron peak from the winter-
time,” said Jeffrey Duchin,
health officer for the public-
health agency covering Seattle
and King County, Wash.
Biden administration health
Please turntopage A4
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Rising prices for packaged
chicken breasts, thighs and
wings can leave a consumer
squawking: Enough is enough.

Egged on by the high cost
of chicken parts, Simon Kirsch,
a 33-year-old tech worker
from Portland, Ore., decided to
spring for the whole bird and
take it apart himself.

“I couldn’t justify spending
that money,” he says.

A few online tutorials and
messily butchered chickens

Consumers Are Giving Inflation

The Bird—With a Whole Chicken

Rising prices turn penny-pinchers
into butchers; ‘Depression recipes’

later, he no longer is winging
it. Now, “breaking down a
chicken is pretty fast,” says
Mr. Kirsch. He even spent
about $10 on chicken shears to
get super close to the bones,
which he saves for making
soup stock. He dresses that up
with bargain veggies, such as
onions, potatoes and celery.
Before inflation, he says, “I
wasn’t, like, making soup on
the weekends.”
Roasting whole chickens is
nothing new for many cooks,
Please turntopageA10

INSIDE

SPORTS
Inflation rocks the
NBA trade landscape,
upping the market for
Kevin Durant. A14

PERSONAL JOURNAL
South Korean drama
'Squid Game’” makes

history with Emmy
nomination. A11

Russian Oligarchs
Dodge Sanctions
In Swiss Haven

—’—

Ownership shuffles and secrecy thwart
efforts to punish alleged Putin cronies

ZUG, Switzerland—After
Switzerland said in February
it was joining European
Union sanctions against Rus-

By Drew Hinshaw,
Joe Parkinson
and Patricia
Kowsmann

sian oligarchs, this quiet Al-
pine getaway seemed like an
obvious place to hunt for
targets.

The streets are clustered
with the offices of compa-
nies founded by Russia’s
wealthiest men, along with
the headquarters for land-
mark natural-gas pipelines

Nord Stream 1 and 2 and the
energy-trading department
of Gazprom PJSC.

So many Russian billion-
aires have homes or busi-
nesses here that the local
opposition party had begun
taking sightseers on an Oli-
garch’s Tour. Swiss newspa-
pers nicknamed Zug “Little
Moscow” and joked that lo-
cal leaders wanted to build a
Kremlin wall around the
town.

It didn’t seem so easy to
the six local officials charged
with helping implement
sanctions. Working from a
fifth-floor conference room,
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Housing Likely to Fuel Inflation Figures

By Nick TimMIRAOS

Climbing housing costs are
set to keep inflation elevated
this year, creating another
challenge for Federal Reserve
officials who want to see signs
that price pressures are easing
before slowing their interest-
rate increases.

Overall annual inflation rose
to 8.6% in May, while core in-
flation, which excludes volatile
food and energy costs, hit 6%,
according to the Labor Depart-
ment’s consumer-price index.
The June figures are set to be
released Wednesday.

Rising fuel costs and sup-
ply-chain disruptions from
Russia’s war against Ukraine
added to inflation that was al-
ready high. Annual housing in-
flation, as measured in the CPI,
hit a recent low in early 2021
at 14% and has since re-
bounded, to 5.4% in May, well
above the annual average of
3.5% between 2015 and 2019.

Housing inflation is impor-
tant because it represents
around two-fifths of core CPI
and one-sixth of the Fed’s pre-
ferred inflation gauge, the per-
sonal-consumption expendi-
tures price index.

Fed officials raised their
benchmark interest rate by

0.75 percentage point last
month and have signaled that
they are likely to do so again
at their July 26-27 meeting.
They have indicated they could
slow the pace of rate rises af-
ter that.

Recent data have suggested
consumer spending shifting
away from goods, which saw
big price increases last year,
and toward services. Central
bankers have hoped this tran-
sition would ease overall price
pressures. But if inflation pres-
sures intensify in the services
sector, that would offer less re-
lief.

Because of the way the La-
bor Department captures
rental prices, rent inflation
could continue to rise this
summer before peaking at
around 6.5% over the next sev-
eral months, said David Wilcox,
a senior economist at
Bloomberg Economics and the
Peterson Institute for Interna-
tional Economics. That would
be a 36-year high.

While he expects overall in-
flation to diminish this year,
“that slowdown is going to
have to emanate from other
sectors of the consumer mar-
ketplace,” said Mr. Wilcox, a
former senior Fed economist.

Federal Reserve Bank of San

Housing inflation 12-month
change, as measured in the
consumer-price index
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Francisco economists have es-
timated that higher housing
costs could add around 1.1 per-
centage points to the CPI in
both 2022 and 2023. They
could add around 0.5 percent-
age point to the PCE price in-
dex in each of those two years,
a large amount considering the
Fed target is 2% inflation.
Home prices surged during
the pandemic, boosted by low
mortgage rates, changes in
home-buying preferences, fa-
vorable demographics and low

inventories of homes for sale.
Prices were up 20% in April
from one year earlier, accord-
ing to the S&P/Case-Shiller U.S.
National Home Price Index,
versus a gain of around 4% in
the year before the pandemic.

Government agencies don’t
take home prices directly into
account when calculating infla-
tion because they consider a
home purchase to be a long-
term investment rather than a
consumer good.

Instead, housing costs are

represented in government in-
flation data by two main com-
ponents, one that attempts to
capture the monthly costs for
people who rent their homes,
and one that calculates the im-
puted rent, called owners’
equivalent rent, or what home-
owners would have to pay each
month to rent their own house.

The first of these two mea-
sures is calculated in a way
that is particularly lagged,
meaning changes being re-
ported today reflect changes in
rent from six to nine months
earlier. Because rents rose
strongly over the past year,
these increases are now filter-
ing into reported inflation
measures.

Fed rate increases have led
to a broad pullback in financial
risk taking, sending up bor-
rowing costs and leading to
stock-market declines. Mort-
gage rates have recently
jumped to a 14-year high, and
home builders and real-estate
agents are reporting a signifi-
cant pullback in sales.

But demand for rental hous-
ing could continue to rise,
keeping rents high. “These
rent-based components in the
inflation indices are likely to
prove relatively impervious to
the tightening in financial con-

ditions we’re seeing right
now,” Mr. Wilcox said.

Other inflation forecasters
see less scope for an addi-
tional, large run-up in housing
inflation. Based on recent data,
Omair Sharif, head of the advi-
sory firm Inflation Insights
LLC, expects housing inflation
to rise to 6% by the end of the
year. Meanwhile, he expects
other service prices, such as
for health insurance, to drop at
the end of the year, providing
enough downward pressure to
monthly inflation readings to
more than offset any strength
from housing.

Apartment owners say their
tenants have been able to tol-
erate rising rents because in-
comes have been growing sol-
idly. “Most of our customers
have a lot of money in their
pocket,” said Ric Campo, chief
executive of Camden Property
Trust, a Houston-based owner
of 58,000 apartment units.

During the housing boom of
the mid-2000s, around one-
quarter of Camden’s tenants
were moving out to buy
homes, fueled by easy lending
standards. Today, by contrast,
that fraction is closer to one in
six, and it has ticked lower in
recent months as mortgage
rates rose, Mr. Campo said.

U.S. WATCH

Firefighters cleared loose brush from around a Sequoia in Mariposa Gro-ve in Yo!
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semite National Park. A
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forest ecologist said preventive

measures protected the grove when the Washburn Fire hit, and the giant trees were spared. The wildfire was 22% contained Tuesday.

BIDEN ADMINISTRATION

Detained Migrants
Entitled to Abortion

Top immigration officials are
planning to instruct detention
centers around the country that
women in custody are entitled to
abortions and should be trans-
ferred to receive one if they are
being detained held in a state
where abortion is now illegal.

The directive is contained in
an undated memorandum, seen
by The Wall Street Journal, which
cites the recent Supreme Court
decision that ended the federal
right to an abortion. The memo is
from U.S. Immigration and Cus-
toms Enforcement Acting Direc-
tor Tae Johnson and is addressed
to Corey Price, head of the
agency’s enforcement division.

“This memorandum serves as
a reminder of existing ICE poli-
cies and standards requiring that
pregnant individuals detained in

ICE immigration custody have ac-
cess to full reproductive health
care,” the memo states.

An official familiar with the
memo said it would represent
the first law-enforcement agency
to reinforce reproductive rights in
federal custody. The memo is de-
signed in part to pre-empt po-
tential conflicts with Republican-
led states where ICE runs many
of its jail facilities and where
abortion bans have started to
take effect, the official said.

—Michelle Hackman

YOSEMITE NATIONAL PARK

Sequoia Grove
Survives Wildfire

A famed grove of giant se-
quoias in Yosemite National
Park survived its first wildfire in
more than a century, thanks to
efforts to regularly burn the un-
dergrowth beneath the tower-
ing trees, a forest ecologist who

toured the site said Tuesday.
Small, intentionally lighted
fires over the past 50 years es-
sentially stopped the fire in its
tracks when it hit the Mariposa
Grove and prevent flames from
doing more than charring the
thick bark on the world’s largest
trees, Garrett Dickman said.
“We've been preparing for
the Washburn Fire for decades,”
said Mr. Dickman, who works
for the park. "It really just died
as soon as it hit the grove.”
The fire burned 5 square
miles Tuesday, but was 22%
contained and moving away
from the largest grove of se-
quoias in the park.
—Associated Press

CALIFORNIA
Gunman Sought in
7-Eleven Shootings

Police across Southern Califor-
nia were seeking a gunman Tues-
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CORRECTIONS &5 AMPLIFICATIONS

LIV Golf was incorrectly
called LIF Golf in one refer-
ence in some editions Tuesday
in a Page One article about the
PGA Tour.

Under the Emergency
Medical Treatment and Labor
Act, hospitals and physicians
face penalties of up to about
$120,000 per violation. A U.S.
News article on Monday about
abortion laws incorrectly said
the fines are up to around
$104,000 per violation for
hospitals and up to $50,000
per violation for physicians.

The Bloomberg Commod-
ity Index and the WSJ Dollar
Index, which track commodity
futures and the U.S. dollar
against foreign currencies, re-
spectively, were incorrectly

classified as stock indexes in
the key for the “Track the
Markets: Winners and Losers”
table in June 24’s Exchange
section. The WSJ Dollar Index
was also misclassified in the
“Track the Markets” tables
dating back to March 10, 2018.
The Bloomberg Commodity In-
dex was misclassified in the
tables dating back to June 1,
2019. From March 10, 2018, to
May 26, 2019, the S&P GSCI
GFI, an index that tracks com-
modity futures, was misclassi-
fied in the “Track the Mar-
kets” tables as a stock index.

Duke University’s men’s
basketball team won the NCAA
championship in 2001. A Re-
view article on Saturday about
summer camp incorrectly said
2000.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

day wanted in connection with at
least four—but possibly as many
as six—robberies at 7-Eleven
stores where two people were
killed and three were wounded.

Over five hours early Monday—
July 11, or 7/11, the day when the
national 7-Eleven brand celebrates
its anniversary—the violence
wreaked havoc on convenience
stores. Authorities in Brea and Up-
land shared images of a masked
man wearing what appeared to be
the same black sweatshirt with a
hood over his head.

7-Eleven said it was gathering
information and working with
police. “Our hearts are with the
victims and their loved ones,” the
company said.

—Associated Press

PACIFIC NORTHWEST

Dam Removal to Aid
Salmon Is Proposed

The Biden administration re-
leased two reports arguing that
removing dams on the lower
Snake River may be needed to
restore salmon runs to sustain-
able levels in the Pacific North-
west, and that replacing the en-
ergy created by the dams is
possible but will cost $11 billion
to $19 billion.

The reports were released
Tuesday by the White House
Council on Environmental Quality.
“Business as usual will not restore
salmon,” said Brenda Mallory, chair
of the council. She cautioned that
the Biden administration isn’t en-
dorsing any single long-term solu-
tion, including breaching the dams.

If the four Snake River dams
are ultimately removed, it would
be the largest such project in
U.S. history.

Six Republican members of
Congress from the Northwest said
the reports are biased.

Kurt Miller, executive director
of Northwest RiverPartners,
which is made up of river users,
said electricity ratepayers will
see higher bills if the dams are
breached.

—Associated Press

Workers Make Big
Push for Unions,

U.S. Data Show

By Davip HARRISON
AND HEATHER HADDON

The number of U.S. work-
places where employees have
started trying to organize
unions jumped this year to the
highest level in half a dozen
years, a rise that reflects
warming public attitudes to-
ward unions amid a strong la-
bor market.

In the first half of the year,
workers at 1,411 U.S. work-
places filed petitions with the
National Labor Relations
Board, the first step in joining
a union, according to a Wall
Street Journal analysis of fed-
eral data. That represents a
69% increase from the same
period in 2021.

The union push comes as
public opinion about orga-
nized labor is the most posi-
tive in decades. A Gallup poll
last year found that 68% of
Americans approve of unions,
the highest share since 1965.

The workers filing petitions
this year include some at Am-
azon.com Inc., Starbucks
Corp., and Chipotle Mexican
Grill Inc., as well as grocery
stores, hospitals and major re-
tailers. Many employees say
they are seeking better health
and safety precautions, more
pay and more say over their
working conditions.

For small-business owners,
the increase in unionization is
adding another expense on top
of rising costs, a labor shortage
and ongoing supply-chain dis-
ruptions, said Beth Milito, se-
nior executive counsel at the
National Federation of Indepen-
dent Business. “It’s really chal-
lenging right now for business
owners and then if you layer on
any other sort of employee-
management issue that could
be related to a union organiz-
ing drive it gets more complex
and more expensive,” she said.

Brandi McNease, a crew
member at a Chipotle restau-
rant in Augusta, Maine, said
employees there were frus-
trated about low staffing levels
that required people to work
back-to-back shifts with little
support or guidance from man-
agement. In June, workers
staged a walkout, then filed a
petition with the NLRB to form
an independent union. “We all
just decided it was time to start
treating restaurant workers like
people,” Ms. McNease said.

Laurie Schalow, Chipotle’s
chief corporate affairs officer,
said the company immediately
closed the restaurant when it
learned about the employees’
concerns so it could hire new
staff and bring in new leader-
ship. “We respect our employ-
ees’ rights under the National
Labor Relations Act and are
committed to ensuring a fair
and just work environment
that provides opportunities
for all,” she said.

Of the 1,411 petitions filed
with the NLRB in the first half

of this year, 311 have come
from Starbucks stores. Of
those, 145 locations have
voted to join a union and 22
have voted against, according
to NLRB data.

In December 2021, a Star-
bucks in Buffalo, N.Y., became
the first U.S. company-owned
location to form a union dur-
ing the current push after
workers there sought better
pay and working conditions.

“To be honest, I didn’t know
what I was signing up for,” said
Kylah Clay, a barista from Bos-
ton whose Allston, Mass., loca-
tion was one of the first Star-
bucks to file to unionize after
the Buffalo stores. “I never
imagined it would turn into
something so national.”

A Starbucks spokesman said
the company is focused on
working with its employees di-
rectly but respects their right

68%

Americans who approved of
unions in a Gallup poll last year

to organize. The company will
bargain in good faith, he said.

At Amazon, health concerns
at a warehouse on Staten Is-
land in New York prompted
workers to file an NLRB peti-
tion. In April, workers there
voted in favor of forming a
union, the company’s first U.S.
facility to unionize.

Amazon  has offered
Covid-19 testing and vaccines
to employees as well as paid
time off and bonuses for work-
ers to get vaccinated, said
spokeswoman Maria Boschetti.

“Our employees have the
choice of whether or not to join
a union. They always have,”
said Amazon spokeswoman
Kelly Nantel. “As a company, we
don’t think unions are the best
answer for our employees. Our
focus remains on working di-
rectly with our team to con-
tinue making Amazon a great
place to work.”

Union petitions filed to the

National Labor Relations
Board, first six months of year
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California
Citizens
Can Sue

To Enforce

Gun Laws

By ZusHA ELINSON
AND CHRISTINE MAI-Duc

California  Gov.  Gavin
Newsom said he signed a bill
allowing private citizens to sue
companies including gun manu-
facturers for violating the
state’s firearms regulations.

It is one of a pair of bills
passed by the Democratic-con-
trolled legislature that use civil
liability to target the gun indus-
try. Mr. Newsom, a Democrat,
has said he would sign the
other proposal, which allows in-
dividuals to sue to enforce bans
on certain types of weapons.

Though federal law has re-
stricted private litigation
against gun companies, Califor-
nia is trying to use the tactic,
inspired in part by a Texas law
allowing private citizens to sue
to enforce a ban on abortions
after six weeks of pregnancy.

“Nearly every industry is
held liable when people are
hurt or killed by their prod-
ucts—guns should be no differ-
ent,” Mr. Newsom said in a
Statement.

The gun industry and fire-
arms advocates have vowed to
challenge the measures, saying
they violate federal law.

Democratic lawmakers are
“doing everything they can to
make it impossible to own a
gun” in California, said Chuck
Michel, president of the Califor-
nia Rifle & Pistol Association, a
firearms advocacy group. “They
want to red tape the right to
choose to own a gun for sport
or self defense to death.”

The bill Mr. Newsom
signed—sponsored by Demo-
cratic assembly member Phil
Ting—allows individuals, the
state attorney general and local
governments to sue buyers,
sellers, manufacturers or dis-
tributors that violate state gun
laws when their products cause
harm. The bill allows plaintiffs
to seek damages and attorney’s
fees as well as, in some cases,
court injunctions to stop the
weapons’ proliferation.

The other bill Mr. Newsom
has said he would sign allows
private individuals to sue any-
one who makes, distributes, im-
ports, sells or transports weap-
ons banned in California,
including assault-style rifles
and homemade firearms made
out of kits called ghost guns.
Plaintiffs could receive mini-
mum statutory damages of
$10,000 per weapon found to
be in violation. That legislation,
which passed last month and
awaits Mr. Newsom’s signature,
was modeled after the Texas
abortion law.

The two California bills are
part of a broader movement by
gun-control advocates to chip
away at a 2005 federal law that
provides gun makers with pro-
tection from liability in the un-
lawful use of their weapons.

Last summer, New York en-
acted a law similar to the one
Mr. Newsom has signed.

NASA, ESA, CSA, AND STSCI/GETTY IMAGES (2)

Above, the edge of a star-
forming region in the Carina
Nebula, one of the largest
stellar nurseries, part of a
series of images from
NASA’s James Webb Space
Telescope released Tuesday.
Captured in infrared light,
this image reveals for the
first time previously
invisible areas of star birth.
Left, a side-by-side
comparison shows the new
telescope’s observations of
the Southern Ring Nebula,
a cloud of gas around a
dying star in the
constellation Vela, in near-
infrared light, far left, and
mid-infrared light.

Webb Reveals New Picture of Universe

By AyLIN WOODWARD

A new era of astronomy is
dawning as the National Aero-
nautics and Space Administra-
tion completed its release of
the first set of scientific images
from the James Webb Space
Telescope.

“It’s progress like this that
drives us forward, and it gives
us inspiration,” NASA Adminis-
trator Bill Nelson said Tuesday.
“Our rockets run on fuel. But
inspiration is the fuel that
drives NASA and indeed, drives
humanity,” Mr. Nelson said.

The full-color images were
released Tuesday during a tele-
vised broadcast from the
agency’s Goddard Space Flight
Center in Greenbelt, Md. They
showcase Webb’s ability to
peer deeper into space—and
thus further back in time—than
has ever before been possible.

“I keep telling people that
this week astronomy on the
whole is going to change,” said
Kevin Hainline, a University of
Arizona astronomer and a mis-
sion scientist working on the
primary imager of the truck-
size telescope—the largest,
most powerful one of its kind
ever built.

The release comes less than
24 hours after a White House
event during which President
Biden unveiled the first image

Webb’s image of Stephan’s Quintet, a grouping of five galaxies
about 290 million light-years away, shows clusters of stars, gas
and dust in stunning detail.

Source: NASA, ESA, CSA, STScl

from the set, a deep-field image
showing a galaxy cluster called
SMACS 0723. It is the deepest
image of the universe taken to
date, according to NASA.

The images released Tues-
day show the Carina Nebula,
one of the largest stellar nurs-
eries; the Southern Ring Neb-
ula, a cloud of gas around a dy-
ing star in the constellation
Vela; and a group of five galax-
ies about 290 million light-

Theimage
contains over
150 million
pixelsandis
constructed
from almost
1,000
separate
image files.

years away known as Stephan’s
Quintet.

NASA also released visual
data detailing which molecules
are present in the atmosphere
of WASP-96b, a mainly gaseous
planet beyond our solar sys-
tem. The data is in the form of
a “spectrum,” the result of a
technique known as spectros-
copy in which starlight filtering
through a planet’s atmosphere
is used to determine chemical

signatures in the atmosphere.

Astronomers can use such
spectra to look for signatures
associated with the building
blocks of life like water vapor.
WASP-96b’s spectrum revealed
the presence of water vapor in
its atmosphere, and experts
spotted evidence of clouds.

With its huge 21.5-foot pri-
mary mirror, the Webb tele-
scope is 100 times as powerful
as NASA’s Hubble Space Tele-
scope, which has orbited Earth
for more than 30 years. Webb
orbits the sun about 1 million
miles from Earth, using its in-
struments to peer at some of
the oldest and most distant gal-
axies and stars in the cosmos
and searching for exoplanets
that might be habitable.

Webb was jointly developed
by NASA, the European Space
Agency and the Canadian Space
Agency.

Unlike Hubble, which detects
mostly visible light, Webb de-
tects mostly infrared light. That
enables it to capture images of
older and more distant galax-
ies, giving astronomers a peek
into how the universe took
shape just after the big bang al-
most 14 billion years ago.

“We’ve never looked at the
sky in this way before,” said
Steven Finkelstein, an associate
professor of astronomy at the
University of Texas at Austin.

“The biggest thing we want to
understand is when and how do
galaxies actually form in the
early universe, and this is
something that Hubble simply
is not big enough—and doesn’t
have sensitivity enough and the
infrared wavelength regimes—
to do.”

Following Tuesday’s release,
Webb will continue its first “cy-
cle,” or year, of observations,
Dr. Finkelstein said.

The images released Tues-
day aren’t among those pro-
posed by any scientists for the
first cycle of observations, ac-
cording to University of Ari-
zona astronomer Marcia Rieke,
the principal investigator for
Webb’s primary imager. “This
way we’re not, you know, tram-
pling on their science pro-
gram,” Dr. Rieke said.

Despite the delays and a se-
ries of budget cuts that almost
derailed Webb, Dr. Hainline
said, “We showed we can come
together as an international
science community to put
something in space to do some-
thing no one has done.”

Watch a Video

3 E Scan this code
for a video on
the images
from the Webb
telescope.

South Carolina Seeks to Indict
Lawyer in Slayings of Wife, Son

By VALERIE BAUERLEIN

Prosecutors in South Caro-
lina intend to seek murder in-
dictments later this week
against lawyer Alex Murdaugh
for the deaths of his wife,
Maggie, and son Paul, accord-
ing to Mr. Murdaugh’s lawyer
and another person familiar
with the matter.

The presentation of evi-
dence by law-enforcement au-
thorities to a grand jury is ex-
pected to come Thursday,
after which jurors will be
asked to hand down indict-
ments, according to two peo-
ple familiar with the matter.

“I am aware that SLED ad-
vised the family that they in-
tend to seek murder indict-
ments from a grand jury later
this week,” said Jim Griffin, a
lawyer for Mr. Murdaugh, re-
ferring to the state police,
known as the South Carolina
Law Enforcement Division.
“We won’t have any comment
until charges are actually
brought against Alex.”

MIC SMITH/ASSOCIATED PRESS

Alex Murdaugh already faces
dozens of felony charges and
has been in jail since October.

Maggie Murdaugh, 52 years
old, and Paul Murdaugh, 22,
were found dead on June 7,
2021, at the family’s hunting
estate, each a victim of multiple
gunshot wounds. The deaths
sent shock waves through the
state’s legal community, in
which the Murdaughs have
played a central and powerful
role for decades.

Richard Alexander “Alex”
Murdaugh, 54, has been in a

Columbia, S.C., jail since Octo-
ber and already faces 81 felony
charges primarily related to
alleged financial crimes, in-
cluding breach of trust, forg-
ery and money laundering.
Prosecutors say Mr. Murdaugh
defrauded clients of his per-
sonal-injury practice of at
least $8.5 million primarily by
taking settlement payments
meant for client trust accounts
and depositing the money for
his own use.

Last month, Mr. Murdaugh
was also charged with a felony
count of possessing and dis-
tributing oxycodone.

He has pleaded not guilty to
most of the charges against
him but signed a confession of
judgment on May 27 in a law-
suit filed by the sons of his
former housekeeper Gloria
Satterfield, admitting liability
for the theft of a $4.3 million
insurance settlement.

Lawyers for Mr. Murdaugh
have said he has made many
mistakes, in part due to a 20-
year opioid addiction.

The news that prosecutors
would seek indictments
against Mr. Murdaugh was re-
ported earlier Tuesday by
fitsnews.com, an online news
outlet.

The Murdaugh family has
long held two centers of
power in the legal system.
Three generations of
Murdaughs served as solicitor,
or district attorney, for 87
years in a five-county region
of the South Carolina low
country, which includes Hilton
Head and the roughly 100-
mile-swath to the northwest.
The family also ran for more
than a century one of the
state’s dominant law firms.

In a statement, the lawyers
of the firm, recently rebranded
as the Parker Law Group, said
reports of the pending indict-
ment were sad and upsetting,
and the members of the firm
grieve for Maggie and Paul
Murdaugh, “whom we loved
and who we miss.”

“Justice must be served,”
according to the statement.

Oregon Official
Tapped as New Head
Of Federal Prisons

By SADIE GURMAN

WASHINGTON—Attorney
General Merrick Garland
named Oregon’s top correc-
tions official to run the belea-
guered federal Bureau of Pris-
ons, handing her the task of
setting right an agency that
has struggled with miscon-
duct, staffing shortages and
the coronavirus pandemic.

The hiring of Colette Peters,
who led the Oregon Depart-
ment of Corrections for the
past decade, follows the de-
parture of Director Michael
Carvajal, who said in January
he would step down under
pressure from Senate Demo-
crats who cited concerns
about sexual and physical
abuse, mismanagement and
health and safety problems.
Those included the bureau’s
response to the pandemic,
which has killed more than
300 federal inmates and in-
fected more than 50,000.

Many of the problems of the
Bureau of Prisons existed before
Mr. Carvajal took over in Febru-
ary 2020. The suicide of dis-
graced financier Jeffrey Epstein
in a New York detention facility
in 2019 laid bare a prison sys-
tem beset by understaffing,
leadership issues, inmate vio-
lence and other problems.

The Associated Press last
year reported that staffing
challenges resulted in a short-
age of guards and other per-
sonnel. The AP uncovered a
number of other problems, in-
cluding that more than 100
federal prison workers have
been arrested, convicted or
sentenced for crimes since the
start of 2019.

“One investigation after an-
other has revealed a culture of
abuse, mismanagement, cor-
ruption, torture, and death
that reaches to the highest
levels,” said Sen. Dick Durbin,
(D. 11l.,) chairman of the Sen-
ate Judiciary Committee.
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Trump

Committee looks at
links between efforts
to overturn election
and far-right groups

By ScOTT PATTERSON
AND ALEXA CORSE

WASHINGTON—Former
President Donald Trump’s
tweets and public comments
spurred far-right groups to vi-
olence as he made a last-ditch
effort to stop Congress from
certifying Joe Biden’s election
win, the House committee in-
vestigating the Jan. 6, 2021,
attack on the Capitol said.

Committee members said
Mr. Trump rallied supporters
to Washington that day as he
was facing a narrowing set of
options to hold on to the pres-
idency, after legal challenges
failed and other ideas, such as
seizing voting machines, were
rejected by administration of-
ficials. In his speech at the El-
lipse, Mr. Trump urged the
crowd to march to the Capitol
as he implored then-Vice Pres-
ident Mike Pence and Republi-
can lawmakers to overturn the
election result.

Mr. Trump “summoned a
mob to Washington, D.C., and
ultimately spurred that mob to
wage a violent attack on our
democracy,” said Chairman
Bennie Thompson (D., Miss.).

The committee’s seventh
hearing of the year focused on
potential connections between
Mr. Trump’s efforts to over-
turn the election and far-right
groups who participated in the
day’s violence, as the panel
sought to portray a president
actively engaged in disrupting
the peaceful transfer of power.

The committee said it will
hold another hearing next
week focused on Mr. Trump’s
actions on the day of the riot,
when he waited for hours to
call off the mob despite en-
treaties from political allies
and White House aides.

Mr. Trump has said he has
done nothing wrong and has
called the committee a parti-
san witch hunt. He continues
to falsely maintain that the
2020 presidential election was
stolen through widespread
fraud. He was impeached in
the House last year for incit-
ing an insurrection but acquit-

SAUL LOEB/PRESS POOL

Attempt to Contact
Witness Is Cited

Former President Donald
Trump tried to contact a witness
in the House select committee
investigation of the Jan. 6, 2021,
attack on the U.S. Capitol, a mat-
ter the panel informed the Jus-
tice Department about, commit-
tee Vice Chairwoman Liz Cheney

ted in the Senate.

Witnesses at the hearing
Tuesday described a heated
argument on Dec. 18, 2020, in
which Mr. Trump’s White
House lawyers rejected claims
of widespread election fraud
by Trump personal lawyer
Rudy Giuliani and other out-
side advisers. Then, in the
early-morning hours of Dec.
19, Mr. Trump tweeted: “Big
protest in D.C. on January 6th.
Be there, will be wild!”

Committee members said
the tweet sparked far-right
groups, including the Oath
Keepers and the Proud Boys, to
start planning for a potential
attack. Cassidy Hutchinson, a
senior aide to former White
House chief of staff Mark

Sparked

Stephen Ayfes, whb pleaded guilty to breaching the Capitol, and

(R, Wyo.) said on Tuesday.

The witness is someone “you
have not yet seen in these hear-
ings,” Ms. Cheney said toward
the end of the committee’s hear-
ing. “That person declined to an-
swer or respond to President
Trump’s call..This committee has
supplied that information to the
Department of Justice.”

Ms. Cheney said the wit-
ness’s lawyer informed the com-
mittee of Mr. Trump’s alleged at-

Meadows, testified last month
that Mr. Trump had been told
some members of the crowd on
Jan. 6 were armed.

“Donald Trump’s 1:42 a.m.
tweet electrified and galva-
nized his supporters, espe-
cially the dangerous extrem-
ists,” said committee member
Rep. Jamie Raskin (D., Md.),
who led the presentation with
Rep. Stephanie Murphy (D.,
Fla.). Mr. Raskin managed the
second House impeachment of
Mr. Trump in early 2021 over
the Capitol attack.

In testimony Tuesday, Ja-
son Van Tatenhove, a former
spokesman for the Oath Keep-
ers, said the group’s leader,
Stewart Rhodes, took Mr.
Trump’s tweets and comments

Mob, Panel Says

tempt to make contact.

A Justice Department
spokesman declined to com-
ment. Though he didn’t directly
address Ms. Cheney’s allegation,
Trump spokesman Taylor Budo-
wich said on Twitter: “Liz Cheney
continues to traffic in innuendos
and lies that go unchallenged,
unconfirmed, but repeated as
fact because the narrative is
more important than the truth.”

—Sadie Gurman

as a signal. “The fact the pres-
ident was communicating,
whether directly or indirectly,
messaging that gave him the
nod, and all I can do is thank
the gods things did not go any
worse,” he said.

An attorney for Mr. Rhodes,
James Lee Bright, said the
committee didn’t show evi-
dence of direct connections
between Mr. Rhodes and the
White House. Mr. Rhodes has
been charged with seditious
conspiracy in connection with
the Jan. 6 attack. He has
pleaded not guilty.

In total, nearly 60 individu-
als linked to the Proud Boys
and more than two dozen peo-
ple affiliated with the Oath
Keepers have been charged

former Oath Keepers spokesman Jason Van Tatenhove testified.

with various crimes related to
the Jan. 6 attack, according to
researchers from the Univer-
sity of Chicago.

The committee also heard
testimony by Stephen Ayres,
who pleaded guilty to breach-
ing the Capitol. Asked by Mr.
Raskin how he feels about Mr.
Trump’s claims that he won the
election, he said: “It makes me
mad, because I was hanging on
every word he was saying.”

The committee showed
taped testimony in which sev-
eral people close to the presi-
dent, including White House
counsel Pat Cipollone, daugh-
ter Ivanka Trump and former
press aide Judd Deere, said
they believed the vote by the
Electoral College on Dec. 14 af-
firming Joe Biden as president
was the end of the road for an
election challenge.

But Mr. Trump pressed
ahead with efforts to reverse
the election outcome.

Mr. Thompson said the
panel planned to meet Thurs-
day and would discuss
whether it wanted to hear
from Mr. Pence. He rebuffed
Mr. Trump’s pressure as he
presided over the joint session
of Congress on Jan. 6 and de-
clared Mr. Biden the winner in
the early hours of Jan. 7.

Dettelbach
Confirmed

As ATF

Director

By SADIE GURMAN

WASHINGTON—The Senate
confirmed Steven Dettelbach
to run the U.S. Bureau of Alco-
hol, Tobacco, Firearms and Ex-
plosives, making President Bi-
den’s nominee the first leader
of the agency charged with en-
forcing the nation’s gun laws
to receive such approval in
nearly a decade.

Mr. Dettelbach, 57 years old,
was confirmed by a 48-46 vote
on Tuesday, with Republican
Sens. Susan Collins of Maine
and Rob Portman of Ohio join-
ing Democrats in support.
Other Republicans opposed ap-
proving the former federal
prosecutor from Cleveland for
the post, citing concern about
his views on gun control, in-
cluding his past support of a
ban on assault-style weapons.

The vote total reflected a
number of absences in the
Senate due to the coronavirus,
including Majority Leader
Chuck Schumer (D., N.Y.) and
Sen. Richard Blumenthal (D.,
Conn.).

The Democratic caucus
united behind Mr. Dettelbach
after he won the support of
two centrist Democrats, Joe
Manchin of West Virginia and
Jon Tester of Montana. He also
earned the backing of Sen. An-
gus King, an independent from
Maine, who had opposed Mr.
Biden’s first ATF pick, David
Chipman, prompting the White
House to drop his nomination.

Mr. Dettelbach spent more
than 20 years as a federal
prosecutor before returning to
private practice in 2016. Dur-
ing an unsuccessful bid for
Ohio’s attorney general in
2018, he said he supported a
ban on assault-style weapons
and universal background
checks. During his confirma-
tion hearing in May, Mr.
Dettelbach largely dodged
questions about his views on
gun control.

Pressed by Sen. Tom Cotton
(R., Ark.) on his definition of
an assault weapon, Mr. Dettel-
bach deferred to Congress and
state legislatures.

Treasury Pick Pressed on Global Tax Deal

By AMARA OMEOKWE

WASHINGTON—Senators
pressed Jay Shambaugh, Presi-
dent Biden’s pick to serve as
the Treasury Department’s top
economic diplomat, about the
administration’s efforts to
overhaul the global tax sys-
tem, elevated inflation and
U.S.-China relations at a con-
firmation hearing Tuesday.

If confirmed by the Senate
to be Treasury’s undersecre-
tary for international affairs,
Mr. Shambaugh, an economist,
would play a key role in shap-
ing the department’s work on
international trade and finance.

No senator voiced specific
opposition to Mr. Shambaugh’s
nomination during the hearing
before the Senate Finance
Committee.

The hearing comes as the

Treasury Department is grap-
pling with several pressing mat-
ters on the international stage.
Those include coordinating
with Western allies on sanc-
tions related to Russia’s war in
Ukraine and a push to revamp
global tax rules—including im-
plementing a minimum corpo-
rate tax on large companies—
that has been stalled.

In response to questioning
about the tax deal from Sen.
Ron Wyden (D., Ore.), the com-
mittee’s top Democrat, Mr.
Shambaugh said a global mini-
mum tax would reduce firms’
incentives to book profits in
other countries.

The Biden administration is
also considering whether to
ease certain tariffs on Chinese
imports as a means of ad-
dressing historically high in-
flation. Sen. Catherine Cortez

Masto (D., Nev.) asked Mr.
Shambaugh about the issue.
He said some of those duties,
implemented during the
Trump administration, were
imposed in response to spe-
cific Chinese actions.

Jay Shambaugh also
faced senators’
questions on China
tariffs and inflation.

“Some of the tariffs,
though, seem like they were a
bit more of a back and forth
with China that maybe had
less of a strategic orientation
to them,” Mr. Shambaugh said.
“And so I think looking care-

fully at which of these tariffs
should be at what level, as the
economy has changed since
they were put in place, is an
important issue.”

Some committee Republi-
cans pressed Mr. Shambaugh
on the run-up in consumer
prices during the pandemic to
40-year highs. Sen. Mike
Crapo (R., Idaho), the commit-
tee’s top GOP member, asked
Mr. Shambaugh whether the
$1.9 trillion coronavirus aid
package passed by Democrats
last year and championed by
the Biden administration had
contributed to inflation.

“I think inflation is generally
seen by most economists to be a
function of supply and demand
in the economy,” Mr. Sham-
baugh said, adding studies have
shown the package did add
some demand at the margins.

Fed Nominee Barr
Advances in Senate

By ANDREW ACKERMAN

WASHINGTON—Michael
Barr is poised to win confir-
mation as the government’s
most influential banking regu-
lator after clearing a key pro-
cedural Senate hurdle with bi-
partisan support on Tuesday.

The Senate voted 66-27 to
advance the nomination of the
former Treasury Department
official for a seat on the board
of the Federal Reserve, setting
up a confirmation vote as
early as this week. A dean of
public policy at the University
of Michigan, Mr. Barr faces ad-
ditional votes that would al-
low him to serve a four-year
term as the Fed’s vice chair-
man for banking supervision.

Mr. Barr’s confirmation

would provide the central bank
with a full seven-member board
for the first time in nearly a de-
cade and would add to a group
of Biden-appointed financial
watchdogs. Mr. Barr has a re-
cord that suggests he might
seek to restore at least some of
the financial rules that were
eased by the Fed during the
Trump administration.

The supervision role that
Mr. Barr would fill is responsi-
ble for developing a broad vi-
sion for the regulation of big
banks. That includes recom-
mendations for the Fed board
and for overseeing its regula-
tory staff, which supervises
some of the largest U.S. finan-
cial firms, including JPMorgan
Chase & Co., Bank of America
Corp. and Citigroup Inc.

Subvariant

Fuels Wave
Of Covid-19

Continued from Page One
officials said Tuesday that BA.5
has the potential to push the
number of infections higher in
the coming weeks. They urged
eligible people to get vaccine
booster shots to lower the risk
of hospitalization and death
and not to wait for potential
updated boosters targeting
Omicron subvariants.

Getting a booster now “does
not preclude your also doing it
in the fall,” said Anthony Fauci,
director of the National Insti-
tute of Allergy and Infectious
Diseases, during a White House
briefing. “If the risk is now, ad-
dress the current risk.”

Among people ages 50 and
older, only 28% who received
their first booster dose have
gotten a second, according to
the CDC. And only 34% of peo-
ple 65 and older have gotten a
second booster shot.

Federal health officials rec-

ommend second boosters of
the Pfizer Inc.-BioNTech SE or
Moderna Inc. vaccines for
adults 50 and older if it has
been at least four months since
the first booster. Officials have
discussed offering boosters to
all adults, Ashish Jha, the
White House’s Covid-19 re-
sponse coordinator, said Tues-
day, adding that a decision to
do so would rest with federal
regulators.

Nationally, wastewater data
tracking the prevalence of the
Covid-19 virus through July 6
has recently trended up, ac-
cording to Biobot Analytics.
Such data can provide clues
about the pandemic’s trajec-
tory.

New York City urged people
last week to resume masking in
public, indoor settings and
around crowds outside. Los An-
geles County’s public-health de-
partment said rising Covid-19
hospital admissions mean that
the county also could soon
reach high community preva-
lence and that officials would
reinstate a mask mandate if the
county stayed at that level for
two weeks.

Signs of acute illness remain
muted as treatments plus im-
munity from vaccines and pre-

Estimates of U.S. Covid-19 variant proportions
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vious infections reduce risks
for many people. But the preva-
lence of infection in many ar-
eas continues to cause disrup-
tions, including spoiled travel
plans, sick children sidelined
from camp and child care and
hospital employees who can’t
work. Covid-19 cases have exac-
erbated the staffing challenges
dogging airlines, and in some
cases caused canceled flights.

BA.5’s mutations make it
particularly adept at causing
repeat infections, even in peo-
ple who had the version of

June 4

July 2

Omicron that caused the surge
in cases last winter. There is no
evidence to suggest BA.5
causes more severe disease,
CDC Director Rochelle Walen-
sky said.

Dr. Jha noted some mixed
signals from outside the U.S.
Portugal, where vaccine and
booster coverage is robust, ex-
perienced a sizable wave of se-
rious illness and death after
BA.5 hit there recently, Dr. Jha
said over the weekend. South
Africa, on the other hand, re-
corded a low rate of deaths af-

ter BA.5 surged there this
spring, he said.

The pace of hospital admis-
sions for Covid-positive pa-
tients has recently sped up,
federal data indicate. The
seven-day moving average for
confirmed Covid-19 patients in
hospitals has topped 34,000,
federal data show, up from a
low near 10,000 in April but far
below January’s record peak
topping 150,000.

Many of the hospitalizations
are cases where patients test
positive after being admitted
for other reasons. Deaths are
hovering around 300 to 350 a
day, Dr. Jha said Tuesday.

The reduced threat is one
reason a pandemic-fatigued
populace is less likely to
change behavior when cases
are high, said Robert Wachter,
chairman of the department of
medicine at the University of
California, San Francisco.
Crowds are once again com-
mon, from concerts to restau-
rants to airport terminals.
Mask use is scattered.

“Part of what motivated
people to be super careful for a
long time was the fear that I'm
going to die of this thing,” Dr.
Wachter said.

He and other health experts

said they continue to take pre-
cautions in their own lives be-
cause of the risk of developing
long Covid symptoms after an
infection. Biden administration
officials said they plan to boost
public awareness around venti-
lation and filtration improve-
ments to vreduce disease
spread.

Many health experts believe
shoring up indoor air quality is
key to limiting spread as more
people return to indoor spaces
like offices and schools. Most
Covid-19 transmission happens
indoors, research has shown, a
hospitable environment for the
virus-carrying particles known
as aerosols created when in-
fected people laugh, speak and
breathe.

“We know that improving
indoor air quality by improving
ventilation and putting in in-
door air purifiers, they can
make an enormous difference,”
Dr. Jha said.

Health authorities are plan-
ning a fall booster campaign to
protect against a potential win-
ter surge, and vaccine makers
are racing to update their vac-
cines to target Omicron sub-
variants, including BA.5.

—Stephanie Armour
contributed to this article.
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Pig-Heart Trans

By AMY DOCKSER MARCUS

Two brain-dead individuals
received genetically modified
pig-heart transplants, part of
growing efforts by scientists
who want to improve tests on
pig organs for pig viruses and
gather data that could help
launch clinical trials of animal-
to-human organ transplants.

Scientists at NYU Langone
Health, where the research
studies took place in June and
July, said the pig hearts were
flown from a facility hundreds
of miles away and then trans-
planted into two recently de-
ceased individuals, Lawrence
Kelly, 72, a former welder from
Beaver Meadows, Pa., and Alva
Capuano, 64, a former teacher
from New York City.

Mr. Kelly was driving alone
in his car when he suffered a
heart attack, according to his
fiancée, Alice Michael. Ms.
Capuano, who had been the re-
cipient of a kidney transplant
from her son many years ago,
had a heart attack while at
home, said her husband, Rich-
ard Capuano.

Both individuals were later
declared brain-dead and main-
tained on ventilators. Their
families agreed to donate their
bodies to science, to take part
in the research studies. In the
U.S., brain death is defined as
the irreversible cessation of all
brain function, even if heart
and lung activity can be main-
tained with machines.

The studies focused on
gathering data about how the
pig hearts functioned as well
as implementing new strate-
gies to test for and prevent the
transmission of pig viruses—a
longtime area of concern by
the Food and Drug Administra-
tion that has intensified in the
wake of the death of a Mary-
land man who in January was
transplanted with a pig heart
that was later discovered to
have a pig virus in it.

In the NYU studies, re-
searchers used a newly created
infectious-disease protocol de-
signed to help ensure that pig
viruses weren’t transmitted to
the research subjects who re-
ceived the hearts or the team
of health providers involved in

JOE CARROTTA FOR NYU LANGONE HEALTH
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the experiments.

The pig hearts weren’t im-
mediately rejected by the re-
cipients’ bodies and functioned
for the duration of the three-
day studies, according to Nader
Moazami, surgical director of
heart transplantation at NYU
Langone Health, who led the
pig-heart procedures. The data
haven’t been published yet or
peer-reviewed.

The possibility of pig vi-
ruses in organs causing serious
or novel infections in human
recipients and their family
members, friends, medical
caregivers, and the wider com-
munity, is considered one of
the major risks in the field of
xenotransplantation, or inter-
species transplantation.

The issue was highlighted
by the recent case of David
Bennett, a 57-year-old handy-
man from Hagerstown, Md.,
whose pig-heart transplant was
conducted at the University of
Maryland Medical Center in
Baltimore. The emergency pro-
cedure was aimed at extending
the critically ill man’s life. Mr.
Bennett died in March, 60 days
after the transplant surgery.

The FDA, which regulates
xenotransplantation, put the
prevention of animal disease
transmission to people at the
top of the agenda during a
two-day public advisory com-
mittee meeting about xeno-

plants
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Surgeons at NYU Langone Health preparing a pig heart for transplantation last week.

transplantation convened last
month. The FDA is devising
plans to allow clinical trials
testing the transplantation of
pig organs into humans, a per-
son familiar with the matter
said.

The push for xenotransplan-
tation is being driven by the
continuing shortage of human
organs. More than 100,000
people in the U.S. are on the
national waiting list for organs,
according to the United Net-
work for Organ Sharing, a non-
profit, and more than 6,000
people die each year while
waiting.

At the FDA advisory com-
mittee hearing, the scientists
discussed which pig diseases
should be tested before animal
organs are transplanted into
humans. In addition to pig
CMV, the virus found in Mr.
Bennett’s pig heart, scientists
have suggested testing for sev-
eral common pig viruses, such
as porcine lymphotropic her-
pesviruses and porcine circovi-
ruses, as well as porcine en-
dogenous retroviruses, or
PERVSs, which are found in the
genome of all pigs.

The genetically modified
pigs used in the two NYU pig
heart studies and in the Mary-
land emergency transplant pro-
cedure came from Revivicor
Inc. of Blacksburg, Va.

The NYU team has devel-
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oped its own tests for porcine
viruses in organ recipients, and
it is working to develop a test
to determine whether a pig has
been previously exposed to
CMV even if there is no active
infection, according to Sapna
Mehta, director of the trans-
plant infectious diseases pro-
gram and clinical director of
the NYU Langone Transplant
Institute. In addition to con-
cerns about well known pig vi-
ruses, scientists also worry
about the potential risk of ani-
mal viruses that haven’t yet
been identified, Dr. Mehta said.

Blood samples were taken
from the two individuals who
received the pig hearts and
from members of the medical
team involved in the studies,
Dr. Mehta said. The samples
are being stored so that if new
pig viruses are identified years
from now, researchers can test
them and follow up with any-
one who might have been ex-
posed, she said.

Transplant infectious dis-
ease specialists are putting to-
gether a “white paper” sug-
gesting ways to monitor for
possible infections in the pigs
and transplant recipients, ac-
cording to Jay Fishman, direc-
tor of the transplant infectious
disease and compromised-host
program at Massachusetts
General Hospital, who is co-
leading the effort.

Top New York Judge
Will Resign Amid
Misconduct Probe

By JiMmY VIELKIND
AND CORINNE RAMEY

New York’s top judge an-
nounced her resignation while
the state’s judicial commission
was considering a complaint
that she improperly attempted
to influence a disciplinary hear-
ing, according to people famil-
iar with the matter.

New York State Court of Ap-
peals Judge Janet DiFiore, 66,
said in a Monday letter that she
would step down on Aug. 31. In
addition to leading the state’s
highest court since 2016, Judge
DiFiore was responsible for
overseeing the state court sys-
tem.

The state’s Commission on
Judicial Conduct had been in-
vestigating Judge DiFiore for
several months in connection
with a complaint filed last year
by Dennis Quirk, head of the
court officers union, according

Allegations that the
judge improperly
tried to influence a
disciplinary hearing.

to the knowledgeable people.
The commission voted in June
to serve Judge DiFiore with a
formal written complaint alleg-
ing that she improperly used
her official position to influ-
ence a disciplinary hearing in-
volving Mr. Quirk, those people
said.

The formal complaint could
have led to a hearing before the
commission, which has the
power to privately caution
judges or issue public admoni-
tions or censures. The commis-
sion can also remove judges
from office. However, it has no
jurisdiction over jurists once
they leave office, meaning her
resignation effectively ends the
investigation.

Mr. Quirk had been subject to
a disciplinary hearing after
court officials accused him of
threatening to retaliate against
Judge DiFiore in 2020. Mr.
Quirk emailed the judge threat-
ening to share information
about her private life after a
news report said she ordered an
investigation into the union
leader’s alleged racism, accord-
ing to a copy of the email filed
in a related court case.

Following the disciplinary
proceeding, Mr. Quirk was tem-
porarily suspended from his job
as a court officer. In past inter-
views about the incident, he
has denied any racist behavior.

In letter dated Aug. 24 of
last year, Judge DiFiore wrote
to Phyllis Flug, who was presid-
ing over the hearing, that Mr.
Quirk had a “childish temper
tantrum” and that “absent sig-
nificant sanction, he will be
emboldened to engage in simi-
lar misconduct in the future,”
according to a copy reviewed
by The Wall Street Journal.

“I implore you to use your
authority wisely to uphold the
values of our entire court sys-
tem,” Judge DiFiore also wrote
in the message, which was
printed on official letterhead.

New York’s rules of judicial
conduct state that judges may
not lend the prestige of judicial
office to advance their private
interests and cannot voluntarily
testify as a character witness.

Deborah Scalise, who repre-
sented Judge DiFiore in the
matter, said, “Complaints such
as Mr. Quirk’s are filed all the
time. That is part of being a
public official in this day and
age.” She said Judge DiFiore
was planning her resignation
for months and that it was
“completely unrelated to Mr.
Quirk’s complaint or any other
external factors.”

Commission on Judicial Con-
duct administrator Robert
Tembeckjian said he is prohib-
ited from commenting on any
commission matter.
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Twitter
Sues Musk
Over Deal

Continued from Page One

like every other party subject
to Delaware contract law—is
free to change his mind, trash
the company, disrupt its oper-
ations, destroy stockholder
value, and walk away,” Twitter
said in the complaint.

A lawyer for Mr. Musk
didn’t respond to a request to
comment on the lawsuit.

Twitter said that Mr. Musk
had a change of heart as soon
as market conditions soured,
resulting in his personal
wealth declining by more than
$100 billion from its November
2021 peak.

“Rather than bear the cost
of the market downturn, as the
merger agreement requires,
Musk wants to shift it to Twit-
ter’s stockholders,” the com-
pany said.

The San Francisco-based
social-media company also
said Mr. Musk has put the
company in financial jeopardy.
“Since signing the merger
agreement, Musk has repeat-
edly disparaged Twitter and
the deal, creating business risk
for Twitter and downward
pressure on its share price,”
according to the complaint.

Twitter said it is prepared
to hold a stockholder vote on
the deal as early as mid-Au-
gust and that Mr. Musk must
close the transaction within
the following two days. Any
delay, it said, could hurt its
business.

Mr. Musk should be ordered
to work toward satisfying the
remaining closing conditions
of the acquisition, the com-
pany said in the complaint,
and ordered to close once
those conditions are satisfied.

Twitter shares rose 1.5% in
after-hours trading.

In filing the lawsuit, Twit-
ter requested expedited treat-
ment of the case, which it said
would protect its shareholders
from “the continuing market
risk and operational harm re-
sulting from Musk’s attempt to
bully his way out of an airtight
merger agreement.” Expedited
cases in the Chancery Court
typically play out over the

I d
Twitter said that Elon Musk, above, had a change of heart about
acquiring the company as soon as market conditions soured.

course of a few months rather
than many months or years.

Mr. Musk’s lawyer argued in
a letter filed with regulators
last week that Twitter’s long-
time estimate of spam and
fake accounts—the company
has said for years that less
than 5% of its monetizable
daily active users are spam
and fake accounts—appears
inaccurate, and therefore
could represent a “material
adverse effect.”

Under the concept of “ma-
terial adverse effect,” a buyer
must show that a company’s
actual business differs dramat-
ically from what they agreed
to buy. It is a high bar that
very few buyers who have got-
ten cold feet have successfully
invoked.

Mr. Musk’s filing didn’t pro-
vide evidence to back up his
assertion that the estimate
was inaccurate or an alternate
calculation. Rather, his lawyer
wrote, “Mr. Musk has reason
to believe” that the true num-
ber of spam accounts is “sub-
stantially higher” than Twit-
ter’s estimate.

Twitter said the spam and
fake accounts issue and other
grounds Mr. Musk cited for
terminating the deal are pre-
texts and lack merit.

The company said Mr. Musk
sought to discredit its internal
process for estimating spam
and fake accounts on multiple
occasions, such as by publicly
tweeting a misrepresentation
of its sample size as just 100
accounts. “As the market con-
tinued to fall, Musk persisted
in his public and misleading
attacks on Twitter’s handling
and disclosure of spam or
false accounts,” according to

[0

the complaint.

Data scientists argue that it
isn’t easy to objectively deter-
mine such activity on a plat-
form where hundreds of mil-
lions of tweets are posted daily.

Twitter had signaled it
planned to hold Mr. Musk to
the merger agreement. The
company’s lawyers wrote in a
letter disclosed Monday that
Mr. Musk’s intention to aban-
don the transaction was “in-
valid and wrongful” and that
Twitter hasn’t breached any of
its obligations.

Twitter’s lawyers wrote in
that letter that the agreement
isn’t terminated, the bank and
equity commitments remain in
effect, and demanded that Mr.
Musk’s team comply with its
obligations.

Twitter has said repeatedly
it has cooperated with Mr.
Musk to consummate the
transaction “in accordance
with the terms of the merger
agreement,” including provid-
ing Mr. Musk with access to
what is known as the fire
hose—raw data on tweets be-
ing sent every day.

According to corporate law
experts, Twitter appears to be
on a sounder legal footing
than Mr. Musk, but the bigger
question is whether Twitter
could force the billionaire to
buy a company he doesn’t
want to own.

Though deal-escape cases
aren’t unusual, there have
been few instances in which
remorseful buyers were com-
pelled to follow through on
their purchases. In 2001, Ty-
son Foods Inc. was forced to
acquire meatpacker IBP Inc.
after initially attempting to
back out of the deal.

MATT ROURKE/ASSOCIATED PRESS
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Illegal Crossings Are Top

American and Mexican
presidents discuss
cooperating to improve
conditions at border

President Biden met with
Mexico’s president at the White
House on Tuesday as both na-
tions face a surge in illegal bor-
der crossings and growing dif-

By Juan Montes in
Mexico City and Tarini
Parti in Washington

ferences on energy, trade and
the extradition of WikiLeaks
co-founder Julian Assange to
the U.S.

Mr. Biden and Mexico’s An-
drés Manuel Lopez Obrador dis-
cussed joint projects to mod-
ernize border infrastructure to
improve the flow of people and
commerce through the busiest
ports of entry into the U.S. The
U.S. plans to put $3.4 billion
from last year’s infrastructure
law toward the projects, while
Mexico committed to invest $1.5
billion over two years, the lead-
ers said in a joint statement.

The leaders also will direct
their teams to create a task
force to fight criminal organi-
zations and curb the flow of
fentanyl, the statement said,
as well as working groups fo-
cused on issues such as labor
and worker protections.

The Mexican president also
met with Vice President Kamala

President Biden met with Mexican President Andrés Manuel Lépez Obrador at the White House on Tuesday.

Harris, who has responsibility
for addressing the economic
and social strains that the U.S.
administration has said is a
driving force behind border
crossings. She met last year
with Mr. Lopez Obrador in Mex-
ico. The two on Tuesday talked
about the need for public-pri-
vate partnerships for invest-
ments in the region, the White
House said.

Recent moves by Mr. Lopez
Obrador have challenged U.S.
goals in the region. But Mr. Bi-
den pushed back on any sugges-
tions of friction between them.

In June, Mr. Lopez Obrador
boycotted Mr. Biden’s regional
Summit of the Americas in Los
Angeles, which encouraged
other Latin American leaders to
stay away after the U.S. excluded
Cuba, Nicaragua and Venezuela

from the meeting. At the sum-
mit, the U.S. signed a migration
agreement with several Latin
American countries, including
Mexico, that committed more
countries to receiving migrants
and providing more pathways
for them to live legally.

As of April, the U.S. had made
more than a million arrests at
the U.S.-Mexico border in six
months, the fastest pace of ille-

gal border crossings in at least
the last two decades, according
to U.S. Customs and Border Pro-
tection.

On July 4, Mr. Lopez Obra-
dor said the U.S. should dis-
mantle the Statue of Liberty if
the Biden administration
doesn’t drop spying charges
against Mr. Assange, who re-
cently appealed his extradition
from the UK. He has said

CHRIS KELPONIS/PRESS POOL

Concern at Meeting

R

Mexico would grant Mr. As-
sange asylum if he is freed.
White House press secretary
Karine Jean-Pierre declined to
respond directly to the Mexi-
can president’s comments.
Senior administration offi-
cials later said the charges
against Mr. Assange weren’t an
issue Mr. Biden would focus on.
The visit to Washington, Mr.
Lopez Obrador’s second since
Mr. Biden took office, comes af-
ter 53 migrants, more than half
of them Mexicans, died when
they were left in a truck in San
Antonio, in one of the deadliest
migrant tragedies on U.S. soil.
Mr. Lopez Obrador pushed
Mr. Biden to increase the num-
ber of U.S. visas for guest
workers from Mexico and Cen-
tral America to deter illegal
migration, telling him he
should ignore criticism from
his Republican opponents. “I
know your adversaries, the
conservatives, are going to be
screaming all over the place,”
he said. “The way out is
through transformation. We
have to be bold in our actions.”
The senior Biden adminis-
tration officials said the two
countries didn’t plan to an-
nounce additional work visas.
Mr. Biden said his govern-
ment was “also accelerating our
efforts to stop the illegal traf-
ficking of fentanyl” and work-
ing to slow human smuggling.
—José de Cordoba
contributed to this article.

U.S. Presses for Stronger Israeli-Arab Security Ties

By DioN NISSENBAUM
AND Dov LIEBER

TEL AVIV—Israel is working
more closely than ever with
Arab countries on a joint effort
to contain an increasingly as-
sertive Iran. On a visit to the
Mideast this week, President Bi-
den intends to push for deeper,
and more public, security part-
nerships among the onetime
adversaries, U.S. officials said.

Turning the spotlight on
these defense ties during Mr.

Biden’s four-day trip to Israel
and Saudi Arabia could test the
limits of how openly Arab coun-
tries are willing to embrace Is-
rael, which for decades has op-
erated in the region’s shadows
as it contends with Tehran.

In Bahrain, an Israeli naval
officer works with Bahraini
and American officials trying
to contain Iran’s military am-
bitions. In Morocco, Israeli
soldiers recently played a role
in America’s largest regular
military exercise in Africa.

And in the most sensitive
effort yet, Israeli and Arab
military officials confer to-
gether at U.S. Central Com-
mand—the American military
hub for the Middle East—as
they try to develop a new air-
defense pact to protect like-
minded countries from threats
posed by Iran and its allies.

The Biden administration is
trying to bring Israel and its
Arab neighbors together in a re-
gional air-defense partnership
that would be designed primar-

Biden Faces a Saudi Arabia

Closer to Russia Than Ever

DUBAI—As President Biden
prepares to visit Saudi Arabia,
the oil-rich kingdom is closer
than ever to Russia and has no
plans to disengage from Mos-
cow or help Washington by
pumping more crude, Saudi
officials said.

By Summer Said,
Georgi Kantchev
and Benoit Faucon

The burgeoning partnership
between Russia and the Saudis,
rooted in their vast petroleum
production capacity, has up-
ended an oil-for-security ar-
rangement between Washington
and Riyadh that has lasted
nearly half a century and been a
central fixture of the post-World
War II international order.

In the run-up to Russia’s in-
vasion of Ukraine and after,
the Saudis ignored Western
calls to export more oil to help
bring down international
prices, which soared to almost
$140 a barrel in March and
have stayed mostly above $100
a barrel since late February.

Saudi Arabia was a close
Cold War ally of Washington
and served as a staging ground
for U.S. troops in the 1991 Gulf
War. But relations cooled with
President Barack Obama’s push
for a nuclear deal with Iran, a
foe of the Saudis, in 2015.

Under President Donald
Trump, who withdrew from
the deal, the U.S. looked to
bolster ties with Riyadh. But
the 2018 killing of dissident
Saudi  journalist Jamal
Khashoggi in a Saudi consulate
in Istanbul strained relations,
and the West distanced itself
from Saudi Crown Prince Mo-
hammed bin Salman.

Russian President Vladimir
Putin deepened his personal
relationship with the young
prince when much of the devel-
oped world was shunning him.

U.S. officials say Mr. Biden is
determined to check the king-
dom’s tilt toward Russia, which
has impeded his efforts to bring
down high inflation, denting his
approval ratings and dimming
the Democratic Party’s hopes of
holding on to Congress.

President Biden is planning

this week to meet King Salman,
86 years old, and his son, the
crown prince, who runs the
kingdom day to day. Among the
topics on the leaders’ agenda
will be oil, said U.S. national
security adviser Jake Sullivan.
“We believe there needs to
be adequate supply in the
global market to protect peo-
ple, to compete and to protect
the American consumer,” Mr.
Sullivan told reporters. “We
do believe there is a capacity
for further steps to be taken.”
Saudi officials say they are
committed to making oil deci-
sions through an alliance
known as OPEC+ and in con-
sultation with Russia. High
prices help Russia fund its
government as it fights the
Ukraine war, and inflict eco-
nomic pain on the West.
OPEC+ includes the 13 na-
tions that make up the Organi-

$100

A barrel of oil mostly has topped
this mark since late February

zation of the Petroleum Ex-
porting Countries plus 10
other oil producers led by
Russia. Together, it produces
about half the world’s oil out-
put and has 90% of reserves.

Saudi and Russian officials
say OPEC+ is a bedrock of
their foreign policy. The two
countries have plans for in-
creased trade and invest-
ment—which Saudi officials
say Prince Mohammed sees as
a general pivot away from the
West and includes greater en-
gagement with China.

For Russia, the Saudi part-
nership is part of its efforts to
capitalize on Washington’s de-
sire, under successive admin-
istrations, to reduce America’s
involvement in conflicts in the
Middle East now that the re-
gion no longer supplies much
oil to the U.S.

By working with the Saudis,
the Kremlin aims to weaken
U.S. global leadership and to

find new allies, following sanc-
tions imposed after it annexed
Crimea from Ukraine in 2014,
analysts said.

“OPEC+ was a geopolitical
project as much as it was an
economic project,” said Elina
Ribakova, deputy chief econo-
mist at the Institute of Inter-
national Finance, a financial-
industry association.

For Saudi Arabia, allying
with Russia reduces the bur-
den on Riyadh to make painful
crude-production cuts when
oil prices rise too high for
Washington’s liking.

White House officials de-
clined to comment for this ar-
ticle. U.S. officials have said
Saudi Arabia remains firmly in
the West’s camp, pointing to
its vote at the U.N. General As-
sembly this year to condemn
Russia’s invasion of Ukraine.
But they have helped Russia,
while frustrating the West.

Late in 2021, as Russia
massed troops on Ukraine’s
border, Russian and Saudi oil
officials agreed that they
would allow surging oil prices
to keep rising, according to
people familiar with the mat-
ter. Ultimately, prices after the
invasion reached levels not
seen in nearly 15 years.

One result of high oil prices:
Russia built a financial buffer
that blunted the impact of
subsequent sanctions imposed
by the West. Although Moscow
is still expected to have a deep
recession this year, its tax rev-
enue from oil is on track to
jump nearly 30% to about $140
billion in 2022, said consulting
firm Rystad Energy.

The Russia-Saudi relation-
ship is driven by a bond be-
tween Russian President Putin
and Prince Mohammed. People
close to the Prince said he
sees Mr. Putin as a leader who
cares little about the human-
rights issues for which the Bi-
den administration has criti-
cized the Saudi government.

By contrast, Mr. Biden has
never met Prince Mohammed
or spoken to him on the
phone, and vowed on the cam-
paign trail to treat Saudi Ara-
bia like a “pariah” because of
the Khashoggi killing.

ily to protect the countries
against threats from Iran and
its allies. Efforts to do so have
been hampered by the U.S. ad-
ministration’s strained relation-
ship with Saudi Arabia, which
has resisted pressure from
Washington to shift course on
key issues, including oil produc-
tion and human rights.
Meanwhile, the warming re-
lations between Israel and one-
time regional rivals has become
a boon for Israeli defense con-
tractors, who are rapidly step-

ping into the opening markets.
On air defense, Israel has of-
fered to provide direct help to
the U.A.E., which faced missile
strikes from Iran-backed Houthi
militants in Yemen this year.
But building an integrated
air-defense  system  that
stretches from Israel to the
U.A.E. is a daunting challenge.
The various countries involved
in the talks have varied and
often have conflicting inter-
ests. Key players like Saudi
Arabia and Qatar don’t have

official relations with Israel.

Iran has said air-defense
cooperation would be destabi-
lizing. Tehran has threatened
to strike out at the U.A.E. and
Bahrain if they allow Israel to
put military installations in
their countries.

Regional officials say the
shift stems in part from con-
cerns over the U.S.’s willing-
ness to get involved militarily
in the region, particularly af-
ter its abrupt withdrawal from
Afghanistan.
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Former treasury chief Rishi Sunak launched his campaign in central London on Tuesday.

U.K. Treasury Chief Gains

Traction in Leadership Race

By MAxX COLCHESTER

LONDON—RIishi Sunak, the
former British treasury chief
whose resignation spurred Boris
Johnson’s ouster as prime min-
ister, gained early momentum in
the race to become the country’s
next leader, as the Conservative
Party began to whittle down a
crowded list of contenders.

Mr. Sunak launched his cam-
paign in central London on
Tuesday, promising integrity
and a long-term plan to fix Brit-
ain’s inflation-stricken economy.
He unveiled two prominent cab-
inet ministers as backers, during
a slickly produced event with
the slogan “Ready for Rishi.”

“We need a return to tradi-
tional conservative economic
values, that means honesty
and responsibility. Not fairy
tales,” said Mr. Sunak, promis-
ing to cut taxes when the econ-
omy is on a stronger footing.

To accelerate the process to
find a new prime minister, the
ruling Conservative Party de-
clared that candidates must
have the backing of at least 20
fellow Tory lawmakers by Tues-
day evening, in the hopes of nar-
rowing the field before the first
round of voting on Wednesday.

Later on Tuesday, the party

declared that eight candidates
had cleared that hurdle. Among
those withdrawing from the
race because of lack of support
was Sajid Javid, the former
health minister who along with
Mr. Sunak helped spark the
mutiny against Mr. Johnson by
resigning last week.
Conservative lawmakers
will hold more votes knocking
out weaker candidates until a
final two are selected by
Thursday of next week. The
winners then have to woo
some 150,000 members of the
Conservative Party who vote
to choose the party’s leader.
The process has Kkick-
started a round of horse trad-
ing in Westminster as Conser-
vative lawmakers look to
parlay support for future top
jobs in government. While the
contest is still at an early
stage, battle lines are emerg-
ing between small-state con-
servatives and those seen as
more centrist candidates who
favor short-term tax increases
to bolster state coffers. The
latter faction is led by former
banker Mr. Sunak. On Tuesday,
Deputy Prime Minister Domi-
nic Raab, a former foreign sec-
retary and Brexit figurehead,
and Transport Secretary Grant

Shapps announced their sup-
port for Mr. Sunak.

Up against him is Foreign
Secretary Liz Truss, who Tues-
day got the backing of two
prominent Brexit supporters
in Mr. Johnson’s cabinet.
Penny Mordaunt, a trade min-
ister, is seen as Ms. Truss’s
most likely rival to face off
against Mr. Sunak in the final
round, analysts say. Ms.
Mordaunt is a favorite among
the wider Conservative Party.

A poll by ConservativeHome,
a Tory news website, found
Tuesday that Ms. Mordaunt is
the most popular candidate with
party members, former equali-
ties minister Kemi Badenoch
second and Mr. Sunak third.

More centrist long-shot can-
didates include former Foreign
Secretary Jeremy Hunt and for-
mer soldier Tom Tugendhat.
Attorney General Suella Braver-
man also made it through.

In the coming days, much
will hinge on which candidate
can get the support of the lib-
ertarian wing of the party and
build momentum into the
monthlong campaign to win
over Conservative members
across the country. Oddsmak-
ers say that Mr. Sunak is still
the favorite to win overall.

Heathrow
To Limit
Passengers

Continued from Page One
periods when service drops to
a level that is not acceptable,”
Heathrow Chief Executive John
Holland-Kaye said in a state-
ment, citing “long queue times,
delays for passengers requiring
assistance, bags not traveling
with passengers or arriving
late, low punctuality and last-
minute cancellations.”

Heathrow said Tuesday on
average airlines are currently
scheduled to fly 104,000 seats
from its runways each day
through the summer. Of the
4,000 daily seats in excess of
the new cap, about 1,500 have
already been sold. Passengers
who have bought those tickets
will need to be rescheduled, re-
funded or rerouted. Heathrow
said it is asking airlines not to
sell the remainder.

“It’s extraordinary by the in-
dustry’s historic standards, but
it’s not extraordinary by this
year’s,” said John Grant, a se-
nior analyst at aviation data
firm OAG, who has worked in
the industry for over 40 years.

The cap will be imposed
Tuesday and is to continue
through Sept. 11, the airport
said. The move comes a day af-
ter Heathrow told airlines to
cancel 61 flights after higher
passenger numbers at two of
its terminals exceeded capacity.

Since the start of June, air-

Passengers at Heathrow on Tuesday

lines flying from Heathrow
have canceled 559 flights
within about seven days of the
scheduled departure, a 299%
jump from the number of
scrapped flights over the same
period in 2019, according to
aviation database, FlightAware.
The percentage of total flights
canceled rose to 1.9% in that
same period this year, com-
pared with 0.5% before the
pandemic. Of those that took
off, 42.4% were delayed, com-
pared with about 29% delayed
in the same 2019 span. The av-
erage wait time was a bit over
36 minutes, a 33% increase
compared with 2019.

Heathrow said this was the
first time it has had to impose
a cap at such a scale and dura-
tion. Across the U.S., Canada
and Europe, the aviation indus-
try is scrambling to restore op-
erations to serve a surge in
summer travel this year.

The problems have been
most severe in Europe. Travel
restrictions aimed at curbing
the spread of Covid-19 slowed
the recovery of European air
travel, much of which involves
flights between different coun-
tries. A stronger U.S. domestic
market, meanwhile, has al-
lowed airports there to build
up their staff over a longer pe-
riod before the typically busy
summer season.

Heathrow said it has taken
steps to try to ease disruptions,
including bringing on more
customer-service staff.

The airport said it had
started hiring in November last
year and expects by the end of
July to have as many staffers
working in security—one of the
biggest bottlenecks faced by
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passengers—as it did before
the pandemic.

“New colleagues are learn-
ing fast but are not yet up to
full speed,” Mr. Holland-Kaye
said. “However, there are some
critical functions in the airport
which are still significantly un-
der-resourced, in particular
ground handlers.”

That shortfall at Heathrow
and other airports has led to a
rise in the number of lost bags
in recent months, industry ex-
ecutives and analysts said.

At Heathrow on Tuesday,
passengers waited in long lines
to check in, drop off baggage
and go through security. Sched-
ule boards showed multiple de-
lays and flight cancellations.

To return home from her
first-ever international trip by
plane, Kristin Karras thought
that arriving at Heathrow at
noon would be plenty of time
for her 3:25 p.m. flight to Salt
Lake City. But airport staff
wouldn’t let her and her family
inside the building for 90 min-
utes, giving priority to people
with earlier flights.

“They were punishing those
who came early and rewarding
those who came late,” said the
50-year-old nurse from Utah,
who was traveling with her
husband, teenage son and her
son’s friend.

By 2:50 p.m., with about 100
passengers still in front of
them, the Karras family was
bumped to the front of the bag-
gage drop line. She said she
was grateful that the airport
staff appeared to be doing the
best with their limited re-
sources. “There’s a method to
their madness,” she said. “We
just don’t know what it is.”

After a computer glitch
wasted precious minutes in
dropping off their luggage, the
family rushed to negotiate
their way to the front of the se-
curity lines. A small reprieve:
the flight had just been delayed
by 20 minutes. “My anxiety is a
10,” she said.

At 3.30 p.m., 15 minutes be-
fore departure, Ms. Karras
made it to the aircraft. “We lit-
erally ran to our gate and are
boarding plane now. No time to
use restroom or grab some-
thing to eat,” she said via text.
“We are starving and uncom-
fortable but made it. I tried [to
be] optimistic but now just feel
exhausted.”
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WORLD NEWS

Struck in Areas
Held By Russia

By VIVIAN SALAMA
AND BoJAN PANCEVSKI

ODESSA, Ukraine—Ukrai-
nian forces struck ammunition
depots deep inside Russian-oc-
cupied territory in the south
and east of the country, as
Russia shelled Ukrainian cities
in the east in its push to cap-
ture the entire Donbas area,
Ukrainian officials said.

The long-range strikes pres-
age the next phase of the war,
with Ukraine aiming to liberate
its southern regions from Rus-
sian control and Moscow looking
to seize more of Ukraine’s east.

Ukraine wused multiple-
launch Himars rocket systems
provided by the U.S. to carry
out 30 strikes in recent days
against high-value targets
such as ammunition depots
and command posts, said
Oleksiy Arestovych, a Ukrai-
nian presidential adviser.

Ukraine claimed a success in
its efforts in the south late
Monday, saying that eight for-
eign ships accessed ports on the

Danube after Ukrainian forces
ousted Russia’s military from
the strategic Snake Island in the
Black Sea. Ukraine has strug-
gled to export its grains since
Russia seized its main ports.

One depot strike occurred
late Monday in Nova Kakhovka,
a city on the southern bank of
the Dnipro River that Russia
seized in the early days of the
war, Ukraine’s military said.

Ukraine’s armed forces said
the strike destroyed ammuni-
tion, artillery and armored ve-
hicles. Russia-appointed offi-
cials said civilian infrastructure,
including a market, residential
housing and a fertilizer-storage
site, were hit, killing seven peo-
ple and injuring 80.

Late Tuesday, a large explo-
sion rocked the city of Luhansk,
the capital of one of the two
Russian-created statelets in
eastern Ukraine’s Donbas re-
gion, according to footage
posted on social media by resi-
dents. Russian military corre-
spondents said on social media
that an ammunition dump in

Luhansk’s industrial area was
hit. Unlike Donetsk, the capital
of another statelet in the Don-
bas region that is attacked every
day, Luhansk city—far from the
front lines—had been largely
spared the violence until now.
In the south, Ukrainian spe-
cial forces and partisans carried
out assaults on infrastructure
and collaborators behind Rus-
sian lines. On Monday, Evgeny
Yunakov, head of the administra-
tion in Russian-occupied Velykyi
Bobryk, was killed, Ukrainian

and Russian officials said.
Ukrainian forces hit targets
in the Russian-controlled city
of Energodar with drones, said
Ukrainian and Russian officials.
Ukrainian officials said the un-
manned aerial vehicles hit a
military compound; local pro-
Russian officials said the tar-
get was a residential building.
In the northeastern Kharkiv
region, the districts of
Kharkiv, Bohodukhiv and
Izyum came under heavy shell-
ing Tuesday, said the governor,

Oleh Synyehubov. Ukrainian
forces said they successfully
prevented Russian forces from
advancing on the towns of De-
mentiivka and Izyum, he said.
Military officials from Russia,
Ukraine and Turkey along with
a United Nations delegation are
set to hold talks in Istanbul on
Wednesday, focusing on a plan
to export Ukrainian grain to the
international market, Turkey’s
defense minister said.
Meanwhile, the U.S. said
Tuesday that it would provide

an additional $1.7 billion in aid
to support essential Ukrainian
government services, said the
U.S. Agency for International
Development.

To date, the U.S. has given
$4 billion in aid to help Kyiv
pay for salaries of healthcare
workers, teachers and civil
servants and to keep gas and
electricity flowing, the agency
said.

—Laurence Norman
and Jared Malsin
contributed to this article.

Sri Lankan President Flees Country Ahead of Resignation

By PHILIP WEN

Sri Lankan President Gota-
baya Rajapaksa fled the coun-
try on a military aircraft in the
early hours of Wednesday, an
immigration official said, the
same day he was due to for-
mally resign following mass
protests over the country’s
economic crisis that led to a
storming and occupation of
his residence in the country’s
capital, Colombo.

The flight departed from
the main international airport
in Colombo and was headed
for the Maldives, said the offi-
cial. Mr. Rajapaksa traveled
with his wife and two security

personnel, the official said, in
a departure that is set to
deepen turmoil in the small,
island nation. The official said
there were no legal grounds to
deny his immigration clear-
ance.

“At the moment of leaving,
he was still the president,” the
official said.

Sri Lanka’s financial and
political crisis could fore-
shadow the tumult that awaits
other debt-laden countries
that are similarly vulnerable
to the confluence of food
shortages, inflation and rising
U.S. interest rates. As curren-
cies have weakened, it has
been harder for many coun-

tries to both service debt, and
pay for more costly imports,
in some cases triggering a
downgrade of sovereign debt.
That can bring countries
closer to a default, as options
for borrowing recede.

As crowds stormed the
president’s offices and resi-
dence amid anger over energy
and food shortages that wors-
ened in recent weeks, Mr. Ra-
japaksa has been out of public
view. He had remained silent
since the parliament speaker
said on Saturday that the
president had informed him of
his intention to resign on July
13 and his absence sparked
speculation among the public

Protesters had
occupied the
leader’s residence
and offices.

that the president was seeking
to depart the nation.

The country’s economic cri-
sis has intensified accusations
of nepotism and corruption
from opponents, which he de-
nies. Upon stepping down, Mr.
Rajapaksa would no longer en-
joy immunity from prosecution.

The speaker, Mahinda Yapa

Abeywardena, a Rajapaksa ally
who has served as a conduit
for communications from the
president in recent days, on
Sunday told the BBC that the
president had left the country
for a short visit. But on Mon-
day, in a subsequent interview
with The Wall Street Journal,
he said he had been mistaken,
and that while a signed letter
from the president would suf-
fice for a resignation, he ex-
pected Mr. Rajapaksa to be in
Colombo on Wednesday, the
day of his resignation.

On Saturday, demonstrators
breached light security and
occupied the president’s resi-
dence, taking a dip in the com-

pound’s swimming pool,
watching protest coverage on
TV and taking selfies. Protest-
ers also broke into the resi-
dence of Prime Minister Ranil
Wickremesinghe, who publicly
committed the same day to re-
signing to make way for an in-
terim all-party government.
The economic pain of re-
cent months, which saw Sri
Lanka’s foreign reserves drain
to near zero, hitting at the
ability to import fuel and med-
icine, has steadily chipped
away at the Rajapaksa family’s
grip on power. Mahinda Raja-
paksa, the president’s brother
who was serving as prime
minister, resigned in May.

WORLD WATCH

SYRIA

Islamic State Leader
Killed by U.S. Drone

The U.S. military conducted a
drone strike that killed the top
Islamic State leader in Syria and
injured one other terrorist opera-
tive, U.S. Central Command said
Tuesday.

The drone strike, carried out
with an MQ-9 Reaper, targeted
Maher al-Agal, described by the
military as one of the top five
leaders of Islamic State and con-
sidered to be the leader of Is-
lamic State in Syria.

Another ISIS operative, who
officials said was closely associ-
ated with Mr. al-Agal, was seri-
ously injured in the strike, which
was conducted in the town of
Jindayris, in northwest Syria, the
military said.

There were no civilian casual-
ties as a result of the strike, the
military said.

President Biden said Tuesday
that the U.S. strikes against ISIS
leaders send “a powerful mes-
sage to all terrorists who
threaten our homeland and our
interests around the world. The
United States will be relentless in
its efforts to bring you to justice.”

—Gordon Lubold

UNITED NATIONS

Cross-Border Aid to
Syria Extended

Under the threat of a Russian
veto, the U.S. and its allies on
the United Nations Security
Council yielded to Moscow’s de-
mand that cross-border aid to
rebel-held areas in northern Syria
be continued for six months
rather than the 12 months the
West had been seeking.

A resolution calling for a six-
month extension was approved
by the 15-member Security
Council on Tuesday. Russia and
China voted for the measure
along with 10 other members of
the body. The U.S, Britain and
France abstained.

Western officials described
the resolution as a difficult com-
promise that will enable the U.N.
to continue humanitarian aid to
more than four million people
until Jan. 10 in areas outside the
control of President Bashar al-
Assad. Authorization to provide
that aid had expired on Sunday.

—Michael R. Gordon

PAULO CUNHA/EPA/SHUTTERSTOCK

WILDIRE FLIGHT:pam and Porugal are battling fires amid a

heat wave. Above, a man fled Boa Vista, Portugal, on Tuesday.

FRANCE

Macron Shrugs Off
Uber-Role Scrutiny

French President Emmanuel
Macron used a vulgar expression
Tuesday as he brushed aside
scrutiny of his past conduct as
economy minister in helping
clear the way for ride-hailing app
Uber Technologies Inc. to keep
operating in France.

Mr. Macron came under fire
from opposition lawmakers this
week after French daily Le
Monde and other media pub-
lished reports they said were
based on internal documents at
Uber and text messages between
Uber executives and Mr. Macron.

The reports said Mr. Macron
struck a deal with Uber to make
it easier for drivers at ride-hail-
ing companies to obtain chauf-
feur licenses and legally operate
in France as taxi drivers were
staging violent protests against
the company. In exchange, the
reports said, Uber suspended its
low-cost Uberpop service, which
relied on nonprofessional drivers.

“I would do it again tomorrow,
and the day after tomorrow,” Mr.
Macron said when asked about
his support for Uber.

The president then used an
expression in French, which re-
fers to a man’s testicles, to say
he was unfazed by the contro-
Versy.

A spokeswoman said Mr. Ma-
cron spoke to many companies
as economy minister but declined
to specifically comment on the
existence of a deal with Uber.

—Noemie Bisserbe

JAPAN

Crowds Line Streets
For Abe’s Funeral

Mourners remembered for-
mer Prime Minister Shinzo Abe
at his funeral on Tuesday, and
his coffin was driven past parlia-
ment and the prime minister’s
office where he governed for
more than eight years.

Mr. Abe was shot and killed
at a political rally on Friday. He
was 67 years old. Police arrested
41-year-old Tetsuya Yamagami,
who is suspected of shooting
Mr. Abe using a homemade gun.

The funeral was held at a
Buddhist temple in Tokyo. At the
service inside, attended by a rel-
atively small group of family and
friends, Mr. Abe’s widow, Akie,
said the sudden death of her
husband was like a dream.

“As a politician, he left behind
much to be done, but he planted
many seeds and | believe they
will come into bud,” Mrs. Abe
told the mourners, according to
public broadcaster NHK.

With crowds lining the
streets, a car carrying Mr. Abe’s
coffin drove past the places
where he spent his nearly 30-
year career as a lawmaker, in-
cluding the parliament building
and the headquarters of the rul-
ing Liberal Democratic Party.

It entered the grounds of the
prime minister’s office where he
served from 2006 to 2007 and
again from 2012 to 2020. Prime
Minister Fumio Kishida and
other dignitaries bowed as the
car drove past.

—Peter Landers
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Oligarchs
Evade

Sanctions

Continued from Page One

the team had a hard time
identifying homes or local
businesses officially owned by
any of the hundreds of Russian
oligarchs on the Swiss govern-
ment’s list of sanctioned peo-
ple. They struggled with Cyril-
lic names and often couldn’t
make sense of the 300-page
list, said Heinz Ténnler, the fi-
nancial director for the Can-
ton, or state, of Zug.

They also struggled with
the implications for the local
economy, added Mr. Tannler,
who worries that sanctions
have jeopardized his canton’s
reputation as a safe place for
foreign investment. “This is a
very difficult time, especially
for the Canton of Zug,” he
said.

In the end, the officials
found exactly one company
out of the roughly 30,000 reg-
istered in Zug that they be-
lieved was owned or con-
trolled by a sanctioned
individual.

Zug’s slow start is emblem-
atic of the country as a whole.
Switzerland has pledged to
punish Russia for its invasion
of Ukraine. So far, that promise
hasn’t triggered much action
against Russian companies do-
ing business there, bolstering
concerns in world capitals that
the Alpine financial hub isn’t
doing enough to forestall the
Kremlin and Russian President
Vladimir Putin’s allies.

Commodities hub

Eighty percent of Russia’s
commodities are traded
through Switzerland, mostly
through Zug and the lakeside
city of Geneva. Swiss banks
manage an estimated $150 bil-
lion for Russian clients, ac-
cording to the country’s bank-
ing association. Thirty-two of
the oligarchs closest to Mr.
Putin have property, bank ac-
counts or businesses in Swit-
zerland, according to Zurich-
based transparency group
Public Eye.

In the four months since
Swiss authorities began sanc-
tions, $6.8 billion in Russian
financial assets have been fro-
zen, alongside 15 homes and
properties, according to the
State Secretariat for Economic
Affairs, or SECO, the imple-
menting entity.

By contrast, EU countries
have collectively frozen $14
billion in alleged oligarch as-
sets spanning funds, boats, he-
licopters and real estate, in
addition to over $20 billion in
Russian central-bank reserves.
EU countries have also
blocked around $200 billion in
financial transactions.

Authorities on the UK. is-
land of Jersey froze over $7
billion in assets they said are
linked to oligarch Roman Abra-
movich, who didn’t respond to
requests for comment.

U.S. senators have privately
petitioned Swiss officials to do
more to locate Russian money
and property. “Instead of en-
abling Russia’s abuse of the
global financial system, they
should stand against it,” said
Sen. Roger Wicker (R., Miss.),
chair of the U.S. Commission
on Security and Cooperation,
which promotes human rights,
military security and economic
cooperation.

Switzerland’s government
has rejected that kind of criti-
cism, stressing that its adop-
tion of EU sanctions marks a
historic shift and that it is do-

An overhead view of Zug, Switzerland—dubbed ‘Little Moscow’ by Swiss newspapers—where the streéts are clustered with the
offices of companies founded by Russia’s wealthiest men and the local opposition party takes sightseers on an Oligarch’s Tour.

ing everything possible to
hunt down blacklisted assets.

“It is clear that the sheer
volume of the sanctions
against Russia and Belarus, as
well as the speed with which
they were adopted, creates
certain challenges for imple-
menting authorities, in Swit-
zerland and elsewhere,” said a
SECO spokeswoman.

Western sanctions have in-
creasingly been used to
squeeze Russia since 2014,
when it annexed Crimea. Since
then, Mr. Putin and a tight cir-
cle of allies have been exploit-
ing gaps in the global financial
system to evade blacklists and
hide wealth overseas.

Despite Switzerland’s status
as a global financial hub, the
country’s regulators are ham-
strung by limited resources—
SECO had just 10 officials fully
dedicated to sanctions until re-
cently, when the government
hired five more. Their work is
also frustrated by an old struc-
tural problem: The business of
registering companies remains
a hive of secrecy, making it dif-
ficult to identify ultimate own-
ership of assets, according to
Western diplomats.

Swiss bankers and trans-
parency campaigners say bil-
lions of dollars of Russian cli-
ents’ assets have been
transferred to the names of
spouses and children in recent
years—a phenomenon that ac-
celerated in the run-up to the
war, they say.

‘Zug Peace Prize’

The Putin regime’s presence
in Zug can be traced to the
early days of his presidency,
and a ceremony in the can-
ton’s sprawling art nouveau
palace, Theatre Casino.

While Russia’s military was
bombing the restive republic
of Chechnya, Mr. Putin was
awarded the 2002 “Zug Peace
Prize” by the Nuclear Disar-
mament Forum, an organiza-
tion of influential local busi-
nessmen that has since
disbanded. The meeting, at-
tended by business and politi-
cal leaders close to the Krem-
lin and serenaded by the
Russian National Orchestra,
heralded the flourishing of
Russian commodity trading in
the town, according to local
politicians.

Many oligarchs have busi-
nesses in Zug that remain un-

“This is a very
difficult time,
especially for
the Canton
of Zug’

Heinz Téannler, the
canton’s financial director,
who is part of a team of
local officials helping
implement sanctions.

touched by sanctions. They in-
clude Mr. Abramovich, the
largest shareholder of Evraz
PLC, a Russian steelmaker and
mining company that has a
trading arm in the canton.
Evraz was sanctioned in the
U.K., where it traded on the
London Stock Exchange, but
hasn’t been sanctioned in
Switzerland or the EU, even
though Mr. Abramovich has.
Not far from Zug, in Win-
terthur, is the headquarters of
Sulzer AG, an engineering
company that is 48.8%-owned
by Russian billionaire Viktor
Vekselberg, who is sanctioned
by the U.S. and the U.K. When
Poland sanctioned Sulzer’s op-
erations, the Swiss embassy in
Warsaw unsuccessfully lobbied
the Polish government to re-
verse the move, according to a
Polish government official and
the Swiss department of for-

eign affairs.

Sulzer said Poland’s deci-
sion was wrong given that Mr.
Vekselberg is just a minority
shareholder and neither owns
nor controls the company.
Sulzer isn’t sanctioned any-
where else, a spokesman said.
Representatives for Mr. Abra-
movich and Evraz didn’t reply
to requests for comment.

The SECO spokeswoman
said the agency is in close
contact with the U.K. authori-
ties about sanctions, but “is
not bound by their assess-
ment.” A spokesman for the
department of foreign affairs
said that under Swiss law the
government can assist Swiss
companies abroad, and that
sanctioning Sulzer’s Polish
subsidiaries threatened jobs
and hurt Sulzer clients.

U.S. and European officials
say they are counting on the

Swiss government to find
which companies and homes
in Switzerland belong to sanc-
tioned Russian oligarchs and
freeze them. Switzerland’s his-
tory of financial secrecy, en-
shrined in its law, can make it
exceedingly difficult to iden-
tify who owns what.

Under Swiss legal prece-
dent, lawyers can still open a
company on behalf of a client
and claim attorney-client priv-
ilege to block authorities from
uncovering that person’s iden-
tity. That, officials say, hinders
them from finding more com-
panies whose accounts should
be frozen under sanctions. It
is also an obstacle for banks
with small compliance teams.

Swiss business registries
don’t require firms to list true
owners, which are often hid-
den by opaque companies in
Switzerland held by trusts in
financial havens, a loophole ex-
ploited by businessmen from
Russia and elsewhere eager to
mask the true ownership of
their assets, according to Swiss
opposition politicians and ad-
vocates for financial reform.

“A Swiss lawyer hides the
name of the beneficial owner
in his vault, and there’s no
way the Swiss authorities can
get to the name,” said Mark
Pieth, a former head of the Or-
ganization for Economic Coop-
eration and Development’s
bribery division now at the
Basel Institute on Governance.
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EuroChem, one of the world’s top fertilizer producers, has its headquarters in Zug.

“The government has deliber-
ately tied its own hands be-
hind its back.”

Trusts came into play ear-
lier this year when Switzer-
land, following the EU’s lead,
sanctioned Andrey Mel-
nichenko, one of Russia’s rich-
est oligarchs and a longtime
Swiss resident.

On March 9, the EU added
Mr. Melnichenko’s name—No.
721—to its blacklist, describ-
ing him as part of the “closest
circle of Vladimir Putin” and
involved in businesses vital to
the government. It mentioned
a meeting he attended in Mos-
cow with Mr. Putin in the first
hours of Russia’s invasion of
Ukraine, along with 35 other
oligarchs. In Italy, police
seized his sailing yacht, the
world’s largest.

Left untouched was Euro-
Chem AG, a company founded
by Mr. Melnichenko in 2001
that grew into one of the
world’s top producers of fertil-
izer, with revenue last year of
$10.2 billion. Based in a small
glass tower in Zug nicknamed
the Dallas Building, the com-
pany is deeply entwined in the
supply chains of Europe’s larg-
est chemical giants.

Cyprus trust

The day before the sanctions
were announced, the tycoon
disclaimed his interest in a Cy-
prus trust that held the com-
pany, according to a document
signed by EuroChem’s chief fi-
nancial officer. That left Mr.
Melnichenko’s wife, Aleksan-
dra, a former Serbian pop star,
as the trust’s sole beneficiary.

“Given that Mr. Mel-
nichenko no longer owns,
holds or controls any funds
and economic resources of Eu-
roChem Group...neither Euro-
Chem Group nor any member
of EuroChem Group are sub-
ject to EU asset freeze mea-
sures,” stated a document
viewed by The Wall Street
Journal. EuroChem lawyers
also wrote to SECO that the
company wouldn’t provide
economic resources to Mr.
Melnichenko or pay dividends
to his wife.

On March 28, SECO ren-
dered its judgment: EuroChem
didn’t need to have its assets
or bank accounts frozen. Offi-
cials in Zug followed suit.

Mr. Téannler, the canton’s fi-
nancial director, bridled at
criticism that local officials
aren’t looking hard enough. “I
think people know that we did
a good job, that we did what
we can do,” he said. He
washed his hands of the Euro-
Chem decision. “SECO made a
determination that EuroChem
is clean,” Mr. Tannler said.

The European Commission
in June countered that deci-
sion, ruling that Ms. Mel-
nichenko was unduly benefit-
ting from her husband and
should be sanctioned. Switzer-
land then followed suit, black-
listing her but leaving Euro-
Chem untouched.

Credit Suisse, which needs
to answer to tougher U.S. reg-
ulators because of its U.S. dol-
lar business, has frozen the ac-
counts EuroChem held at the
bank.

A spokesman for the couple
said Mr. Melnichenko consid-
ers the sanctions against him
unjust. “The formal justifica-
tions are nonsense,” said the
spokesman, who denied that
Mr. Melnichenko is a member
of Mr. Putin’s inner circle or
provides substantial revenue
to the Russian government.

Ms. Melnichenko has ap-
pealed to the Council of the
European Union, saying the
sanctions against her have
complicated EuroChem’s abil-
ity to sell fertilizer, “leading to
the famine and death of mil-
lions of people.”

Giving the
Bird to
Inflation

Continued from Page One

of course, but rampant infla-
tion is introducing a new flock
to the practice. Rising grocery-
store bills also are leading
savvy consumers to try pick-
ling, canning and inexpensive
recipes such as potato pan-
cakes.

A whole chicken costs less
than the sum of its parts.
Breasts and boneless, skinless
thighs are more expensive on
a per-pound basis than buying
the whole bird and cutting it
up at home. Over the years,
Americans have grown more
willing to pay the premium to
have the yucky stuff done for

them, rather than hacking up
the whole bird themselves.

Rookie whole-chicken chefs
have been rudely introduced
to giblets, struggled to carve
around bone and ended up
with more leftovers than they
know what to do with.

As of last week, the price
for a whole chicken, on aver-
age, was $1.56 a pound, ac-
cording to the Agriculture De-
partment, up from $1.09 a
year ago. Boneless, skinless
chicken breast prices were
$4.26 a pound, up from $2.46
a year ago.

Whole chicken sales aren’t
soaring, but a longtime decline
in sales of whole birds has
slowed a bit in recent months.

“Is it just the fan club? A
small group that’s really buy-
ing?” says Chris Dubois, a
poultry-market strategist at
IRI Worldwide, an analytics
and market research company,
about whole-chicken sales.

Consumers are hungry for

all sorts of new ways to save
money at the market.

“With inflation rising, what
are some modern day ‘depres-
sion’ recipes?” asked a Reddit
thread started earlier this
year. It has 980 replies, includ-
ing chatter about getting cre-
ative with cabbage.

Contributors advise how to
use every last part of the
chicken, with one suggesting
simmering the bones to make
a broth for a “garbage” soup
that includes scraps such as
carrot peels and onion skins.

Meanwhile, a YouTube
show that first got attention
during the financial crisis of
2008, called “Great Depression
Cooking,” is garnering interest
again.

Clara Cannucciari, who died
at age 98 in 2013, lived
through the Great Depression
near Chicago and posted vid-
eos about how her Sicilian-
American parents stretched
food in dire times.

Christopher Cannucciari,
her 43-year-old grandson, says
the page got tens of thousands
of more views than usual in
May. The channel has drawn
thousands more subscribers in
recent months than it usually
adds, he says.

Rookie whole-
chicken chefs are
rudely introduced to
giblets.

Fans reach out to him per-
sonally or leave comments on
old videos, such as the popular
“Poorman’s Meal”—fried pota-
toes, onions and hot dogs—ex-
pressing their gratitude, he
says.

Leslie Rittoper, 67, of
Northumberland, Pa., says her
average bill at the grocery

store—to shop for herself, her
adult daughter and perhaps a
few nearby family members—
has gone from just above $100
to well over $200.

“I started making whole
chickens or cornish hens or
turkeys,” she says. “And if I
make a large amount, which I
almost always do, I almost al-
ways overcook,” which often
leaves her with a freezer full
of leftover chicken. “I also give
extra to my neighbors.”

Ms. Rittoper also started
gardening—tomatoes, onions,
lettuces, celery, cucumbers,
zucchini—to slice her produce
bill. Now, at the grocery store,
she strolls right past the pro-
duce aisle. “I can see the dif-
ference,” she says. “The toma-
toes are much smaller and
they’re not juicy. They don’t
taste as good.”

Jamie Harmon, who home-
schools her three children
near Pocatello, Idaho, runs the
food blog Coffee With Us 3,

with two friends. She says
readers are buzzing about rec-
ipes such as the Chocolate
Coffee Depression Cake, which
is made without any eggs, milk
or butter.

Ms. Harmon also has seen
an uptick in recipes for cook-
ing basics like taco seasoning
and pancake mix.

“It only costs pennies to
make most of those things,”
she says.

Ms. Harmon and her col-
leagues also are pushing whole
birds, including a recipe for an
Instant Pot Balsamic Thyme
Whole Chicken.

Jan Wardell, who is 71 and
also lives in Pocatello, bought
a whole chicken recently but is
ruling it out for the future.
There was too much chicken.

“You don’t want to have the
same meal over and over and
over until it’s gone,” she says.

But she isn’t throwing any
away. “I'm too cheap for that,”
she says.
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aving trouble feeling opti-
mistic right now?
Try it just part time.
Optimism, or being
hopeful about future
events, is important to
our physical and mental health,
psychologists say. It can help us be
more resilient, have better pain
management, stronger immune
function and longer lifespans. Opti-
mistic people also tend to have bet-
ter relationships and are happier.

And—good news!—psychologists
believe it’s possible to boost opti-
mism with practice.

Their recommendation: Aim to
feel optimistic part of the time. Un-
less we were born with the sunni-
est of dispositions, full-time opti-
mism may be impossible to
achieve. It’s also not ideal. Negative
emotions are important sometimes

because they help us identify what
is wrong and motivate us to seek
change.

“We don’t want to bury our
heads in the sand,” says Dana Mc-
Makin, associate professor of psy-
chology at Florida International
University, who studies how to in-
crease positive thinking. “Yet at the
same time, we want to take breaks
from worry to build resiliency so
we can take on the world.”

Some people are more optimis-
tic than others. But psychologists
believe that optimism is a style of
thinking and not a fixed personality
trait, says Myriam Mongrain, a pro-
fessor of psychology at York Uni-
versity in Toronto, who studies op-
timism. The propensity to be
optimistic has a genetic compo-
nent, but it’s also influenced by the
way we were raised.

Many people I spoke with while
reporting this article said they rely
on gratitude, meditation or their
faith to boost their optimism.
Some try to look for the silver lin-
ing in a tough experience. Others

By JOHN JURGENSEN

“SQUID GAME” MADE history
Tuesday as the first non-English
language series to be nominated
for an Emmy Award in a major cat-
egory, the latest reminder of the
global scale for streaming enter-
tainment. The violent sci-fi thriller
produced by Netflix and made in
South Korea earned 14 nomina-
tions, including best drama series.

The show’s cast joined the
Emmy race with nods for lead ac-
tor Lee Jung-jae, supporting actors
Oh Yeong-su and Park Hae-soo, and
supporting actress Jung Ho-yeon.

HBO’s “Succession,” which led
all series with 25 total nomina-
tions, returned to the competition
for best drama series. The 2020
winner had spent a year on the
Emmy sidelines due to pandemic
delays.

The stylishly disturbing work-
place drama “Severance” earned
sApple TV+ its first nomination for

zbest drama series, following its

G first big Emmy win last year for

= “Ted Lasso.”

With “Yellowjackets,” a sleeper
&hit about the fallout from the

& crash-landing of a plane carrying a
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Yes, You
Can Boosl
Your
Optimism

Psychologists believe

that a positive outlook
is a style of thinking,
It just needs practice.

reflect on past challenges they
successfully met.

Michelle Gielan, a positive-psy-
chology researcher in Dallas, re-
minds herself that good things do
happen by texting her husband at
the end of each day with a short
list of the “best moments” from
the past 24 hours. Arash Afshar, a
photographer in Pasadena, Calif.,
schedules prompts on his phone to
nudge himself to stop ruminating
and think more positively. (A fa-
vorite: “Is this a satisfying
thought?”) Guy Jaquier, a retired
executive and songwriter in Belve-
dere, Calif.,, writes and records a
positive song each month and
emails it to loved ones. One recent
number: “Sunny New Day.”

You can boost your optimism by
practicing it. Here’s how.

e Savor the good.

Create a positive mental TV chan-
nel that replays memories of
pleasant episodes in your life, sug-
gests Dr. McMakin. Pick recent
memories—this will remind you

L1
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-
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that good things are happening
now, not just in the past. For ex-
ample: cuddling with your child
before bed or a laughter-filled
lunch with a friend.

Call up your channel when you
need a boost. Practicing during the
day will help you access it more
easily at bedtime, when your mind
naturally turns to negative
thoughts. Close your eyes, breathe
deeply and recall the sights,
sounds and feelings of the memory.
The goal is to evoke emotion.

o Reframe the negative.
Did something happen that made
you feel frustrated or upset? Get
out a piece of paper and write
down three things about the situa-
tion that could help you see it more
positively. Miss your train? Perhaps
you got some exercise running for
it or had a comfortable Uber ride
or won’t even remember the epi-
sode in a year.

Now list what you find worth-
while in your life right now. This
will help you see that as tough as

‘Succession’ Tops Emmy Nods,
‘Squid Game’ Makes History

girls soccer team, Showtime gar-
nered its first nomination for best
drama since “Homeland” in 2016.
Also in the running for best
drama are nominees “Better Call
Saul” (AMC), “Euphoria” (HBO),

The field was affected by
the increasingly common
practice of splitting up
TV seasons.

“Ozark” (Netflix) and “Stranger
Things” (Netflix).

“Ted Lasso,” which dominated
the comedy categories last year,
was a runner-up in total nomina-
tions with 20. Those nods included
its second nomination in a row for
best comedy series. This time, the

Apple TV+ series will compete for
the top honor with a past winner
(Amazon’s “The Marvelous Mrs.
Maisel”), past nominees (HBO’s
“Barry” and “Curb Your Enthusi-
asm,” FX’s “What We Do In the
Shadows,” HBO Max’s “Hacks”) and
first-timers (Hulu’s “Only Murders
In the Building”, ABC’s “Abbott El-
ementary”).

The “Abbott Elementary” nod
allowed a broadcast network to
maintain a toehold in the scripted
series-level categories long domi-
nated by cable networks and
streamers.

“The White Lotus,” HBO’s con-
versation-starter from last sum-
mer, tied “Ted Lasso” with 20 total
nominations. The show about priv-
ileged people in paradise is in the
running for best limited series—
even though it is returning for a
second installment in a different
setting. “The White Lotus” is up

against Hulu’s “Dopesick,” “The
Dropout,” and “Pam & Tommy,”
and Netflix’s “Inventing Anna.”

“Succession,” a saga of cut-
throat family rivalry, generated
head-to-head competition in the
acting categories. For lead actor in
a drama, Brian Cox will vie with
past winner Jeremy Strong. The
supporting actor race pits Nicholas
Braun, Kieran Culkin and Matthew
Macfadyen against each other.
Sarah Snook and J. Smith-Cameron
were both nominated for support-
ing actress.

Departed shows earned a shot
at an Emmy victory lap. Nominees
for “Ozark,” which recently went
out with a bang after four seasons
on Netflix, included Laura Linney
and Jason Bateman. “Killing Eve”
stars Jodie Comer and Sandra Oh
will face off in the best drama ac-
tress category.

Some of TV’s most decorated
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things seem, there are also good
moments.

“Rather than think of how
things never go your way, you want
to learn to think about the oppor-
tunity in the negative,” says Dr.
Mongrain. Doing this regularly will
train your mind to prioritize a posi-
tive focus, she says.

® Take action.

You need to break the inertia that
comes from being worn down by
negative events and thoughts.

Set a small, achievable goal to
improve something that makes you
feel pessimistic. Start close to
home, with something that will im-
prove the quality of your life. Say
you want to get rid of clutter in
your house. Pick one closet to start.
Then make a detailed plan: when to
tackle it, what to keep, where will
you donate the rest.

“Optimism is not just seeing a
bright future, it’s knowing what to
do to get there,” says Dr. Mongrain.
Achieving a small goal will give you
the confidence to tackle a big one.

® Write a positive letter

to yourself.

Pick a time frame in the future—
say two years, although any period
that resonates with you is good.
Choose an area of your life you’re
worried about but have some con-
trol over, such as your romantic life
or your career. Imagine you are in a
better place and that everything
worked out well.

Now write yourself a letter from
that future self. Explain in detail
how everything looks better. And
write about the steps you took to
get there. The idea is to give your
current self a road map to get to a
better future. “You need to have
the vision in order to believe,” says
Dr. Mongrain.

® Surround yourself

with the positive.

Start by limiting the negative. Stop
doomscrolling.

Fill your social-media feeds with
people and organizations making a
positive impact. (Be careful of in-
fluencers who spout positive-
sounding platitudes, which psychol-
ogists say can be harmful because
they’re often B.S.)

Spend more time with people
who are optimistic. Choose activi-
ties that give you a sense of adven-
ture or purpose, which will expand
your outlook.

Listen to upbeat music. My col-
league, columnist Jason Gay, has a
theory that listening to more early
Stevie Wonder can improve our
outlook 5% to 10%.

Scott BeVier, a sales manager in
Waxahachie, Texas, begins each day
reading the sports page for inspira-
tion. Recently, he’s found it in Rich
Strike’s long-shot win at the Ken-
tucky Derby and Ole Miss’s first-
ever College World Series baseball
championship.

“You have to aggressively look
for hope in the world,” he says.

shows were absent from the nomi-
nations, including “The Boys,” “The
Handmaid’s Tale,” and “West-
world,” because they didn’t air
within the eligibility period of June
1, 2021, through May 31, 2022.

That list of missing shows in-
cludes heavy hitter “The Crown,”
which swept all seven drama
awards last year for its fourth sea-
son, and got Netflix its first-ever
drama series win. If the show re-
turns for Season 5 later this year
as expected, it would be eligible
for the 2023 Emmys.

The TV industry’s increasingly
common practice of splitting sea-
sons also affected the field.

This effectively gives “Better
Call Saul” two shots at winning for
its finale season. The show was
nominated for the season’s first
seven episodes, which started roll-
ing out in April. The show’s final
batch of five episodes, which
started this week, will be eligible
for next year’s Emmys.

The latest season of “Stranger
Things,” too, straddled the eligibil-
ity window.

The 74th Primetime Emmy
Awards are scheduled to air Sept.
12 on NBC.



Al2 | Wednesday, July 13, 2022

THE WALL STREET JOURNAL.

PERSONAL JOURNAL.

Unpack a $200-a-Person Picnic

By ALINA Dizik

0 host this summer’s

trendiest dinner party,

you simply need to choose

a patch of grass at your

local park. A slew of lux-

ury picnic planners will
do the rest.

Fancy picnics are popping up
around the country, complete with
porcelain plates, polished silver-
ware and upholstered pillows.
Some offerings started as a way for
guests to celebrate pandemic mile-
stones outdoors. But clients have
continued to book the pop-up
events as restrictions have eased,
says Sara Garris, who launched
Wonder & Whimsy Events in Park-
ville, Mo., in 2020.

Bookings are fueled by social
media. There are 163,000 results
for #luxurypicnic on Instagram
alone. They document the over-the-
top décor—without the extra cost
of renting a space. The look is far
from a gingham-lined picnic basket,
says Ms. Garris, who charges $65 to
$120 a person. “We make it look
like a mini wedding,” she says.

Unlike caterers who focus on
food, luxury picnic companies spe-
cialize in what they call tablescapes,

or themed table

setups. They of-
ten team with lo-

The maximum
number of

cal food vendors
or compile their
own small bites.

Customers in-  guests for
terested in these  micro-events
outdoor outings arranged by
should be ready Atlanta-based
to pay for them. Pic-Nic.

Setups and extras

can surpass an upscale restaurant
meal. Unpredictable weather events
can also lead to last-minute cancel-
lations or changes.

At Picnic 'n Chill, a San Mateo,
Calif., company, popular add-ons in-
clude a Charpoocherie board with
dog treats and a “fairy tale” bubble
machine. Last year, a TikTok video
the founders made about the life of
a luxury picnic planner got nearly
one million likes. A picnic for two
starts at $200.

Bhavya Seth, 36 years old,
hosted a 40-person, teddy bear-
themed picnic near her San Jose,
Calif., home for her son, Vyan. She

worked with Picnic ’n Chill co-
founder Coco Chan to create a cus-
tom ball pit with the 1-year-old’s
name printed on it. The party
boasted waterfront views, a set
menu and a dessert cart in Leo J.
Ryan Memorial Park in Foster City.

In Seattle, Hannah Fuchigami
navigates local parks to get permits
for her company, Picnic Party. To
reduce cancellations, she offers
clear bubble tents in wet or cold
weather and waterproof liners un-
der plush blankets.

One item off the table is alcohol.
With drinking not permitted in
most public places, the company
won’t provide alcoholic beverages.
Some choose to bring their own.
“It’s at the client’s own risk,” she
says.

Jennifer Riggins, who worked
with Ms. Fuchigami, opted for ex-
tras including a balloon arch and a
peacock rattan chair for the ever-
important photo-ops for the 12-per-
son waterfront picnic in Tacoma,
Wash. The bridal shower for Ms.
Riggins’s daughter cost $1,700.

Jamie Borgman, who works in
pharmaceutical sales, hosted a pic-
nic-style meeting for her team last

fall in Kansas City, Mo. Rather than
a park, Ms. Borgman worked with
Ms. Garris to set up a picnic on the
terrace of a nearby hotel and told
her employees to skip the business-
casual attire for the occasion.

The team sat on pillows and
leaned on an exterior wall while
eating individually prepared char-
cuterie boards. They spent part of

e
NI

the day posing beside the elaborate
table setup for selfies with drinks
ordered from the hotel bar. “We
were living our best lives,” she says.
Marcie Trivette, who started
Sweet T Picnics in Raleigh, N.C.,
last year, says she chooses places
that can give picnic-goers an expe-
rience. She sets up the two-person,
$400 Plane ol’ Picnic beside a vin-

Clockwise: The $400 Plane ol
Picnic in North Carolina; a teddy
bear party in California; a Wonder
& Whimsy setting in Missouri.

tage military plane overlooking an
active runway where diners can
watch private planes take off and
land. The $350 Perfect Paddle Pic-
nic is arranged on the bank of a
lake and includes stand-up paddle-
boards for two.

Ms. Trivette often ties a battery-
powered chandelier to an arch to
hang over the table. She also packs
sunscreen, bug spray, misting fans
and a games box including Uno,
checkers and tic-tac-toe.

After launching Pic-nic in At-
lanta last year, founder Samantha
Dawkins Orihuela learned to miti-
gate the downsides of public open-
air dining. She advises guests to sit
on Bohemian-inspired beach chairs
rather than pillows, and weighs
down décor with rocks to keep
items from flying away. She also
scouts spots near a well-maintained
public bathroom, speaks to pass-
ersby to help clear the immediate
area and keeps a lookout for bugs
and birds.

“When people walk up, we greet
them like they are at a VIP table at
a nightclub,” she says.

Ms. Dawkins Orihuela offers pic-
nics in seven cities and limits most
to what she calls micro-events with
a maximum of 25 people. She
sources pillows from Morocco and
serving trays from France. She uses
rugs and pillows in bright pinks
and greens to create a color palette
that pops on camera. “We made it
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for Instagram,” she says.

Cheap Euro Multiplies
Thrill of Travel Abroad

By Jacos Passy

he strength of the dol-

lar is making European

trips more affordable
for American travelers. Just
don’t expect a cheap flight
overseas.

The euro has slid to near
parity with the U.S. dollar.
The two currencies were
last valued the same in
2002.

The strong greenback
won’t make the flight to Eu-
rope any cheaper, as those
flights are priced in dollars,
but it will make euro-priced
inter-Europe flights more
affordable, among other
things.

Where Americans will
likely see the most bang for
their literal buck is in gifts
and souvenirs, travel profes-
sionals say. The price tags
that Americans see in Euro-
pean stores are now on par
with the cost in dollars, and
that can represent a signifi-
cant savings. For instance, a
designer purse purchased in
Paris or Milan might now
cost less than one bought in
New York, not accounting
for value-added tax.

When paying, make sure
to use the local currency.
Credit-card terminals will
often give the option of
paying in dollars or the cur-
rency of the country you are
in. Your bank or credit-card
company will typically offer
a better exchange rate, says
Brian Tan, founder and chief
executive of travel company
Zicasso.

Rima Brindamour, a pho-
tographer from Brooklyn,
N.Y,, is in Sicily after elop-
ing in Rome. She says the
favorable exchange rate
made her feel better about
spending money to cele-
brate on her honeymoon.

“We have been splurging
on conveniences we
wouldn’t normally splurge
on,” Ms. Brindamour says.
Treats have included a pri-
vate airport shuttle, wine
tours and poolside lunches,
she says.

Airfares within Europe

are where some of the sav-
ings due to the favorable ex-
change rate could come into
play. To get the best deal,
pay attention to the point of
sale.

“If you are in Europe
booking a flight from Paris
to Berlin, you may see a dif-
ferent price than if you
were in the U.S. looking at
that same flight,” says Hay-
ley Berg, lead economist at
travel-booking app Hopper.

Booking through a larger
travel provider, such as an
online travel agency, can be
useful in these circum-
stances, Ms. Berg says. The
online travel agencies typi-

e

The strong dollar goes even fi

ing to Europe, which means
daily rates for hotels are
higher than they were a
year ago. In some of Eu-
rope’s most popular desti-
nations, such as Rome and
Florence, rooms are com-
pletely booked, Mr. Tan of
Zicasso says. Your dollar
will go further in less tour-
isty destinations such as
Portugal and Croatia, or in
smaller towns that might
still be recovering from the
hit they took during the
pandemic.

Meanwhile, the dollar’s
strength can offset the
added cost of splurging on
nicer accommodations.

Paul Bachant, founder of
New York- and Amsterdam-
based travel agency Insider
Voyages, says he has clients
who have opted to upgrade
to a higher room category.

urther in destinations beyond

Paris and Rome. Tourists photograph Rovinj, Croatia.

cally maintain points of sale
in various parts of the
world, allowing them to
perform transactions in the
cheapest way.

Another option to get
the euro price when book-
ing intra-European flights is
to toggle to the local web-
site for the airline and book
that way. One way to get to
the local site: Visit an air-
line’s website and switch
which country you are in
from the main home page
(such as a flag icon in the
top corner of the site). Or,
when typing in the url, you
can use the country-specific
url, such as Airfrance.fr for
Air France.

More travelers are com-

“Let’s say they’re booking a
deluxe room, they’ll go for a
suite because the prices are
more reasonable now,” Mr.
Bachant says.

Financial savings aren’t
the only appeal when a dol-
lar is essentially equal to a
euro. Parity removes the
currency-conversion guess-
work for American travelers
when they’re spending
money overseas.

“When you’re not always
constantly doing the math,
you can enjoy your trip a
little bit,” says Donna
Quadri-Felitti, the Marvin
Ashner endowed director of
the School of Hospitality
Management at Penn State.
“It’ll be an easier trip.”

CLOCKWISE FROM TOP LEFT: STEPHANIE ROSE; PICNIC ‘N CHILL; JENNY FRAZEE
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ARTS IN REVIEW

MUSIC REVIEW | MARK RICHARDSON

A Tik'Tok

IT’S BEEN SAID that pop-music
nostalgia moves in 20-year cycles,
that two decades is the right
amount of time for a trend to fade
out and then re-emerge as a re-
vival. Those who were there dur-
ing the first go-round can relive
memories from their younger days,
while the next generation gets to
project their own fantasies onto
what seems to them a simpler era.
By now it’s clear that the renewed
interest in the sound of ’90s alter-
native rock among youthful musi-
cians in the indie-rock sphere is
extending the timeframe of this
retro wave beyond its typical
lifespan. In the past five years, 20-
something artists like Snail Mail,
Soccer Mommy and Jay Som chan-
neled inspirations like Liz Phair
and the Breeders into highly per-
sonal styles, and the trend shows
no sign of slowing down. The most
hyped new rock band of the year is
the English duo Wet Leg, who mix
some of those "90s influences with
post-Britpop sounds from the
early 2000s, and strong recent al-
bums from lesser-known bands
such as Chicago’s Horsegirl and
L.A’s Momma suggest there’s a lot
more of this sort of thing to come.
Beabadoobee, the performance
moniker of the London singer-
songwriter born Beatrice Laus,
who now goes by Beatrice Kristi,
fits squarely within this move-
ment, but she’s enjoyed industry
success few mentioned here can
match. She was born in 2000,
grew up listening to the alterna-
tive rock her parents loved, and
came on the scene in 2017 with
“Coffee,” a downcast ballad re-
corded in her bedroom. Canadian
rapper Powfu sampled the track,
and it became an enormous hit on
TikTok in 2019 and then else-
where, and currently has more
than a billion plays on Spotify.
Beabadoobee songs like 2019’s “I
Wish I Was Stephen Malkmus,” a
paean to the outsider cool of the
Pavement frontman, made her in-
spirations explicit, and her 2020
debut album, “Fake It Flowers,”
was filled with catchy pop-grunge
tunes. Her second LP, “Beatopia”
(Dirty Hit), out Friday, seems like
an attempt to expand her palette.
In interviews, Ms. Kristi has de-
scribed “Beatopia” as a kind of
childhood refuge, a place of imagi-
nation to which she’d retreat as an
anxiety-riddled kid acclimating to
life as an immigrant in England
(she was born in the Philippines).
The first track, “Beatopia Cult-
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mash Expands Her Palette

Beabadoobee, the performance moniker of the London singer-songwriter born Beatrice Laus, who now goes by Beatrice Kristi, performing at Coachella

song,” is largely instrumental, a
lightly psychedelic collage of
acoustic guitar; ethereal, wordless
vocals; and samples of children’s
voices. It’s the sort of album-
opener that suggests a portal into
another world, but she shifts gears
with “10:36,” a buzzing rocker that
moves from quiet verses to pump-
ing chorus in the classic "90s style.
Like many songs on the first half
of this record, it’s about a youthful
crush and romantic yearning. This
is the type of sugar-rush guitar
pop at which Ms. Kristi excels, but
she doesn’t stay in this mode long.
A handful of tracks on “Beato-
pia” capture the mix of sticky-
sweet melodies and crunchy gui-
tars that made her debut stand
out, but quite a few others hark
back to her earlier, quieter bed-
room recordings. Track three,
“Sunny Day,” a shuffling folk-pop
number, introduces the sound that
dominates much of this record—

acoustic guitar, a lightly synco-
pated beat and a tone of breezy
heartbreak. While these tunes are
melodically solid—she cowrites
most songs here with her band’s
guitarist, Jacob Bugden—Ms.
Kristi’s ballads lack distinction. On
the spare acoustic tracks, she
sounds like a Taylor Swift acolyte
without the latter’s narrative skill.
In her past work, Ms. Kristi’s
songs featured doses of quirky hu-
mor and unexpected phrasing, but
here those qualities are in short
supply. The songs about relation-
ships are mostly free of insight,
with hardly a clever line to be
found, and after a few weepy bal-
lads, they start to grate. Both
“Lovesong” and “Ripples” have ap-
pealing arrangements, augmenting
the folky guitars with strings, but

the words are perfunctory, and Ms.

Kristi’s voice has fairly limited ex-
pressive range. There are welcome
change-ups here and there. “The

Perfect Pair” coasts on a likable
bossa nova beat, while the central
metaphor of “Broken CD”—repeat-
ing the same thing over and over,
as on a scratched disc—is a nice
callback to a marginalized format.
One of the best cuts here, ad-
vance single “Talk,” represents
the strongest connection to the
energetic blasts found on her de-
but record, and it kicks off a
stronger run of tracks, most of
which move past the simplistic
romantic scenarios that dominate
early on. “Pictures of Us,” with
writing and production from Matt
Healy, leader of Beabadoobee la-
bel-mate the 1975, is a particular
highlight. It seems to be about
something heavy that has passed
between two friends but we’re
not sure what—*“She reminded me
that God starts with a capital”
goes one line, while another men-
tions “last night’s emergency”
without saying what it was—and

the ambiguity is welcome.

When the album is teary and se-
rious, it wears thin, but there’s a
course correction in its second half.
The surging “Don’t Get the Deal”
has an impossible-to-resist blast of
dreamily distorted guitars on its
chorus and lines such as “It feels
like we’ll stop eventually / For now
I guess we were meant to bed”
move beyond the generic sadness
that weighs down earlier songs.
And the closing “You’re Here That’s
the Thing,” another co-write with
Mr. Healy, is mid-tempo folk-pop
but it’s wry instead of sentimental.
On the whole, “Beatopia” is less
tied to a single sound or era than
her debut while remaining deeply
referential, and it highlights Ms.
Kristi’s strengths and weaknesses
in equal proportions.

Mr. Richardson is the Journal’s
rock and pop music critic. Follow
him on Twitter @MarkRichardson.

TELEVISION REVIEW | JOHN ANDERSON

‘Ultimate Space Telescope’”: Eyes in the Sky

WITH A TITLE that suggests a ’50s
sci-fi movie or a ’70s punk band,
“Ultimate Space Telescope” tells
the story of the James Webb Space
Telescope, the most advanced, ex-
pensive, delicate and thus-far-suc-
cessful instrument of cosmic ex-
ploration ever designed—or built,
or sent a million miles into the
stars. It’s a breathless account of a
long-delayed and wildly ambitious
project and it constitutes breaking
news: NASA just release the first
color images from the telescope

this week and “NOVA” says it
plans to add them to its show
hours before broadcast.

What was available to review is
staunchly pro-telescope, which is
to say pro-science, though the
program could hardly have over-
looked the troubles that have be-
set the development—and some-
times, more critically, the funding
—of the JWST since it was
inspired by the discoveries of the
Hubble Space Telescope in the
mid ’90s. As is explained, the Hub-

ble, despite some scientific de-
bate, was allowed to peer into a
seemingly black patch of nothing-
ness. After 10 days, thousands of
galaxies appeared before it, bring-
ing revelations about the nature
of light as it traveled through
space, light’s relationship to time,
and the need to penetrate the in-
frared spectrum with our looking
glass if we were to make further
discoveries. The phenomenon
known as “redshift”—in which the
light from a distant galaxy is so

old we perceive it as having de-
parted the ordinary color spec-
trum and become infrared—was
something revealed by the Hubble.
What was also made clear was
that to peer further back into the
light—into the past, to speak—re-
quired an instrument that
wouldn’t orbit the Earth like the
Hubble, but the sun, like the
Webb, thus evading the kind of
frequencies that interfere with
and obscure the resolution of the
pictures it captures.

The James Webb Space Telescope
emerging from a chamber after
cryogenic testing

As a member of the astrophysi-
cally challenged, I would have ap-
preciated a bit more explanation
of what looking into the past actu-
ally means, and what the intended
goals of the JWST are, although
one mission member put the
whole project, as well as the spirit
of exploration, in perspective: “I'm
most excited about what we will
discover that we weren’t expecting
to discover.” The unknown un-
knowns, so to speak. It’s not the
easiest argument to make to Con-
gress, however, especially when
your telescope is taking two de-
cades and nearly $10 billion to
complete. Part of the problem was
that the JWST “was based on a
lie,” as one mission member puts
it quite bluntly—the “lie” being
the crazily optimistic estimate of
how much money and time the
Webb was going to consume.
(Originally it was supposed to cost
$500 million and launch in 2007).

But space exploration is not
making widgets: As Mike Menzel,
the lead systems engineer, said—in
an observation that could apply to
entrepreneurial endeavors every-
where—you can’t be put in a posi-
tion where people are afraid to
make mistakes and self-preserva-
tion dictates that they cover up er-
rors. People make mistakes, said
Mr. Menzel. The Webb folk made
their share.

The JWST—28 feet tall, over
seven tons in weight and losing
screws as late as a 2018 vibration
test—also had its share of luck.
Congress threatened to cancel it in
2011 but didn’t; in 2017, after a trip
from the Goddard Space Flight
Center in Maryland, the telescope
found itself in Houston at the same
time as Hurricane Harvey. Fortu-
nately, the $125 billion in damage
caused by Harvey did not include a
$10 billion telescope, which is cur-
rently at work 3,000 times farther
from the Earth than the Hubble,
and four times as far as the moon.

Ultimate Space Telescope
Wednesday, 9 p.m. PBS

(%]
Ly
[
<
=
>
=
=
i
L
=
o
>
s
=
=
o

NASA



A14 | Wednesday, July 13, 2022

THE WALL STREET JOURNAL.

SPORTS

Inflation Hits NBA Trade Market

Recent deals have set an increasingly high bar on what teams will have to give up to acquire Nets star Kevin Durant

By ANDREW BEATON

Inflation is rocking the econ-
omy. And the NBA.

Kevin Durant is one of the
league’s greatest players ever, and
when he requested a trade from
the Brooklyn Nets, it set up one of
the most unusual sweepstakes in
the sport’s history. With four years
left on his current contract, Durant
perhaps became the most valuable
asset ever to hit the trade market.

Then he somehow became even
more valuable.

One day after Durant’s trade re-
quest became public, the Minne-
sota Timberwolves traded a re-
markable haul of assets to the
Utah Jazz in exchange for star cen-
ter Rudy Gobert, setting the mar-
ket for Durant’s talents at a price
so high that most teams now can’t
even fathom paying it.

To acquire Gobert, Minnesota
sent Utah four first-round draft
picks, a rookie the team had just
selected in the first round and five
players on the Timberwolves’ ros-
ter. The Jazz came away with 10
unique assets, including what
amounts to five first-round picks
through 2029—a staggering return
for someone who is a three-time
NBA defensive player of the year
but not a primary scoring option
for his team.

That wasn’t the only recent deal
in which a team forked over much
of its future draft capital for a
player lesser than Durant. One day
before Durant’s trade request, the
Atlanta Hawks shipped three fu-
ture first-round picks to the San
Antonio Spurs for Dejounte Mur-
ray, a talented young guard who
has averaged 20 points per game
just once.

The rest of the league couldn’t
help but look at those deals and
wonder: If that’s what Gobert and
Murray fetched, how much can the
Nets demand for Durant?

None of this happened in a vac-
uum. It isn’t hard to look around
sports and see teams in the NBA
and even the NFL increasingly
willing to mortgage their futures
to bet on stars in the present.
Draft picks, and the chance to se-
lect young players on team-
friendly deals, were once such
prized commodities that many in
the industry turned their nose at
giving them up in droves for ex-
pensive veterans. That has quickly
evolved.

The Los Angeles Rams last used
a first-round pick in 2016—and
don’t have another until 2024.
Their general manager, Les Snead,
celebrated at the Super Bowl pa-
rade wearing a T-shirt that said a
certain four-letter word about
“them picks.” What followed after
their championship was a number
of NFL teams beginning to think
the Rams’ strategy might not be so
crazy. Teams like the Miami Dol-
phins, Philadelphia Eagles and the

A W
Kevin Durant requested a trade from the Brooklyn Nets. But with four years left on his current contract, the asking price might be too high for most teams.

Las Vegas Raiders gave up their
first rounders in this spring’s NFL
draft to get established stars.

Even before Gobert there were
trades that reset this market in
the NBA. The Los Angeles Lakers’
trade for Anthony Davis in 2019,
the Milwaukee Bucks’ deal for Jrue
Holiday in 2020 and then the Nets’
acquisition of James Harden in
2021 established that the cost of
acquiring a phenomenal basketball
player would be nearly every avail-
able draft asset a team is allowed
to trade.

In some ways, the markets in
sports can be completely bizarre.
In other ways, they’re completely
rational. When there are more
buyers for the same types of as-
sets, the price tends to go up.

That means costs are surging at
the precise moment a unicorn as-
set wants to be traded. The Gobert
deal was so massive that it
seemed like a good thing for the
Nets. Then it dawned on everyone
that the swap made it difficult to
put a fair price on Durant.

The Phoenix Suns and Miami
Heat are two of the teams on Du-
rant’s wish list, according to ESPN,
which first reported Durant’s trade
request. But after the recent series
of deals, it seems clear that either
of those teams could offer the

Teams are increasingly
willing to mortgage their
futures to bet on stars in

the present.

maximum first-round picks allow-
able under NBA rules—and it still
might not be enough to land him.
The Suns and Heat are already
two of the best teams in the
league and would only get better
with Durant. Their picks also de-
crease in value the moment they
get Durant because the Suns and
Heat would get better so the selec-
tions would be projected to come

\vq ,'

toward the end of the first round.
NBA restrictions also prevent
teams from trading unlimited
picks into the far distant future.

That leaves the teams that will
bid on Durant with a difficult
proposition. In addition to draft
capital, they would likely have to
offer talented players, which risks
breaking up their cores to take a
stab at building a champion.

For the Suns, that would likely
mean unloading not just all of
their available draft picks, but
maybe offering two of the league’s
better young players in Mikal
Bridges and Deandre Ayton, a re-
stricted free agent due an expen-
sive new deal whose own contract
negotiations only complicate trade
discussions. It would leave them
with a team of Devin Booker, Chris
Paul and Durant—and not much
else.

The Nets, meanwhile, have to
weigh any offers against their vi-
sion for the future. The roster was
built around Durant, Kyrie Irving
and, briefly, James Harden—a su-
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perstar-laden team that seemed
inevitable to win a championship,
until the implosion. Irving missed
much of last season over his re-
fusal to get vaccinated against
Covid-19. Harden’s frustrations
with the situation boiled over,
which eventually forced a midsea-
son trade to the Philadelphia 76ers
in a deal that sent another mercu-
rial talent, Ben Simmons, to Brook-
Iyn. Then Durant, the centerpiece
of it all, decided he wanted out.

The Nets still have Simmons,
and for now they also have Irving,
too. But after bouts of tension, it
isn’t unreasonable to think that
Brooklyn might just want to hit
the reset button and recoup even
more assets for a rebuild by trad-
ing Irving if Durant has to go.

The Nets also have weighty le-
verage as teams across the league
bid on Durant. He wants a trade.
They have him under contract for
four more seasons. They’re techni-
cally under no obligation to move
him—so they can wait until an of-
fer is just right, or rich, enough.
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OPINION

Putin and the UFO Puzzle

Now we
know that
the UFOs are
not secret
Russian sys-

%

i tems, com-
BUSINESS men‘{)ed am;
WORLD number o
By Holman W. bloggers and

analysts, af-
ter Russia’s
botched in-
vasion of Ukraine failed to
produce evidence of advanced
capabilities.

We know no such thing.
True, the so-called Unidenti-
fied Aerial Phenomena, or
UAPs, as the U.S. military calls
them, likely aren’t Russian.
The most credible alleged
sightings have been by U.S.
military pilots in training mis-
sions in airspace reserved for
U.S. military training opera-
tions. If the objects are real
and the product of any gov-
ernment, they’re likely ours.

But such technology would
be destabilizingly risky and
likely would not be revealed
by any power that had it. If
the mysterious sightings are
what they seem—impossibly
speedy, impossibly maneuver-
able small flying objects—they
would immediately upset the
nuclear balance. The presum-
ably unmanned systems could
be used to destroy nuclear
forces quickly and thoroughly
on the ground, without resort-
ing to nuclear weapons.

In invading Ukraine, Russia
has bitten off a lot of strategic
risk. It would bite off a lot
more if it revealed transfor-
mative military capabilities.
China and India would be as

Jenkins, Jr.

deeply alarmed as the U.S. and
NATO, likely washing away
whatever ambivalence now
keeps them quasi-neutral in
Russia’s war.

For those who haven’t no-
ticed, the UFO question
emerged with new urgency af-
ter the Pentagon’s 2017 publi-
cation of pilot videos of unex-
plained encounters. Last year,
an unclassified report by the
U.S. Director of National Intel-
ligence threw up its hands
saying it couldn’t resolve the
mystery. In May the Penta-
gon’s chief spokesman called
follow-up House hearings
“very important.” Former
Obama CIA chief John Bren-
nan told an interviewer that
the evidence suggests a “type
of activity that some might
say constitutes a different
form of life.”

The DNI report cited 80
cases between 2004 and 2021
in which unexplained aerial
phenomena were detected by
multiple types of military sen-
sor, including the human eye-
ball. The ostensible conclusion
of our intelligence community:
“Most of the UAP reported
probably do represent physical
objects.”

In a previous column, I sug-
gested why, for space-time
reasons, they are unlikely to
be alien spacecraft. An alter-
nate view can be found in a
new book by ex-banker Mark
Gober, who rests his case
mainly on the credibility of
numerous credentialed people
who Dbelieve or suspect
they’ve seen evidence of alien
encounters.

But anyone coming to this

debate should also be tweaked
by the recent and seemingly
unrelated words of Russian
dissident Yulia Latynina, who
on these pages last week
called for a “new arms race,”
including “precision weapons
that can take out Russia’s nu-
clear silos—and let Mr. Putin
know that [we] aren’t afraid to
use them.”

The debate may herald
not alien visitors but
destabilizing new

weapons systems.
I

For the U.S,, revealing such
capabilities would be no less a
strategic pickle than it would
be for the Kremlin. These
weapons, if they exist, would
have to be tested some-
where—most likely on an ex-
isting testing range.

Between a feature and a
bug would be the inevitability
of their being observed by
trained personnel using mili-
tary-grade instruments. The
DNI report somewhat ironi-
cally allows that secret gov-
ernment programs may in-
deed explain the sightings.
Left out is the possibility that
the UFO show is being or-
chestrated to test the waters
for revealing such capabili-
ties, or to gaslight U.S. ri-
vals—or maybe being tested
aren’t super-maneuverable
military drones, but the abil-
ity to spoof human eyeballs
and sensors into seeing them,
which is also consistent with

known or suspected U.S. gov-
ernment research interests.

Mass hysteria is still a pos-
sibility too, sparked by every-
day phenomena whose expla-
nation, if known, would be
“boring,” as Sen. Marco Rubio
once put it.

The documented military
sightings, after all, are a tiny
subset of unexplained claims
that are always surfacing
around the world and have for
centuries, so far amounting to
nothing. For somebody writ-
ing this particular column, a
can of worms is the long asso-
ciation of UFOlogy with nu-
clear-weapons dread. A large
and surprisingly developed
lore concerns the testimony of
U.S. military personnel who
profess that alien visitors
have used other-worldly tech-
nology to deactivate our nu-
clear weapons. The so-called
Rendlesham Forest incident is
only the most well-aired of
these episodes.

Other nations’ intelligence
agencies are certainly paying
attention to our UFO debate, if
not publicizing their own
“conclusions.”

Vladimir Putin, the cold-
blooded ex-KGB agent, has rea-
sons of his own for occasionally
touting Russian superweapons
that don’t exist or exist only on
the drawing board. His nuclear
threats don’t emerge in a vac-
uum. When the archives are
opened, we may find he’s been
seeking to counter what he
fears are U.S. mind games to
put Russia’s government in
doubt about the possible exis-
tence of unrevealed Pentagon
super-capabilities.

Lauren Boebert Is Half-Right on Religion

/. @ie % Colorado Re-
publican Rep.
Lauren Boe-
bert caused a
stir in late
4 June  when
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By William separation of
A. Galston church and
: state as
“junk”  and

proclaimed that “the church is
supposed to direct the gov-
ernment, the government is
not supposed to direct the
church.” Bettering her usual
performance, she was half-
right.

The Constitution ensures
the free exercise of religion,
creating a wide zone in which
religious organizations are
protected against government
interference. But Mrs. Boebert
seems to have overlooked the
Establishment Clause, which
prohibits the government
from giving any one religion—
or religion in general—pre-
ferred standing to “direct”
public policy.

This doesn’t mean—and
never did—that religion
should be without influence in
American culture or that cul-
ture should have no effect on
public matters. Religion
shapes beliefs about what is
good and bad, just and unjust,
and these beliefs help shape
public policy.

But so do forces in our so-
ciety whose views don’t rest
on or include religious belief.
There is no religious test for
public office in the U.S., or
for citizenship. Atheists and
agnostics have as much right

as anyone else to influence
public affairs. No citizens, or
groups of citizens, enjoy a
preferential right to direct
the government. It is through
the interplay of diverse, of-
ten discordant views in legis-
latures and courts as well as
in civil society that the di-
rection of our government is
determined.

When Mrs. Boebert speaks
of “the church” in the singu-
lar, she is ignoring the obvi-
ous reality that America is re-
ligiously diverse and that
religions differ in ways that
influence views on public
questions. For example, Or-
thodox Jews disagree with
Catholics and Baptists about
the status of the fetus at dif-
ferent stages of develop-
ment—and therefore about
the circumstances in which
abortion can be justified.

Perhaps Mrs. Boebert is
tacitly elevating the public
standing of one religion above
all others. If so, she is not
alone. In the annual American
Values Survey conducted by
the Public Religion Research
Institute last year, 63% of Re-
publicans agreed that being
Christian is an important part
of being truly American. This
implies that non-Christians
are less than fully American
and that their views can lead
the country away from its
true identity.

This helps explain why 57%
of white evangelical Protes-
tants prefer a mostly Chris-
tian society to today’s reli-
giously diverse America. It
also helps explain why 80% of
Republicans believe that

America today is in danger of
losing its culture and identity.
As religious diversity and the
share of religiously unaffili-
ated Americans continue to
increase, this sense of loss
will only intensify.

0Oddly, this fear of losing
what they hold dear is one of
the few sentiments that the
left and the right have in com-
mon. Since the Supreme Court
overturned Roe v. Wade, lib-
erals have asked: What rights

The core beliefs of
many faith groups
determine decisions
on public policy.

are safe? In his majority opin-
ion in Dobbs v. Jackson
Women’s Health Services, Jus-
tice Samuel Alito insists that
the decision concerns only
abortion and doesn’t affect
other entrenched rights such
as contraception. But liberals
point to Justice Clarence
Thomas’s concurring opinion,
which argues forcefully that
the court’s decisions on con-
traception and other contro-
versial social issues rest on
the same jurisprudential basis
as Roe and should be recon-
sidered when the occasion
arises.

As usual, I recommend a
strategy of mutual de-escala-
tion. The court has no obliga-
tion to follow public opinion,
but it does have an interest in
regaining public support and
has suffered a series of self-

inflicted wounds from its deci-
sions on voting rights, guns
and now abortion. In a recent
YouGov survey, only 24% of
Americans wanted to overturn
the decision establishing a
right to same-sex marriage,
only 19% wanted to eliminate
the legalization of same-sex
sexual activity, and only 8%
want to reverse the case that
legalized access to contracep-
tion nationwide. The court
would be both wrong and self-
destructive to reconsider
these cases.

For their part, liberals
should pull back from their ex-
cessively doctrinal approach to
church-state relations. At the
end of its most recent term the
court held that it was uncon-
stitutional for the state of
Maine to exclude religious
schools from the program of
financial support for private-
school tuition it had created
for parents in sparsely popu-
lated areas without public
schools. Maine was under no
obligation to establish such a
program, the court said, but
once it did, there was no con-
stitutional basis for confining
it to nonreligious schools.
Most Americans, I suspect, will
see this as reasonable and fair.
Liberals should stop invoking
Thomas Jefferson’s “wall of
separation” metaphor to op-
pose the court’s decision.

These steps won’t over-
come the deep cultural divi-
sions in American society, but
they would begin a process
that could allow the contend-
ing parties to stop viewing
one another as existential
threats.

The National Apology Advisory Committee

By Michael Taube

Toronto

e Canadians have a
reputation for apolo-
gizing a lot, and I'm

not ashamed to admit there’s
truth to the stereotype. Last
year the government even im-
paneled a National Apology
Advisory Committee.

A March press release from
the Canadian Armed Forces
noted the committee “was es-
tablished in June 2021 as a
consulting arm to the Govern-
ment of Canada in the shaping
of the upcoming official apol-
ogy” to the all-black No. 2
Construction Battalion. The
Canadian army raised No. 2 in
Nova Scotia during World War
I. Its members, barred from
combat service on account of
their race, were assigned to
help build roads, clear trees
and maintain railway tracks—
duties they performed with
bravery and honor.

Prime Minister Justin
Trudeau delivered the official
apology July 9: “For the blatant

antiblack hate and systemic
racism that denied these men
dignity in life and in death, we
are sorry.”

Plans for the apology got
surprisingly little attention. A
few articles on the Canadian
Broadcasting Corp. website
were buried under Nova Sco-
tia news. I learned about it

Sorry doesn’t seem
to be the hardest word

for Justin Trudeau.
.|

only last month when a reader
alerted me to a June 23 tweet
from National Defense Minis-
ter Anita Anand, who had
“met with the co-chairs of the
National Apology Advisory
Committee.”

Perhaps the low profile
was because Canada had al-
ready made some official
amends. The Ontario Legisla-
ture dedicated a plaque to the
battalion in 1920, and the na-
tional government declared

its formation a national his-
toric event in 1992. Or maybe
it was because Mr. Trudeau
has weakened the currency of
national apologies by issuing
so many of them.

This list isn’t comprehen-
sive: He apologized for the
1914 Komagata Maru inci-
dent, in which a ship of
mostly Sikhs was turned
away and sent back to India.
He apologized for turning
away the MS St. Louis in
1939, dooming hundreds of
Jewish refugees, after Cuba
and the U.S. also refused en-
try. He apologized to Italian-
Canadians for their World
War II internment. He has
made several apologies to In-
digenous Canadians. He apol-
ogized to “LGBTQ2 communi-
ties”—the numeral stands for
“two-spirit identities”—for
past discrimination. In June
2020 he took a knee at a
Black Lives Matter demon-
stration in Ottawa.

His acknowledgments of his
own faults tend to be more
grudging. He said he “deeply,

deeply” regretted three in-
stances of wearing blackface
as a student and a young
teacher and “made a mistake”
when he elbowed a female
member of Parliament during
a 2016 vote. He likewise called
it a “mistake” to take a surf-
ing vacation in British Colum-
bia last September instead of
attending a ceremony for the
first National Day of Truth
and Reconciliation, a statu-
tory holiday for Indigenous
victims of residential schools.
He did say he was “sorry” for
an ethics violation after a
family trip to the Aga Khan’s
private island.

As for the National Apology
Advisory Committee, “this is
only for the issue at hand,” a
National Defense Department
spokesman told the National
Post. “It’s not for all apolo-
gies.” Maybe it should be.

Mr. Taube, a columnist
with Troy Media and Loonie
Politics, was a speechwriter
for former Canadian Prime
Minister Stephen Harper.
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Imagine a City: A Pilot’s
Journey Across the Urban World

By Mark Vanhoenacker
(Knopf, 404 pages, $30)

Jefferson was not fond of large cities. He wrote in 1787
that “when we get piled upon one another in large cities,
as in Europe, we shall become as corrupt as in Europe.”
The fathers of communism, Karl Marx and Friedrich Engels,
also disliked urban life. In 1872 Engels proclaimed that “to
want to solve the housing question while at the same time
desiring to maintain the modern big cities is an absurdity.
The modern big cities, however, will be abolished only by the
abolition of the capitalist mode of production.” The communist
disdain for cities had a devastating influence on the leadership
of the Khmer Rouge, who in 1975 ordered the forced evacu-
ation of the Cambodian capital, Phnom Penh—a city of two
million people at the time—because of their conviction that
e large cities were anathema to
- the ideal communist society.
More than half of the
LNCIHE AR Clig world’s population now reside
4 in cities, and while in 2020
; there were 579 cities with
more than one million people,
cities are still often decried
as places of filth, contagion,
pollution, corruption and
inequality. Cities—homes to so
many of us—need champions
who believe in them. Mark
Vanhoenacker has crafted an
eloquent personal tribute to
them in “Imagine a City,” a love
song to cities the world over.

This is Mr. Vanhoenacker’s third book, after “Skyfaring”
and “How to Land a Plane”—two titles that help explain the
author’s unique perspective on urban life: He is a commercial
pilot who flew first a Boeing 747 and later a 787 from one
large city to another, making short one- or two-day stops,
and then taking off only to return again and again, sometimes
as many as 50 times to a single city. “Imagine the view,” he
writes of a typical aerial approach, “around dusk, from the
camera of a low-orbit satellite moving above a densely
populated part of the world, and how this perspective allows
us to watch a glowing web of glowing cities, each flat, and
etched as finely as circuitry.”

The author keeps a diary when he travels. He takes long
walks, visits places that interest him and reads about the city.
Like any airline pilot, he comes and goes, landing as a butterfly
on a fragrant flower and then flying off again. “Our stays in
cities—in so many cities!—are typically short but frequent,”
he writes. “Twenty-four hours is common for long-haul pilots,
more than seventy-two is not.”

This is not a scholarly book on cities, yet Mr. Vanhoe-
nacker does enjoy digging into the literature on the cities he
loves. He is thus able to tell wonderful stories: of Brasilia’s
architecture, Jeddah’s historic gates, Sapporo’s snow, the air
in Nairobi, Cape Town’s fascination with the color blue, and
Tokyo’s circular Yamanote train line. His own observations,
as well as his research on cities, are always highly particular:
They cluster around whatever aspect of a city has caught his
eye and led him to explore the place further. The 11 chapters
in the book are thus titled “City of Signs,” “City of Gates,”
“City of Snow,” and so on, a structure that lends the book a
certain original design.

In “City of Poetry,” for instance, the author allows even
seasoned visitors to look on the Indian capital of Delhi with
new eyes. “It never occurred to me that poets and poetry
might form part of a city’s magnificence,” he confesses, but
describes his discovery of Delhi’s poetic greatness and delves
into the written record of its once-oral treasures. “Poetry in
Delhi was not a matter of literature,” he adds, quoting the

The great champion of liberal democracy Thomas
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A commercial pilot pays tribute to the many
cities he has flown to—alighting on aspects that
caught his eye and led him to explore further.

scholar Shamsur Rahman Farugi, “it was life itself.” The 19th-
century poet Ghalib, who lived in Delhi during the sunset of
the Mughal empire, is cited: “Inside the fort a few princes get
together and recite their verses. Once in a while I attend these
gatherings. Contemporary society is about to vanish. Who
knows when the poets would meet next or meet again at all.”
Delving into Delhi poetry seems to deepen the author’s con-
nection with the city, and he shares an appropriate bit of
verse by a friend made there: “Then, / tires slamming down
on pitch /. .. a taxi driver turbaned in a tongue of flame.”

In Delhi and all his other beloved cities, Mr. Vanhoenacker
takes us along for the ride. Yet the author always remains a
visitor, and only an occasional visitor, to the cities he lands
in. He never really penetrates under the skin of a place. He
cannot form lasting friendships or engross himself in inti-
mate conversations. And he can take no risk of any sustained
open-ended engagement for even a few days, since he must
always report back to the airport at the appointed hour.

In this sense, every time he returns to the city, Mr. Van-
hoenacker starts from scratch—maybe in a different direc-
tion, but still from scratch. His commitments are always else-
where. His close relationships are back home in Pittsfield,
Mass., a city he returns to time and again, as he returns to
his husband, who typically cannot accompany him on his
travels. While “Imagine a City” never reflects on the loneli-
ness of the life of commercial pilots, that theme does come
across between the lines. Visiting great cities has never been
known to relieve one’s loneliness.

But visits to the great cities, especially in the company of
one who loves them as Mr. Vanhoenacker does, can have a
way of inspiring us and urging us to follow him and go there
too. The author sees these places in their entirety—from
great heights and from close by—as he strolls down their
streets taking in their views, sounds and smells. He writes as
someone who, from a very early age—looking at a metal
globe—wanted to explore the world, to get to know it all, to
touch it, so to speak, everywhere. I share that urge. Many of
us still do. And for those of us who do, “Imagine a City”
will hold us in a warm, welcome embrace.

Our cities, for their part, need our love too. Much as they
are self-organized and self-correcting, they remain vulner-
able, now more than before. They require our thoughtful and
loving attention. There is too much at stake to just let them
be and go about our business. Like Mr. Vanhoenacker, we may
need to learn to look at them with new eyes, and to look at
our planet as a planet of cities.

Mr. Angel is a professor of city planning at New York
University.
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The Incredible Falling Euro

currency somewhere in the world in
sharp decline, and the unlucky winner
for July is the euro. The euro-
zone currency, shared by Ger-
many, France, Italy and 16 oth-
ers, is flirting with parity to
the U.S. dollar for the first
time since 2002.

This is a dramatic shift
since the start of the year, when one euro
bought about $1.14. Parity signals a 12% depre-
ciation. This may seem like no big deal unless
you’re a currency trader. But sharp movements
in exchange rates create uncertainty and can
lead to economic and financial instability.

Several factors are contributing to the euro
plunge. Europe has been hit as badly as the U.S.
by the pandemic and its inflationary aftermath.
Europe may be worse off because its economies
tended to grow more slowly before Covid ar-
rived, and stricter regulations and higher taxes
make Europe less resilient.

Vladimir Putin’s invasion of Ukraine has cre-
ated geopolitical uncertainty and is driving up
energy prices. Monday’s shutdown of the Nord
Stream 1 natural-gas pipeline into Germany, os-
tensibly for maintenance, contributed to the
latest pressure on the euro.

But the most important cause is monetary
policy. Confronted with the highest inflation in
40 years, the U.S. Federal Reserve is normaliz-
ing policy, although belatedly and slowly. Chair-
man Jerome Powell has raised the target short-
term rate by 1.5 percentage points to a range
of 1.5%-1.75%, with another 0.75-point increase
expected this month. The Fed in March finally
stopped new asset purchases and has begun al-
lowing assets to run off its balance sheet as
they mature.

The European Central Bank is even less ag-
gressive in fighting inflation. It stopped net as-
set purchases only last month and says it won’t
start reducing its balance sheet until 2024. The
short-term policy rate remains minus-0.5% with
a quarter-point increase expected this month.
Officials hint that maybe—maybe—a second in-
crease in September will deliver a zero nominal
rate. The growing chasm in yields between the
U.S. and eurozone explains much of the ex-
change-rate swing.

Instead of fighting inflation, the ECB is fo-
cused on extending the monetary ease as long

7 | : very month seems to find a different

The slide to dollar parity
signals higher costs and

economic risks ahead.
|

as possible at least for some eurozone members.
Officials are busy trying to design a mechanism
to avert “fragmentation,” by which they mean
divergence between govern-
ment bond yields of some
countries and the German
bund. The practical effect, if
the scheme works, would be
ongoing suppression of rates
especially for Italy.

The risk is that if the lack of coordination
among major central banks continues, Italy’s
dysfunctional fisc could become the least of
anyone’s problems. The dollar-euro exchange
rate is the most important in the world, as the
late Nobel economist Robert Mundell ob-
served. When the rate starts to shift, compa-
nies must spend ever greater sums hedging
against exchange risks, can be deterred from
job-creating investments, and risk currency
mismatches when they borrow. All of this
weighs on financial stability, and on the Main
Street economy.

Note how the conventional wisdom that a
weak euro boosts European exports is already
proving false. Euro weakness earlier this year
boosted corporate profits in export-power-
house Germany, mainly by allowing companies
to book higher euro-denominated earnings on
products made and sold abroad. But the good
times appear to be ending as Germany reported
its first monthly trade deficit since 1991. Energy
imports are the main explanation. Energy mar-
kets mostly set prices in dollars, so the weaker
euro is raising euro-denominated costs for Ger-
man manufacturers.

* * *

Europeans have company in currency depre-
ciation. The Japanese yen has tumbled this
year, breaking through Tokyo’s red line of 125
yen to the dollar and now hovering near 137. Af-
ter thinking a weaker yen might help the econ-
omy, Bank of Japan chief Haruhiko Kuroda and
other officials are trying to talk the yen into sta-
bility. They’re having mixed success.

The die may be cast. Monetary authorities
have decided that as they struggle to navigate
an exit from their unprecedented policies of the
last 15 years, they will each do it in their own
ways. But this year’s exchange gyrations are a
warning there is a price for this seeming inde-
pendence—and that price is often paid in depre-
ciating currencies.

An Abortion Story Too Good to Confirm

11 kinds of fanciful tales travel far on so-

cial media these days, but you don’t ex-

pect them to get a hearing at the White
House. That’s nonetheless
what seems to have happened
Friday as President Biden
signed an executive order on
abortion.

With Vice President Kamala
Harris and Health and Human
Services Secretary Xavier Becerra nearby, Mr. Bi-
den repeated a tale making the rounds on social
media in the wake of the Supreme Court’s deci-
sion to overrule Roe v. Wade. He said a 10-year-
old girl he didn’t identify by name was forced to
travel from Ohio to Indiana to have an abortion
because Ohio now prohibits abortion after a fetal
heartbeat is discovered. The girl had been raped,
he said, and Ohio law now includes no abortion
exceptions in cases of rape or incest.

Mr. Biden grew agitated as he spoke: “Ten
years old. Raped, six weeks pregnant. Already
traumatized. Was forced to travel to another
state. Imagine being that little girl. Just—I'm se-
rious—just imagine being that little girl.”

Imagine, indeed. The tale is a potent post-Roe
tale of woe for those who want to make abortion
avoting issue this fall. One problem: There’s no
evidence the girl exists. PJ Media’s Megan Fox
was first to point this out, and so far no one has
been able to identify the girl or where she lives.

Biden told a tale of a
10-year-old rape victim

no one can identify.
|

The claim originated in a July 1 Indianapolis
Star piece headlined, “Patients head to Indiana
for abortion services as other states restrict
care.” Caitlin Bernard, an ob-
stetrician-gynecologist, told
the paper’s medical reporter
that after the Ohio ban went
into effect she’d fielded a call
about the girl from a “child
abuse doctor” in the Buckeye
State. The 10-year-old soon “was on her way to
Indiana to Bernard’s care.” Presumably Dr. Ber-
nard performed an abortion.

Medical professionals have a duty to report
child rape to law enforcement, but Dr. Bernard
won’t say where the alleged crime occurred or
identify the Ohio doctor who referred the case.
Ohio Attorney General Dave Yost told Fox News
on Monday that his office had heard “not a whis-
per” of such a crime from prosecutors, police
and sheriffs in his state. You may not be sur-
prised to learn that Dr. Bernard has a long his-
tory of abortion activism in the media.

What we seem to have here is a presidential
seal of approval on an unlikely story from a bi-
ased source that neatly fits the progressive nar-
rative but can’t be confirmed. The abortion de-
bate is intense and passions run high. But the
American people deserve better from their Pres-
ident than an unproven story designed to aggra-
vate those passions.

No Business Experience Needed

troubling trend in the Democratic

Party in recent years is its increasing

detachment from the private economy.

That’s shown itself in the Bi-

den Administration’s eco-

nomic management, and one

reason may be that few of its

officials have experience in
private business.

That’s the headline of a re-
port to be released Wednesday by the Commit-
tee to Unleash Prosperity, compiled by Ste-
phen Moore and Jon Decker. The pair studied
the résumeés of 68 top executive-branch offi-
cials whose work shapes the economy—from
President Biden and Treasury Secretary Janet
Yellen to White House special assistants on
economic policy.

“Average business experience of Biden ap-
pointees is only 2.4 years,” the authors found.
Any fresh-faced 25-year-old on Wall Street has
clocked more private business hours than most
of Washington’s top officials. Sixty-two percent
have “virtually no business experience.” By
contrast, the average Donald Trump cabinet of-
ficial had 13 years of experience in the private
economy, the authors say.

Some familiarity with business is especially
important given that President Biden and Vice
President Kamala Harris have spent their lives
in law or politics. But the authors found that
Biden economic officialdom is dominated by
careers in law (20), politics and government
(21), and academia or policy-making (12). The

Senior Biden officials
have spent little time in
the private economy.

main business experience is in venture capital
or investing (five).

There are prominent exceptions. Commerce
Secretary Gina Raimondo was
a successful venture capital-
ist before entering govern-
ment, and Interior Secretary
Deb Haaland ran operations
at a New Mexico tribal ca-
sino.

Yet it’s fair to wonder if the Biden policies
and their results reflect a lack of even a basic
understanding of how business works. One ex-
ample is the Labor Department’s quest to clas-
sify millions of contractors as employees, de-
spite evidence that many workers prefer
independent status.

Health and Human Services Secretary Xa-
vier Becerra has no experience in healthcare.
Transportation Secretary Pete Buttigieg was
a mayor and management consultant with
little experience in supply chains or Amer-
ica’s vast transportation network. Deputy
Treasury Secretary Wally Adeyemo has
spent nearly all of his career in politics and
government.

Innocence of profits, payrolls and competi-
tion seems to count as a virtue among today’s
progressives. But that isn’t a virtue when
modern government has so much power to
regulate and punish private business. Presi-
dents are free to appoint whoever they wish,
but the results of business ignorance in this
Administration are speaking for themselves.

LETTERS TO THE EDITOR

Church-and-State Debate: How High a Wall?

Regarding “Religious Liberty Di-
vides American Jews” (Houses of
Worship, July 8): Nathan Lewin
rightly reports that we in the Ortho-
dox Jewish community welcome the
recent demise, in Kennedy v. Bremer-
ton, of the Lemon test—a 1971 Su-
preme Court precedent that essen-
tially mandated government hostility
to religion. This ruling should be ap-
plauded by all who value, as Justice
Neil Gorsuch put it, “a free and di-
verse Republic” in which there is “re-
spect for religious expressions.”

The Lemon test’s approach would
have prohibited Jewish parochial
schools at risk of anti-Semitic attacks
from receiving government grants to
bolster their security, denied disaster
aid to rebuild houses of worship after
a hurricane and excluded religious
entities from Covid-relief loans. Such
outcomes would run counter to the
policy goals of those programs and
undermine the equitable treatment of
religious communities in favor of an
aggressive secularist regime.

Fortunately, this extreme view of
“strict separationism” is held by a
fringe minority. The inclusion of syna-
gogues, churches and parochial
schools in the federal-aid programs
above has been broadly supported by
both parties in Congress. At the state
level, there has been bipartisan sup-
port for new government funding for
private schools, both religious and
secular, for STEM teachers (New
York), scholarship funds (Pennsylva-
nia) and school nurses (New Jersey).

In its pair of religious-liberty rul-
ings, the Supreme Court has ensured
that religious Americans are treated
equally in government programs.
That is as it should be.

NATHAN J. DIAMENT
Washington

Mr. Diament is executive director
for public policy of the Union of Ortho-
dox Jewish Congregations of America.

There is a good reason the Jewish
organizations that represent the
views of the overwhelming majority
of American Jews are upset with the
Supreme Court’s recent decision. In
overturning Lemon v. Kurtzman, the
court obliterated the 51-year-old legal
test that had helped ensure our full
acceptance as equal citizens.

During our careers as advocates for
religion-state separation, we assisted
hundreds of students, teachers and
others who were denied admission to
colleges, scholarships, jobs, promo-
tions and participation in adoption
programs simply because they were
not Christian. The Lemon test was a
bulwark against “No Jews Allowed.”

While a minority in the Jewish
community may celebrate the court
opening wide the door for government
money to flow to religious schools, we
must ask: At what cost? The crum-
bling of the public-school system that
has served the majority of our com-
munity so well? The possibility that
Jews will again be excluded and mar-
ginalized? That taxes will now fund
the religious indoctrination of others?

The court has given permission to
government-funded employees and
programs to engage in religious activ-
ities that impinge on the rights and
well-being of others. American Jews,
and others who care about equality
and democracy, have cause to worry.

AsraHAM FoxMAN AND DEBORAH LAUTER
Bergen County, N.J., and Brooklyn, N.Y.

Mr. Foxman was director of the
Anti-Defamation League, 1987-2015.
Ms. Lauter was the ADL’s civil-rights
director, 2006-16.

The debate about the Lemon test
complicates the analysis. To me, it is
simple: Sure, the coach in Kennedy v.
Bremerton has the right to pray at the
50-yard line after a game. The ques-
tion is: Will his players feel pressure
to join him? How can they not? They
are high-school students who don’t
want to lose the support of their
coach. They will undoubtedly fear
that if they don’t join the coach, they
will pay a price—not starting in the
next game, for example. That is coer-
cion and it should be prohibited.

As to state aid to private schools,
ostensibly to fund the teaching of sec-
ular subjects: Money is fungible. What-
ever the private schools receive will
allow them to use that same amount
to fund their religious programs.

ROBERT SUGARMAN
New York

Mr. Sugarman was chairman of
the ADL, 2009-2012, and the Confer-
ence of Presidents of Major American
Jewish Organizations, 2013-15.

Trade With China and the New War on Drugs

Regarding your editorial “Biden’s
Missing Trade Agenda” (July 6):
What should have been a precondi-
tion to the Trump administration’s
trade talks with China, and what
should now be a precondition to the
Biden’s administration’s decision to
lift tariffs, is a demand that China
stops the production and export of
synthetic opioids, like fentanyl, and
their precursor chemicals. Concerns
about prices of pork, soybeans and
solar panels are small beer in light of
this scourge, which is now responsi-

ble for the annual deaths of tens of
thousands of Americans.

Chinese manufacturers make this
stuff. The Chinese Communist Party
knows this and knows who they are.
It allows the material to be shipped
to Mexico for distribution by the drug
cartels, enabled by a porous southern
border. This is the new war on drugs.
Fight it with trade policy. China
fought the same war against the Brit-
ish opium trade for the same reasons.

JAMES GOTTSCHALK
Tequesta, Fla.

Public Schools Will Never Simply Stay Neutral

In “The Hard Truths of American
History” (op-ed, July 1), William Ben-
nett maintains that “the vast majority
of Americans . . . are united against
indoctrination but are supportive of
candid instruction and thoughtful de-
bate.” Yet “candid instruction” is it-
self doctrine. Every school has a doc-
trine; the question is what doctrine

A Fear That U.S. Leaders
Should Not Try to Overcome

In “The West Needs an Arms Race”
(op-ed, July 7), Yulia Latynina writes,
“The West must build precision
weapons that can take out Russia’s
nuclear silos—and let Mr. Putin know
that they aren’t afraid to use them.”
But there’s good reason to fear such
an action: Russia’s nuclear forces, like
America’s, are not solely placed in si-
los. Any attempt to target Russian si-
los, even if successful, would unleash
hundreds, if not thousands, of nuclear
weapons at America.

The U.S. isn’t displaying weakness
when it considers Russia’s nukes. It is
dealing with the facts, regardless of
whether we like those facts.

JACK LECHELT
Leesburg, Va.

Arriving at a Moral Chasm

A letter writer (July 9) states that a
baby’s life depends on whether the
mother wants it. But a person’s life,
rights and importance derive from his
or her humanity, not from what any-
one else thinks. Saying “I am impor-
tant, but you are a nonperson” opens
the philosophical door to slavery, eu-
genics and a host of unspeakable ills.

ROBERT BALES
Portland, Ore.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

we should be teaching our children.
Thomas Jefferson believed that we

should have a public-school system to
make sure that the citizenry under-
stood the history, philosophy and
structure of our nation. He believed
that American liberty had to be
taught. Our doctrine, our virtue, is
built into our Constitution. Teach
that thoroughly: You will ignite the
founding fires and our children will
dazzle the world.

Davip FITZMORRIS

West Hills, Calif.

Another Great Convergence

Reading Katie Mack’s review of
“The Elephant in the Universe”
(Books, July 9), I was struck that
some of our most brilliant minds are
doggedly searching to find answers
about an entity for which they cannot
find proof but have observed its ef-
fects. It is also huge, representing
most of the universe. Some find me
rather naive in believing in something
with similar characteristics: God.

JUDITH GALLAGHER-BRAUN
Yardley, Pa.

Pepper ...
And Salt
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“But would your two-year old
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OPINION

The West Leaves Ukraine Outgunned

By Jillian Kay Melchior

Kyiv, Ukraine

krainian civilians are “dy-

ing in our sight, 100

meters away,” and “we

can’t get near to them”

amid the barrage of Rus-

sian shelling, Mamuka Mamulashvili

says. “They’re losing hands, legs.

Sometimes we cannot even find the

parts of civilians who were bombed.

... It’s not one incident. We are see-
ing it every day.”

Mr. Mamulashvili, 44, is com-
mander of the Georgian Legion of
Ukraine’s Armed Forces. He oversees
special operations targeting Russian
command centers and logistics. The
job puts him and his men close to
the front line, where they witness
Russia’s brutal tactics firsthand. “We
are permanently bombed,” he says.
“They’re shelling mostly blocks
where there are more people, more
populated areas. It’s the so-called
Russian strategy: to kill everybody
and then get inside.”

Russia has far more and
longer-range artillery.
Kyiv’s allies are helping,
but it isn’t nearly enough.
1

Ukraine is smaller but nimbler
than its enemy, and in the first
phase of the war it inflicted heavy
casualties on the Russians as it
drove them back from around Kyiv.
But Russia has adjusted during the
second phase of the war by hiding
its men behind its fearsome artillery.
“Russian artillery has been the deci-
sive factor, but only because it’s had
to be the decisive factor,” says Ma-
son Clark, a senior analyst and Rus-
sia team lead at the Institute for the
Study of War.

Russia has at least 10 times as
many artillery and missile systems
as Ukraine, and in some places on
the front line the disparity is closer
to 20 to 1, former Defense Minister

Andriy Zagorodnyuk says.

With a range of hundreds of miles
Russian missiles can strike anywhere
in Ukraine. Recent attacks in the
western region of Lviv were a short
distance from the Polish border. On
June 27, President Volodymyr Zel-
ensky estimated that Russia had
used “almost 2,800 different cruise
missiles” and “hundreds of thou-
sands” of air bombs and rockets
against Ukraine.

In contrast, Ukraine’s Western
partners have imposed political con-
straints on the use of donated sys-
tems for attacks on Russian terri-
tory, and the range of Ukraine’s
weapons is limited even on its own
soil. Ukraine’s surface-to-surface
systems can reach some 75 miles
away at maximum with its Vilkha
and Tochka missiles, but those are in
short supply, Mr. Zagorodnyuk says.
Along much of the front line,
Ukraine fights with howitzers that
have a range of only some 15 miles.
Russia often relies on similar sys-
tems, but its ground-based rockets
can also reach much farther into
Ukrainian-controlled territory.

Russia can produce bullets, shells
and, more slowly, missiles to replace
what it has used in this war. Ukraine
lacks such regenerative capabilities,
and as Kyiv makes the transition
from Soviet-era equipment to NATO
weaponry, it becomes wholly reliant
on Western support. Ukraine needs
weapons systems and ammunition
“like, yesterday,” says Brig. Gen.
Hennadi Shapovalov, who oversees
military cooperation between the
Ukrainian armed forces and its
Western partners. In his assessment,
the delays are “completely a political
problem.” Poland, Slovakia and the
Baltics have responded to the war
with appropriate urgency, he says.
The U.S. has been supportive but
slow to act. Germany’s hesitation
has been particularly frustrating,
though there have been recent signs
of improvement.

The disparity in quantity and
range of munitions has serious battle-
field consequences. When Ukrainians
want to take out enemy command
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Ukrainians fire a Himars rocket.

posts or supply depots, they have to
get close, jeopardizing lives and
equipment. “It’s impossible to move
artillery systems on the front line and
not be seen by anyone,” Mr. Mamu-
lashvili says. “As soon as they detect
our concentration, they’re bombing
us.”

On the battlefield, Ukrainians are
using four U.S.-provided High Mobil-
ity Artillery Rocket System, or Hi-
mars, which have a range of some 50
miles. Four more are expected to ar-
rive soon. In recent days Ukraine has
used its Himars to strike Russian
weapons depots and fuel-storage fa-
cilities, and the Pentagon last week
approved the provision of four addi-
tional Himars, bringing the total de-
livered or promised to 12.

Ukrainian officials say they need
about 100 Himars. Meanwhile, a U.S.
Senate source told me the tranche
that included the first four Himars
included fewer than 20 missiles per
launcher, though a subsequent
tranche included significantly more.
The Biden administration has said it
would provide additional ammuni-
tion but hasn’t disclosed specifics.

With less ammunition to use,
“the Ukrainians have to be much
more careful, much more selective,
and they can’t hit the same number
of targets,” says Fred Kagan, director
of the Critical Threats Project at the
American Enterprise Institute. The
Russians often have multiple posts

behind the front line performing the
same supportive functions, so even a
successful Ukrainian strike on a tar-
get may not cause much disruption.

Meanwhile Russians can lob far
more shells and rockets at Ukrainian
targets that support front-line oper-
ations, and their range advantage
means they can conduct these at-
tacks from a distance where Ukraini-
ans can’t easily hit back. Russia’s
firepower is “absolutely not precise,”
but “they’re just coming one, next
one,” says Yuri Tkachenko, a board
member and part of the Kyiv ground
team for the nonprofit Ukraine Aid
Operations.

His group raises money for equip-
ment like medical kits, body armor
and other protective gear for Ukrai-
nian soldiers, then delivers it to mili-
tary units near the front line. Mr.
Tkachenko calls me en route to Do-
netsk and describes how Russian ar-
tillery has held up deliveries of
much-needed equipment. Once re-
cently, “for two hours, we were sit-
ting, waiting. They were shelling for
two hours nonstop,” Mr. Tkachenko
says. “You don’t know—will they
miss, or will they get you?” His
teams haven’t been hit so far. “But
we come very close.”

The disparity also means the Rus-
sians can aggressively attack Ukrai-
nian units and take out soldiers as
they approach the front. In recent
weeks some Ukrainian soldiers “say

PAVLO NAROZHNYY VIA REUTERS

it feels like Russians have built a
munitions-productions factory on
the front,” says Yuriy Sak, an adviser
to Ukraine’s defense minister. The
invaders face no comparable recipro-
cal attack.

The Russians can also sometimes
strike behind the Ukrainians after
they arrive at the front line. Near
Severodonetsk the invaders used ar-
tillery to target a highway and
bridges behind the Ukrainians in an
effort to isolate them, disrupt their
communications, and impede the
flow of supplies and any withdrawal.

The Russians’ scorched-earth ap-
proach has also caused significant
civilian casualties, says Samer Attar,
a Chicago physician who returned to
the U.S. over the Independence Day
weekend from Zhaporizhzha region,
where he was operating on wounded
civilians and soldiers. “You’re seeing
civilians with military injuries, and
these are just kids and moms and
dads,” he says. He saw mangled
limbs, ripped bellies, exposed intes-
tines, and one patient who endured
a blast “so severe it pushed his eye-
balls out.”

A prompt rescue “can mean the
difference between life and death”
or “the difference between saving a
limb and losing a limb,” Dr. Attar
says. The unrelenting barrage of ar-
tillery “really impedes the paramed-
ics, those on the front lines, that
have to brave shelling and fire to get
to the wounded” and move them to
help.

The West has been too slow, and
the need to even out the artillery
disparity is urgent. Long-range artil-
lery in particular has the potential to
“change the war’s direction,” Mr.
Mamulashvili says. “We are still
standing and waiting when the
United States and other countries
will help defend democracy. . . . We
are still waiting and going through
bureaucracy. We could put one cam-
era on the front line and let politi-
cians see how many people will die
during their hesitation.”

Ms. Melchior is a Journal editorial
page writer.

The Pursuit of ‘Social Justice’ Is Getting People Killed

It’s difficult to keep
track of all the pub-
lic policies being ad-
vocated in the name
of “social justice,”
but the damage is
mounting. And no

UPWARD .

MOBILITY ©neis harmed more

By Jason L than the people in

Riley *  whose name the
policies are pro-
moted.

Sunday’s Philadelphia Inquirer re-
ported on its front page that the
City Council president wants “to re-
visit stop-and-frisk,” a police tactic
that involves officers’ stopping,
questioning and sometimes search-
ing pedestrians engaged in suspi-
cious behavior. For decades, police
departments around the country
have used stop and frisk to remove
illegal guns from the street and re-

Chaos follows wherever
far-left attitudes on
crime and punishment
are allowed to take hold.

duce crime rates. But social-justice
activists—who, ironically, support
gun control—have decried the prac-
tice because blacks and Hispanics
are stopped more often than other
groups.

For critics, the racial imbalance
in stops is evidence of racial bias,
rather than a reflection of higher vi-
olent crime rates among blacks and
Hispanics versus other racial and
ethnic groups. Men are also stopped
more often than women. Is that evi-
dence of sexism? In big cities such
as Philadelphia, Chicago, St. Louis
and Baltimore, violent crime is
highly concentrated, not only among
certain groups but also geographi-
cally. “A small sliver of blocks—just
4 percent in Chicago, for example—
can account for a majority of shoot-
ings in a city or a county,” the New
York Times reported recently.

Yet in their efforts to correct ra-
cial disparities in policing, social-
justice activists play down or ignore
the racial disparities in crime vic-
timization. When Michael Nutter
was mayor of Philadelphia, from
2008 to 2016, he supported stop and
frisk, and “its use—combined with
other law-enforcement strategies—
coincided with the city’s lowest
murder rate in 50 years,” according
to the Inquirer. Under pressure from
the American Civil Liberties Union
and other activists, however, the
current mayor curtailed the prac-
tice, the number of stops plum-
meted, and violent crime spiked.

Meanwhile, Philadelphia’s district
attorney, Larry Krasner, prides him-
self on not prosecuting lawbreakers,
and the results are what you might
expect. The city set an all-time re-
cord for homicides in 2021 with 562
deaths. Blacks are a little more than
40% of the city’s population but
about 85% of those killed. In addi-
tion, 1,800 people were shot and
wounded last year, which might be
related to the fact that more than
60% of people arrested on gun
charges faced no penalty and were
turned loose.

After Mr. Krasner nevertheless in-
sisted that “we don’t have a crisis of
lawlessness, we don’t have a crisis
of crime, we don’t have a crisis of
violence,” Mr. Nutter unleashed on
his fellow Democrat in an Inquirer
op-ed. “It takes a certain audacity of
ignorance and white privilege to say
that right now,” Mr. Nutter wrote. “I
have to wonder what kind of messed
up world of white wokeness Krasner
is living in to have so little regard
for human lives lost, many of them
Black and brown, while he advances
his own national profile as a pro-
gressive district attorney.”

Soft-on-crime policies may be one
of the more dramatic illustrations of
how social-justice activism can
backfire to the detriment of its in-
tended beneficiaries, but there are
others. Recent efforts to diminish or
eliminate education standards effec-
tively amount to giving up on low-
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income minority children in the
name of helping them. Ending use of
the SAT in college admissions won’t
close the learning gap that the test
exposes. It will merely delay the ex-
posure until some future date.
This misguided focus on even or
proportionate group outcomes is
what distinguishes social justice
from traditional concepts of justice,
where the focus is on impartial pro-
cesses. As Thomas Sowell has writ-
ten, “a defendant in a criminal case
would be said to have received jus-
tice if the trial were conducted as it
should be, under fair rules and with
the judge and jury being impartial.

After such a trial, it could be said
that ‘justice was done’—regardless
of whether the outcome was acquit-
tal or execution.” By contrast, “rules
and standards equally applicable to
all are often deliberately set aside in
pursuit of ‘social justice.” ”
Exempting favored minority
groups from academic or behavioral
standards that apply to others in so-
ciety fuels racial tensions and does
nothing to address the disparities
and gaps that ostensibly motivate
social-justice advocates. Permanent
welfare-state expansions in the
guise of “temporary” pandemic re-
lief will increase dependency and

hamper economic growth insofar as
able-bodied adults spurn the labor
market. By reducing the need for
people at the bottom to enter the
labor force, a growing welfare state
contributes to the economic in-
equality that liberals never tire of
lamenting.

In a New York Times/Siena Col-
lege poll released this week, Presi-
dent Biden’s job-approval rating sits
at 33%, and only 13% of voters say
the country is on the right track. No
single development fully explains
the malaise, but the administration’s
social-justice agenda probably isn’t
helping.

No More ‘Pay to Slay’

By Sander Gerber
And Michael Koplow

the West Bank Wednesday and

is expected to meet with Pales-
tinian Authority President Mahmoud
Abbas. Mr. Abbas will undoubtedly
press Mr. Biden to reopen the Pales-
tine Liberation Organization’s office
in Washington, which President
Trump closed in 2018. Mr. Biden
must make clear that for the PLO
mission to open, the Palestinians
must stop paying terrorists, and
families of terrorists, who have at-
tacked Israelis.

This U.S. dispute with Palestinian
policy isn’t new. Washington ended
direct budgetary support for the
Palestinian Authority in 2014 over
concerns that the prisoner and
“martyr” payments create incentives
for terrorism. The lack of Palestin-
ian responsiveness led Congress in
2018 to pass the bipartisan Taylor
Force Act, prohibiting U.S. assis-
tance to the West Bank that directly
benefits the Palestinian Authority
(with limited exceptions for the east
Jerusalem hospital network and
childhood vaccinations). Although
Mr. Trump closed the mission on
other grounds, Congress later

P resident Biden visits Israel and

amended the Anti-Terrorism Clarifi-
cation Act to link its reopening to
the abandonment of the policy in-
formally called pay for slay. While
Congress has few issues of biparti-
san agreement, holding the Palestin-
ian leadership accountable for pris-
oner and martyr payments is one.

Biden should condition
reopening of the PLO’s
Washington office on
ending cash for terrorists.

The Palestinians would be wise to
heed these messages from both
sides of the congressional aisle as
well as administrations of both par-
ties. Having a system of payments
pegged to the extent of the violence
inflicted is a moral stain on the Pal-
estinian Authority.

The authority defends the pay-
ments on the grounds that they are
required to keep families from desti-
tution if the main breadwinner has
died or been jailed. In private con-
versations with U.S. officials, Pales-
tinian leaders further claim that the
payments are necessary to prevent

Notable ¢ Quotable: Biden

Jason Nichols writing for News-
week, July 11:

It was the meme of the week:
Joe’s gotta go. It felt like every lib-
eral news outlet took part in a week
of scathing critique of President Joe
Biden and Vice President Kamala
Harris, with many even from the
President’s own party suggesting he
commit to not running in 2024.

It’s not just wishful thinking. If
the Democrats successfully push
President Biden to retire, they will
be doing something that Republi-
cans refused to do after two im-
peachments, a horrendous pandemic

response, and a detailed attempt to
undermine American democracy:
They will be tacitly admitting they
picked the wrong person to run the
country. It’s hard to see how they re-
cover from that politically for gener-
ations to come.

This is not to say that Joe Biden’s
presidency has been entirely success-
ful. . . . And yet, the truth remains
that Democrats chose Biden and Har-
ris to lead them. Quickly casting
them aside would be politically di-
sastrous because it would signal to
the rest of the country that the Dem-
ocrats by their own admission can’t
choose someone to lead the nation.

Hamas from making its own pay-
ments and currying favor among
West Bank Palestinians. But these
attempts to justify money for vio-
lence are specious. The authority
writes checks regardless of whether
the terrorist was a breadwinner, or
even employed.

The Palestinian Authority should
repeal its pay-for-slay law and bud-
get and instead build a social safety
net open to everyone—including ter-
rorists’ families and released prison-
ers—that is based solely on need.
The infrastructure for this exists. A
legitimate social-welfare system
must be built around welfare and
job programs, not encouraging vio-
lence. There is plenty of money for
it: According to a report by the Je-
rusalem Center for Public Affairs, in
2018 the Palestinian Authority spent
some $344 million paying 37,500
martyrs and prisoners and only
$205 million to support 118,000 wel-
fare recipients.

Mr. Biden took office with a
stated goal of rebuilding ties with
the Palestinians, and despite Pales-
tinian dissatisfaction, policies have
been implemented that do just that.
Economic and humanitarian assis-
tance to the West Bank that is con-
sistent with Taylor Force restric-
tions has resumed, and the
president’s budget request for the
next fiscal year continues that aid.
American diplomats have met regu-
larly with Palestinian officials, in-
cluding Mr. Abbas.

If the Palestinian leadership
wants the PLO mission in Washing-
ton reopened, they must take seri-
ously the U.S. bipartisan message on
terrorism payments. And if the Pal-
estinians genuinely want to reset re-
lations with the U.S. and begin to re-
gain what they have lost, this week
they should seize what may be their
only opportunity to speak with Mr.
Biden on their own turf.

Mr. Gerber is CEO of Hudson Bay
Capital and a member of the MEPPA
Advisory Board. Mr. Koplow is chief
policy officer of Israel Policy Forum.
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Ackman to Close $4 Billion SPAC

Hedge-fund manager
fails to find acquisition
target as the shell
companies lose favor

By JULIE STEINBERG

Hedge-fund manager Wil-
liam Ackman is winding up the
largest-ever special-purpose
acquisition company after fail-
ing to find a target.

In a letter to shareholders
in Pershing Square Tontine
Holdings Ltd. on Monday, Mr.

Ackman said the company
couldn’t find a target that met
its investment criteria and
was returning $4 billion in
shareholder capital.

The vehicle had raised $4
billion in an initial public of-
fering on the New York Stock
Exchange in July 2020. A shell
company that raises money
from outside investors, a SPAC
trades on a stock exchange
and merges with a private
company to take public. It typ-
ically has two years to do a
deal or it must return the
money to investors. The dead-

line for Mr. Ackman’s SPAC is
fast approaching.

Investors initially poured
money into SPACs but hun-
dreds are now facing looming
deadlines to find deals amid a
selloff in their share prices.
Meanwhile, some companies
that merged with SPACs are
already warning they might
go bust.

Mr. Ackman said in the let-
ter that high-quality busi-
nesses had been taking the
traditional IPO route to go
public, owing to the quick re-
covery of capital markets since

the pandemic. He also blamed
the poor performance of
SPACs that have done deals,
which he says contributed to
negative perceptions of the ve-
hicles, as well as high redemp-
tion rates of SPACs and regu-
latory scrutiny.

Pershing Square Tontine
last summer backed away
from plans to invest in Univer-
sal Music Group, saying the
Securities and Exchange Com-
mission couldn’t be convinced
the deal met the rules for
SPAC investments.

Mr. Ackman also last sum-

mer told shareholders he
might have to wind up the
SPAC owing to a lawsuit ques-
tioning the vehicle’s legality.
Mr. Ackman called the lawsuit
meritless at the time.

Mr. Ackman in the letter
said he is working on launch-
ing a new vehicle called a
SPARC, or special-purpose ac-
quisition rights company,
through which investors could
buy stock in a company once it
has already merged with the
vehicle. Such structures have
“many favorable attributes”
compared with SPACs, he said.

Dividend Payouts Hit Quarterly Record

By HANNAH Mi1ao

Dividend payouts set an-
other record in the second
quarter, a reassuring sign to
investors who have flocked to
steady, income-generating
stocks during the market
downturn this year.

The companies in the S&P
500 paid out a record $140.6
billion in dividends in the
most recent quarter, according
to S&P Dow Jones Indices.
That is up from $137.6 billion
in the first three months of
the year and $123.4 billion in
the same quarter last year.

Annual dividend payouts
have notched new highs every
year for a decade, excluding a
slight decrease in 2020. How-
ard Silverblatt, senior index
analyst at S&P Dow Jones In-
dices, expects dividends to set
records in the current quarter
and for the year as well.

Payments this year are pro-
jected to grow at a faster pace
than usual, as companies have
logged strong sales and are
passing on a slice of the ele-
vated profits to shareholders,
according to Mr. Silverblatt.

S&P 500 quarterly
dividend payouts
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Stocks, Oil
Decline
On Fear
Recession
LLooms

By GUNJAN BANERJI
AND JOE WALLACE

Fears about a recession on
the horizon weighed on stocks,
oil and bond yields, continuing
a volatile stretch for global
markets.

The S&P 500 fell for a third
consecutive session, losing
35.63 points, or 0.9%, to
3818.80. The Dow Jones Indus-
trial Average declined 192.51
points, or 0.6%, to 30981.33.
The technology-focused Nasdaq
Composite shed 107.87, or 0.9%,
to 11264.73. Losses accelerated
in the final hour of the trading
session.

Worries about an economic
slowdown have stoked a rapid
reversal in oil prices, which had
raced higher for much of the
year. Brent crude futures, the
benchmark in international en-
ergy markets, fell 71% to $99.49
a barrel, snapping a three-ses-
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Google
To Slow
Pace of
Hiring

By MiLEs KrRuPPA

Alphabet Inc.’s Google will
slow hiring for the rest of the

He estimates dividend pay- “20 Dpividend ETF year, Chief Executive Sundar
ments will jump more than B S&P 500 Pichai told employees, making
10% in 2022 from last year’s =25 T . .| the search company the latest
record $511.2 billion, which Jan. 2022 April July | tech company to either pull

RICHARD B. LEVINE/LEVINE ROBERTS/ZUMA PRESS

NN ) : back on new hires or trim
Levi Strauss Is among the major companies that have increased their dividends recently.

staff.

would mark the first double-
digit increase since 2014.

Sources: S&P Dow Jones Indices (dividend);
FactSet (performance)

“Businesses want to send a
message to investors that they
are in good health,” said Brian
Jacobsen, senior investment
strategist at Allspring Global
Investments. “If they can
maintain their dividends and
grow their dividends, despite
the challenges, that tends to
signal that they’re confident
about their business outlook.”

Corporate earnings are in

focus for investors as inflation
hovers at a four-decade high
and the Federal Reserve
moves to aggressively raise
interest rates to curb rising
prices. Consumer spending
has cooled, and worries of a
potential recession lurk.
Investors are eyeing fresh
inflation data and the unoffi-
cial kickoff of the corporate

earnings season this week for
the latest reading of how ris-
ing prices are affecting con-
sumers and company profits.

The broader equity market
has struggled this year amid
the challenging crosscurrents,
but dividend stocks have seen
a resurgence in 2022 as inves-
tors seek a regular stream of
cash to weather the economic

turmoil.

The S&P 500 High Dividend
Index, made up of 80 high-
yield S&P 500 companies, is
down 4.7% in 2022, narrower
than the S&P 500’s 20% drop.

Among the dividend stocks
that are beating the market
are Coca-Cola Co., AT&T Inc.
and Valero Energy Corp. All
three stocks are up for the

year and carry a yield of more
than 2.5%. Target Corp., Levi
Strauss & Co., Goldman
Sachs Group Inc. and FedEx
Corp. are among those that
have raised their payouts of
late.

The outperformance of div-
idend stocks highlights the
market rotation of 2022.

Pleaseturntopage Bll

In an email sent to employ-
ees on Tuesday, Mr. Pichai
said Google would be “slowing
the pace of hiring for the rest
of the year, while still support-
ing our most important oppor-
tunities.” Google hired about
10,000 new employees in the
second quarter and more who
are committed to start this
quarter, he added.
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Microsoft on Offensive
Over Cloud Scrutiny

By AAroN TILLEY
AND Kim MACKRAEL

Microsoft Corp. has em-
barked on a campaign in Eu-
rope to create allies and dis-
arm critics as it comes under
greater scrutiny in one of its
largest markets.

Competitors accuse the
software giant of abusing its
position as the world’s second-
largest cloud company after
Amazon.com Inc. to outflank
European companies. Micro-
soft is responding with a mix-
ture of perks and persuasion—
and in some cases struggling
to make headway.

After German cloud-com-
puting company Nextcloud

GmbH filed an antitrust com-
plaint against Microsoft with
the European Commission, a
lawyer for the U.S. giant called
Nextcloud with an offer, said
its chief executive, Frank Kar-
litschek.

Nextcloud had accused Mi-
crosoft of suppressing compe-
tition by pushing customers to
use its rival cloud software by
bundling it with its Windows
operating system. The German
company had also formed a
consortium of European com-
panies concerned about Micro-
soft. The Microsoft lawyer
asked Nextcloud if the compa-
nies could work together in
some way, offering benefits—
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Netflix Seeks New

By JoE FLINT

Netflix Inc. is seeking to
amend its programming deals
with major entertainment stu-
dios to allow the streaming gi-
ant to put content on an ad-
vertising-supported version of
the service, people familiar
with the matter said.

Among the studios Netflix
has begun talks with are War-
ner Bros., which makes the hit
stalker drama “You”; Univer-

sal, producer of the dark com-
edy “Russian Doll”; and Sony
Pictures Television, producer
of “The Crown” and “Cobra
Kai,” the people said.

In addition to shows created
for Netflix, the company will
need to renegotiate agreements
for the old television shows it
carries, such as “Breaking Bad”
from Sony and “NCIS” from
Paramount Global.

Seeking permissions from
content providers is among

Deals to Show Ads

several steps Netflix must take
as it seeks to get an ad-sup-
ported version of its service
off the ground. The streaming
giant is studying a range of
potential pricing schemes, and
has discussed joining with Al-
phabet Inc.’s Google or Com-
cast Corp.’s NBCUniversal to
provide technology and sales
manpower for the effort, The
Wall Street Journal reported.
Netflix is searching for an ex-
ecutive to lead up the effort.

Netflix is looking to launch
a low-cost ad-supported op-
tion to generate a new stream
of revenue and boost sub-
scriber growth. In April the
company posted its first sub-
scriber loss in more than a de-
cade. Netflix has told content
suppliers it wants the ad-sup-
ported version to be launched
by the fourth quarter.
While Netflix makes a large
amount of its own content, it
PleaseturntopageB2

Investors Dip Back Into Chinese Market

A nascent recovery in Chi-
nese stocks is stirring a debate
among global investors that
were previously burned by Bei-

By Jing Yang

in Hong Kong
and Michelle Chan

in New York

jing’s harsh regulatory crack-
downs: Is it time to get bullish
again on China?

Last month, more than $6
billion flowed into the 30 larg-
est international mutual funds
that focus on Chinese equi-
ties—the highest level since at
least early 2021—according to
Morningstar Direct, signaling
fresh investor optimism about
the battered asset class.

The MSCI China Index,
which slid to a five-year low in
March, has recovered some
losses but was still down 14%
in the year to date as of Mon-
day. The Nasdaq Golden

Index performance this year

B MSCI China
Nasdaq Golden Dragon China

10%

1 1 1 1
Jan. 2022 April July

Net flows into the 30 largest
international mutual funds*
focused on China equities

$6 billion

-2 Monthly

“ETFs and open-end funds domiciled in the U.S., Europe and Asia, excluding domestic Chinese funds.
Sources: FactSet (performance); Morninastar Direct (net flows)

Dragon China Index, which in-
cludes dozens of U.S.-listed
Chinese companies’ American
depositary receipts, was down
16% for the year.

Many large investors believe
the worst is over for Chinese
stocks, but few are eager to
make big bets again following a
tumultuous 12 months in which

China-based companies collec-
tively lost close to $3 trillion in
market value, according to data
compiled by S&P Global Market
Intelligence. A barrage of regu-
latory measures against inter-
net-platform companies, eco-
nomic weakness caused by
Beijing’s zero-Covid policy and
heightened geopolitical ten-
sions continue to drag on the
market.

As evidence of that, technol-
ogy, consumer, energy and
other Chinese stocks tumbled
again on Monday and Tuesday,
after a regulator imposed small
fines on internet companies
Alibaba Group Holding Ltd.
and Tencent Holdings Ltd.,
and the country again reported
rising Covid-19 cases. The
Hong Kong-listed shares of Ali-
baba, the industry’s bellwether
stock, dropped 11% over the
two days.

“There are still several un-
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Netflix
Seeks Deal

Revamp

Continued frompage Bl

also licenses many of its origi-
nal shows and acquires content
from other companies. Obtain-
ing such permissions is crucial
for Netflix if it wants an ad-sup-
ported tier to offer program-
ming as robust as the lineup in
its commercial-free plans.

Studios likely will seek a pre-
mium of 15% to 30% over exist-
ing contracts to grant Netflix
the right to put their content on
an ad-supported platform, some
entertainment executives said.

“Any distributor being ap-
proached by Netflix is going to
take steps to ensure they get
proper value,” said Jeffrey
Schlesinger, a former president
of Warner Bros. Worldwide
Television Distribution who now
heads the media advisory firm
Former Bros. Media LLC.

A Netflix spokeswoman
said, “We are still in the early
days of deciding how to launch
a lower-priced, ad-supported
option, and no decisions have
been made.”

Amending deals isn’t un-
heard of in the industry. When
Netflix wanted to offer custom-
ers the ability to download con-
tent, it had to renegotiate its li-
censing agreements  with
outside suppliers. The price tag
for download rights was an ad-
ditional 10% to 15% of the agree-
ment, one studio executive said.

In discussions with content
providers, Netflix has declined
to provide details on its adver-
tising plans, including where it
will place commercials, what
content will be on the plat-
form or what it will charge
consumers for the service, stu-
dio executives said. Netflix has
enlisted its content-acquisition
team to lead discussions for
the streamer.

Typically, Netflix shares very
little data about how many
people watch the service. Stu-
dio executives have long com-
plained about the lack of trans-
parency, arguing that it puts
them at a disadvantage in ne-
gotiating fair value for content.

One potential issue in the
negotiations is whether Netflix
will need to obtain permission
for every show or if it will
claim it has rights to show ads
in certain programming under
existing deals.

One executive whose studio
makes several original shows
for Netflix said its contracts are
ambiguous and don’t spell out
whether ads can be part of the
content. Talent involved in
some shows and movies be-
lieved the content was meant
for a commercial-free video
platform, studio executives said.

The contracts for older mov-
ies and reruns are much more
specific with regards to Netflix’s
ability to put that content on an
ad-supported platform, studio
executives say. Shows that Net-
flix has rights for on its com-
mercial-free platform, such as
“Seinfeld,” have deals on other
ad-supported platforms. That
could make moving them to a
new Netflix service with com-
mercials a challenge.

BUSINESS & FINANCE

Rivian Lookmg to Cut Costs, Jobs

By CHRISTINA ROGERS

Electric-vehicle startup Riv-
ian Automotive Inc. is looking
to realign its business by cut-
ting costs, halting hiring of
non-factory workers and mak-
ing other reductions, accord-
ing to an internal letter from
Chief Executive RJ Scaringe.

The belt-tightening moves
are intended to keep Rivian’s
operations nimble and effi-
cient and are a response to the
changing economic conditions,
Mr. Scaringe said in the letter,
sent to employees Monday
night and reviewed by The
Wall Street Journal.

The letter didn’t offer spe-
cifics on what else the com-
pany had planned, only to say
that it is trying to be as
thoughtful as possible about
any workforce reductions. Mr.
Scaringe said he plans to
share more details on Friday
at an all-hands meeting with
employees.

On Monday, Bloomberg
News reported that Rivian is
planning hundreds of layoffs,
focusing on nonmanufacturing
jobs, with the aim of an over-
all 5% reduction of its 14,000-
person workforce.

A Rivian spokeswoman on
Tuesday declined to comment
beyond the information con-
veyed in the letter.

“We will always be focused
on growth, however, Rivian is
not immune to the current
economic circumstances,” Mr.
Scaringe said in the letter.

Rivian has expanded rapidly
in the past year as it has
worked to roll out its first all-
electric models and start pro-
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The company reported its net loss had nearly quadrupled to $1.6 b||||on in the first quarter

duction at its factory in Illi-
nois. In November, it raised
billions of dollars in new capi-
tal in one of the U.S.’s biggest
public offerings in years, and
it has tapped talent from a
range of big-name companies,
including EV rival Tesla Inc.

In recent months, Rivian
has struggled to meet its pro-
duction targets, cutting its
2022 forecast in half earlier in
the year, and has raised prices
on its debut models: the RIT
pickup truck and R1S sport-
utility vehicle.

The company’s stock—at
one point trading as high as
$179 a share last fall—has
tumbled more than 70% this
year, closing at $29.93 on
Monday. The stock closed up
about 1% Tuesday.

Mr. Scaringe has pointed to

supply-chain constraints, par-
ticularly on sought-after semi-
conductors, for the manufac-
turing setbacks and told
investors recently that he ex-
pects the situation to improve
in the back half of the year.

Last week, Rivian said it
had built about 4,400 vehicles
in the second-quarter, a sharp
increase over the previous
quarter and a sign the line
rate is improving, after earlier
difficulties.

Still, the company is post-
ing heavy losses and is burn-
ing through cash. It reported
its net loss had nearly quadru-
pled to $1.6 billion in the first
quarter off $95 million in rev-
enue for the period. At the end
of March, it had about $17 bil-
lion in cash and liquidity.

Mr. Scaringe said in May

that its cash pile should be
enough to start production in
2024 at a second factory it is
building, but to conserve cash,
the company is slashing R&D
spending by simplifying the
future vehicle lineup.

Rivian’s actions come as
other car companies and auto-
focused startups are also
starting to prepare for leaner
times ahead.

On Friday, driverless-car
firm Argo Al said it would cut
about 6% of its more than
2,000-person workforce after
years of fast-pace hiring.

Executives at General Mo-
tors Co. and Ford Motor Co.
have also said they are prepar-
ing for a potential economic
downturn, including being
more conservative on hiring
decisions.

Startup Gopultt
Pares 10% of Statf

By SEBASTIAN HERRERA
AND PREETIKA RANA

Rapid-delivery startup Gopuff
told its investors in a note Tues-
day that it is cutting 10% of its
workforce, or about 1,500 em-
ployees amid growing concerns
about the economy.

In addition, Microsoft Corp.
is cutting a small percentage of
its staff, the latest in a string of
layoffs by high-profile tech com-
panies.

Philadelphia-based Gopuff an-
nounced its layoff plans in a
Tuesday note to investors, re-
viewed by The Wall Street Jour-
nal. It also said it plans to shut
76 of its warehouses, covering
roughly 12% of its network. The
company cut 3% of its workforce
in March. The note from Gopuff
said the additional cuts are an
attempt to get ready for tougher
times “as we prepare for what
could be a much more significant
macroeconomic downturn than
Wwe are experiencing currently.”

The company said it would
make investments that drive

more profit, including technol-
ogy to run ads on its app, and
continue to focus on overseas
markets such as the UK. that are
leading revenue growth. Gopuff
said it hopes to become profit-
able in 2024 on the back of these
changes.

Gopulff, founded in 2013, leads
the instant-delivery market in
the U.S.

Investors raced to pour
money into fast-delivery startups
during the pandemic as custom-
ers grew accustomed to ordering
household essentials online.
Many startups that promised de-
livery in under 15 minutes piled
up fast losses and some folded
within a year.

Microsoft said it is cutting a
number of positions, affecting
less than 1% of its total work-
force. Microsoft, which employed
about 181,000 people as of June
2021, is making the cuts as a
part of a regular adjustment at
the start of its fiscal year, a
spokesman said. The company’s
overall workforce will still rise in
the coming year, he said.

Google
To Slow
H. °
iring
Continued frompage Bl

Parent company Alphabet
reported 163,906 employees as
of the end of March, up 17%
from a year earlier.

“Moving forward, we need
to be more entrepreneurial,
working with greater urgency,
sharper focus, and more hunger
than we’ve shown on sunnier
days,” Mr. Pichai wrote in the
email. “In some cases, that
means consolidating where in-
vestments overlap and stream-
lining processes. In other cases,
that means pausing deployment
and re-deploying resources to
higher priority areas.”

A Google spokesman de-
clined to comment.

Google joins other tech
companies of all sizes that are
scaling back expansion of their
staff as rising inflation and
other economic challenges
contribute to a cool-down in
the tech sector.

Microsoft Corp. said on
Tuesday it would cut a small

percentage of its staff, attrib-
uting the layoffs to regular ad-
justments at the start of its
fiscal year. That came on the
same day rapid-delivery
startup Gopuff told its inves-
tors that it was cutting 10% of
its workforce, or about 1,500
employees, amid growing con-
cerns about the economy.

Before that, Facebook-par-
ent Meta Platforms Inc.’s head
of engineering told managers
to identify and push out low-
performing employees, accord-
ing to an internal post. Snap
Inc. CEO Evan Spiegel also re-
cently told staff the company
would slow hiring, warning
that the economy “has defi-
nitely deteriorated further and
faster than we expected.”

Mr. Pichai said Google
would focus on hiring in engi-
neering, technical and other
critical roles for the rest of
the year. The memo cited
Google’s earlier pace of hiring
this year as the reason for the
planned slowdown.

“Scarcity breeds clarity—
this is something we have
been saying since the earliest
days of Google,” Mr. Pichai
wrote. “It’s what drives focus
and creativity that ultimately
leads to better products that
help people all over the
world.”

Microsoft

Responds
To Scrutiny

Continued frompage Bl
including promoting Next-
cloud’s logo in Microsoft’s
marketing material—if the
German company dropped the
complaints, said Mr. Kar-
litschek.

The overture didn’t suc-
ceed. Mr. Karlitschek refused.

“He was basically offering
us a cookie,” he said. “It isn’t
about having a logo some-
where or doing a quick deal.
We’re not interested in that.
We are concerned about the
overall antitrust situation.”

Microsoft President Brad
Smith said the company is just
attempting to listen to and ad-
dress issues European compa-
nies are worried about.

“You can’t become allies un-
til you stop being adversaries,
and can’t stop being adversar-
ies until we address the con-
cerns that they legitimately
have raised,” Mr. Smith said.

The European Union has
been at the forefront of a
global wave of increased scru-
tiny of giant technology compa-
nies, including how they com-
pete and how they handle data.
Microsoft and more broadly the
cloud-computing business ha-
ven’t been the top targets for
the new regulations. The com-
pany’s lobbying marks an im-
portant new front in the

The company seeks to woo critics in Europe. Its HoloLens 2 headset.

emerging battle between gov-
ernments and tech companies.

Even though Microsoft
doesn’t have the largest cloud
market share, its cloud busi-
ness is getting attention in Eu-
rope, in part because of rivals’
claims that it is using its domi-
nance with its Windows operat-
ing system and Office produc-
tivity apps to give it an unfair
edge in pushing customers to
use its other cloud services.

Its interactions on cloud
concerns could also impact
how regulators see Microsoft
when they consider whether
to approve its $75 billion deal
for videogaming company Ac-
tivision Blizzard Inc., some
lobbyists in Europe said. The
company needs regulatory ap-
proval in many markets, a pro-
cess that could be impacted by
any antitrust claims. Britain’s
antitrust regulator last week
opened a probe into whether
the takeover might reduce
competition.

Mr. Smith said the Activi-

sion acquisition is one of the
reasons behind its European
charm offensive. “We have to
sustain public confidence that
we will grow in a responsible
way,” he said.

European lawmakers last
week approved sweeping digi-
tal regulations that will im-
pose competition rules on sev-
eral large U.S.-based
companies including Micro-
soft. Another EU regulation
under consideration could
push cloud providers to make
it easier for customers to
move data from one platform
to another.

Microsoft’s main cloud ri-
vals—Amazon and Alphabet
Inc’s Google—also face regula-
tory headwinds in Europe. Un-
like Microsoft in recent years,
both companies have been
charged with alleged antitrust
violations related to their non-
cloud businesses.

Getting to know regulators,
competitors and other stake-
holders is part of doing busi-

ANGEL GARCIA/BLOOMBERG NEWS

ness for most major tech com-
panies. Microsoft has dealt
with the most recent chal-
lenges in Europe the same way
it handles regulations in the
U.S.—pre-emptively reaching
out to policy makers and
sometimes co-opting critics.

While Microsoft doesn’t
break out sales by geography,
analyst Brad Reback of Stifel
Financial Corp. estimates Mi-
crosoft earns around 35% of
its sales from the European
region.

Microsoft’s escalation in Eu-
rope has created problems for
some companies. Late last year,
Microsoft contracted public re-
lations giant Burson Cohn &
Wolfe to do additional work in
Europe. Slack Technologies
LLC had been working with the
firm to back its own attempts
to fight Microsoft in Europe
through a 2020 antitrust filing.
After Microsoft hired BCW for
the additional work, the firm
dropped Slack as a client due
to a conflict of interest, infuri-
ating Slack executives, said
people familiar with Slack’s ef-
forts in Europe.

A BCW spokeswoman said
business conflicts may emerge
as its clients’ goals change.

Despite its efforts, Microsoft
continues to face resistance.

Last summer, French firm
OVHcloud and other European
companies filed a complaint
against Microsoft, saying the
way it licenses products
pushes users toward Micro-
soft’s Azure cloud.

A spokeswoman for the Eu-
ropean Commission said it had
received complaints against Mi-
crosoft and is assessing them.
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Higher Prices Boost Pepsi Sales

Demand for snacks
and soda stays strong,
but executive voices
WOrry over recession

By ALEX HARRING

Consumers are continuing
to buy treats like soda and
chips at rising prices, even as
their pocketbooks get more
squeezed by inflation.

PepsiCo Inc. reported a
5.2% increase in revenue in the
latest quarter from a year ear-
lier, as prices on average rose
12% and the company bene-
fited from strong sales of its
snacks and packaged foods.

“Unlike things like cars and
houses and durable goods like
washing machines, we’re just
sort of an affordable treat,

even when times are tougher,”
PepsiCo finance chief Hugh
Johnston said in an interview
Tuesday.

PepsiCo has used price in-
creases in recent months to
help offset the rising costs of
trucking, packaging and agri-
cultural commodities. Year
over year, prices were up 10%
in the first quarter of this year
and 7% in the fourth quarter
of last year.

Chief Executive Ramon La-
guarta said the company and
its retail partners are con-
cerned about how inflation af-
fects lower-income shoppers.

“That’s where we’re all
looking more carefully and
we’re making decisions on en-
try point in the categories,”
Mr. Laguarta said Tuesday on
a call with analysts. Mr. John-
ston added that in some com-

munities, the company is
stocking stores with more low-
price offerings such as Santi-
tas tortilla chips.

Sales grew in the latest
quarter even in restaurants and
convenience stores, which the
company would expect to see
take hits as consumers cut their
expenses, Mr. Johnston said.

Still, he said a recession is
likely coming. The company is
preparing for different scenar-
ios, with potential plans in-
cluding a reduction in capital
spending, an increase in auto-
mation and a shift in invest-
ments from growth to produc-
tivity, he said.

At PepsiCo’s North American
snacks unit, which sells Doritos
and Lays potato chips, revenue
rose 14% for the quarter ended
June 11. The unit’s sales volume
fell 2%, largely because of a

quality-control issue that dis-
rupted production of its Sabra
hummus for a few weeks dur-
ing the quarter, Mr. Johnston
said. PepsiCo’s North American
packaged-food business, which
sells the Quaker Oats and Rice-
A-Roni brands, had a 17% in-
crease in revenue and a 2% in-
crease in sales volume.

PepsiCo’s international snack
brands had a 20% increase in
organic revenue, which strips
out currency swings as well as
acquisitions and divestitures,
the company said.

Overall, the company’s rev-
enue rose to $20.2 billion from
$19.2 billion.

PepsiCo earlier this year sold
its Tropicana juice business to
private-equity firm PAI Part-
ners in a bid to boost growth.
Its juice brands had performed
well during the pandemic but

had smaller profit margins than
other brands. The divestiture
contributed to a 1% decrease in
revenue for the company’s
North American beverage busi-
ness in the latest quarter, Mr.
Johnston said.

The soda and snacks giant
posted a second-quarter profit
of $1.43 billion, or $1.03 a
share, compared with $2.36
billion in the prior-year pe-
riod. On an adjusted basis, ex-
cluding certain items like the
conflict in Ukraine, PepsiCo
had per-share earnings of
$1.86, better than the consen-
sus forecast from analysts
polled by FactSet of $1.74.

The Purchase, N.Y., com-
pany on Tuesday also lifted its
forecast for a key sales metric,
projecting that organic reve-
nue will rise 10% this year,
compared with its previous

Pepsi’s quarterly net revenue,
change from a year earlier
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forecast of 8%.

Shares of PepsiCo closed
down 0.6%. The stock is down
about 2% for the year, com-
pared with a decline of 20% in
the S&P 500.

Renault
Plunges

Revenue

in Wake

Of Russia Exit

By Nick KosTov

PARIS—Sales at Renault SA
fell sharply after the French
auto maker withdrew from Rus-
sia, its second-largest market,
in response to the country’s in-
vasion of Ukraine and the wave
of sanctions that followed.

The car maker, which is
considering a wide-ranging re-
structuring, saw its global
sales fall by almost 30% over
the first six months of the
year to just over one million
vehicles. Excluding Russia, Re-
nault’s sales volume dropped
12%, due in part to disruptions
caused by the shortage of
semiconductors.

The large fall in first-half
sales volume was expected by
the market, with Renault
shares gaining 1.6% in trading
in Paris on Tuesday.

The auto maker in May an-

nounced a deal to cede its 68%
stake in Russia’s biggest car
company, which produces the
Lada brand, to a state-backed
entity for one ruble and a six-
year option to buy back its
shares.

The group’s Russia volumes
had exceeded 270,000 vehicles
in the first half of 2021, but the
country disappeared from Re-
nault’s top 15 markets for the
six months ended June 30. It-
aly is now the group’s second-
largest market, behind France.

Having to unload its Russia
business—valued in its ac-
counts at 2.2 billion euros,
equivalent to about $2.2 bil-
lion—was the latest misfor-
tune to hit the French car
maker following the pandemic
and the arrest in Japan of its
former chief executive officer,
Carlos Ghosn, in 2018.

Luca de Meo, the group’s

chief executive, is now explor-
ing the possibility of splitting
Renault into two business
units, one focused on electric
and the other on conventional
car production.

A number of working

The car maker’s global sales fell by- almost 30% over the first half of the year as i

groups are exploring the cre-
ation of two separate entities,
with the projects code-named
“Ampere” for the electric unit,
and “Horse” for the unit that
will house the traditional as-
sets. Renault executives re-
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cently traveled to Japan to
sound out their counterparts at
Nissan Motor Co. about invest-
ing in the two new divisions.
Sales of electrified vehicles
made up 36% of the car
maker’s passenger vehicles in

thdrew from Russia, its second-largest market.

Europe in the half-year, com-
pared with 26% for the first
half of 2021. Renault also in-
creased its share of sales to
individuals, as opposed to
fleet sales which tend to be
less profitable.

Dollar General CEO to Leave,

Insider Tapped as Successor

By WiLL FEUER
AND SARAH NASSAUER

Dollar General Corp. said
Chief Executive Todd Vasos is
retiring and will be replaced
by one of his top lieutenants
as the discount retailer navi-
gates high inflation and a tight
labor market.

Chief Operating Officer Jef-
fery Owen, age 52, will assume
the top job on Nov. 1, when Mr.
Vasos’s retirement takes effect,
the company said Tuesday.

Mr. Vasos, age 60, has led
the company since 2015, over-
seeing the addition of around
7,000 new Dollar General loca-
tions that primarily serve rural
communities across the U.S. He
helped push the chain into new
categories such as selling more
fresh produce, and annual
sales revenue grew by more
than 80% during his tenure.

In recent years Dollar Gen-
eral’s business has fared bet-
ter than its direct competitor
Dollar Tree Inc. after it lost
the battle to buy smaller chain
Family Dollar in 2015. Dollar
Tree purchased Family Dollar,
but has struggled to integrate
the business and reported
slower sales than Dollar Gen-
eral, which has focused on
building thousands of mostly
rural stores.

However, shares of Dollar
Tree have recently outper-
formed its rival after activist
investors replaced the chain’s
leadership and Dollar Tree last
year raised prices at its flag-
ship stores from $1 per item,
boosting sales and profit.

Shares of Dollar General
have gained about 15% in the
past year, while Dollar Tree
shares have jumped 68% and
the S&P 500 index has lost
about 11%.

Dollar chains, which often
sell lower-priced items in
small packages, tend to see
sales rise when the economy
weakens. Dollar General said
same-store sales decreased
0.1% as fewer shoppers visited
its locations in the April-
ended period. Quarterly prof-
its came in ahead of expecta-
tions and the company raised
its annual forecast for growth

Dollar General store count
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The discount chain has added about 7,000 new locations since
2015, primarily in rural areas, and plans 1,000 more this year.

in same-store sales.

More recently Dollar Gen-
eral opened Popshelf, a new
chain selling more home decor
items with around 200 loca-
tions planned for this year.
Dollar General plans to open
over 1,000 new stores this
year, adding to its current fleet
of around 18,300 U.S. stores.

Mr. Vasos will continue
with Dollar General in a senior
advisory role through April 1,
2023, and is expected to enter
into a two-year consulting
agreement. He will also con-
tinue to serve on the com-
pany’s board.

Mr. Owen is a 30-year vet-
eran of Dollar General, having

started in 1992 as a store man-
ager trainee in a Nashville,
Tenn., location. He rose up the
management ranks, overseeing
store operations before rising
to COO in 2019.

Dollar General said in a se-
curities filing it will increase
Mr. Owen’s annual base salary
to $1.13 million from $925,000.
The board also approved an
increase in his annual bonus
opportunity to 150% of his
base salary from 100% of his
base salary.

Additionally, the board
plans to award Mr. Owen
about $6 million in stock op-
tions over time as a long-term
incentive plan.
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Congratulations to our prestigious listees!

CEO

Achievement

CATHY HOLWAY, PT, DPT
NEUROVASCULAR INST., INC.
HAL PRICKETT

OWNER
JUST ASK HAL COMP. REPAIR

LARRY QUINN

PRODUCER
THIRD SON RECORDS

FELIPE |. TOLENTINO, MD

PHYSICIAN (RET.)

MA EYE AND EAR INFIRMARY

LOU BENOIST/AGENCE FRANCE-PRESSE/GETTY IMAGES




B4 | Wednesday, July 13, 2022

THE WALL STREET JOURNAL.

TECHNOLOGY

WSJ.com/Tech

Blast Halts SpaceX
Rocket-Booster Test

Elon Musk’s company
closes Texas launchpad
for safety reasons
following the incident

By MicAH MAIDENBERG

Elon Musk’s SpaceX sus-
tained an apparent setback
Monday during a test of one of
its rocket boosters, with a
video showing a fiery explo-
sion under the vehicle.

The video captured by NA-
SASpaceFlight.com shows a
burst of fire under a booster,
followed by flames that sur-
rounded the bottom of the ve-
hicle before dissipating.

“Yeah, actually not good.
Team is assessing damage,”
Mr. Musk, chief executive of
Space Exploration Technolo-
gies Corp., the formal name for
SpaceX, said in a tweet Mon-

day in response to that video.

Later, Mr. Musk said he vis-
ited the site himself and that
the base of the booster
seemed OK. The company shut
down the pad where the test
was taking place for safety
reasons, he added.

SpaceX didn’t immediately
respond to a request for com-
ment.

SpaceX has been pushing to
prepare for a first orbital test
flight of Starship from its site
in Texas, recently winning reg-
ulatory approval to conduct
such a mission. The Starship
rocket system consists of a
spacecraft also called Starship
that would be blasted toward
orbit on top of a massive Su-
per Heavy booster.

Challenges during space-
craft testing aren’t uncommon,
as teams of engineers and
other staff work to prepare ve-
hicles for flights into orbit. It

wasn’t immediately clear what
Monday’s explosion would
mean for the company’s plans
to blast Starship into space.

About a month ago, SpaceX
said in a tweet that the com-
pany was “one step closer” to
such a mission, after the Fed-
eral Aviation Administration
gave the company the green
light to pursue such opera-
tions, provided it met a num-
ber of conditions.

Mr. Musk said in another
tweet Monday that cryogenic
fuel, a type of propellant that is
kept at very cold temperatures,
creates an added challenge, “as
it evaporates to create fuel-air
explosion risk” when oxygen is
partially present in the atmo-
sphere, like on Earth. He also
indicated the problem that
arose was tied to a particular
test of the booster’s engines.

During a presentation about
Starship in February, Mr.

SpaceX'’s Starship rocket, at its Texas Iaunchpad last month suffered a setback during a test Monday

Musk said SpaceX had made
progress on Starship’s engines,
called Raptors, adding power
to a new version of them while
reducing costs. Recently, the
company tweeted out a photo
of what it said were 33 Raptor
engines clustered together at
the bottom of a booster.

Yesterday’s event doesn’t
fall under the FAA’s purview
ensuring that space launches
and re-entries are conducted
safely, an agency spokesman
said. However, the FAA is in
close contact with SpaceX as
the company looks into the
fire, he added.

In addition to working on
Starship, SpaceX has been
busy with other launches,
most of which have been to
loft its own Starlink satellites
into orbits relatively near
Earth using the company’s
workhorse Falcon 9 rockets,
according to FAA data.

Peloton to Stop Manufacturlng Bikes

BY SHARON TERLEP

Peloton Interactive Inc.
will outsource all manufactur-
ing of its stationary bikes and
treadmills as the money-losing
maker of connected fitness
equipment races to overhaul
its business model.

The New York company said
Taiwanese manufacturer Rexon
Industrial Corp., which has
been working with Peloton for
years, will become the primary
maker of hardware for its bike
and tread product lines.

The change reverses a pan-
demic-driven strategy to bring
its production in-house. It will
reduce the cash burden on the
business, said Peloton Chief
Executive Barry McCarthy, who
had already scrapped plans to
build a factory in Ohio.

Peloton also said it will sus-
pend operations at its Tonic
Fitness Technology Inc. plant

for the rest of the year. The
company acquired Tonic, one
of its longtime Taiwan-based
bike-manufacturing partners,
in October 2019.

Peloton spent hundreds of
millions of dollars in the past
couple of years to build in-
house U.S. production capac-
ity, believing that pandemic-
driven demand for its products
would remain elevated for
years and that it could avoid
ocean-shipping logjams by op-
erating U.S. sites.

But sales of equipment have
fallen more than 40% from a
year ago as people return to
gyms and pre-Covid-19 routines.

Mr. McCarthy, a former
Netflix Inc. and Spotify Tech-
nology SA chief financial offi-
cer who took over the CEO
role earlier this year from
founder John Foley, wants to
turn Peloton primarily into a
subscription-based company

The stationary-bike maker, whose value has dropped from about
$50 billion to under $3.4 billion, plans to outsource all production.

rather than an equipment
manufacturer.

Peloton has substantially
cut the prices of its bikes and
treadmills, which are equipped
with a tabletlike screen that

connects users to online work-
out classes, while raising the
price of monthly subscriptions
to $44 from $39. Though sub-
scription growth has slowed,
millions more people sub-

JOE RAEDLE/GETTY IMAGES

and Treadmills

scribe to Peloton than before
the pandemic.

Under Mr. Foley, Peloton
spent $420 million to buy Pre-
cor Inc., a maker of commercial
exercise equipment with two
U.S. factories. Then it an-
nounced plans for a $400 mil-
lion Ohio factory—which it now
intends to sell once construc-
tion is complete—in a strategy
shift for a brand that until then
had relied largely on third-
party manufacturers in Asia.

With the plan to outsource
manufacturing, Peloton again
will be relying on a global sup-
ply chain that has been unreli-
able, hurting U.S. companies’
results as they struggled to
keep up with demand.

Supply won’t be a problem
for Peloton in the near term.
Peloton in May said its inven-
tory of unsold equipment had
swelled to $1.4 billion, up from
$19 million two years earlier

when the company was scram-
bling to meet demand. Mean-
while, online reselling sites
have swarms of sellers looking
to offload relatively new Pelo-
tons at substantial discounts.

Separately, the company
said it rolled out incentives for
hourly workers who remain in
good standing with the com-
pany through January next
year in an effort to ensure ad-
equate staffing throughout the
holiday season.

In May, Peloton reported its
biggest quarterly loss as a
public company and said it
had raised $750 million to
help sustain its business.

The company has laid off
hundreds of workers and is
saddled with a glut of unsold
inventory.

Peloton, once worth around
$50 billion, now sports a mar-
ket capitalization of less than
$3.4 billion.
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Ride-Hailing Startup
Overturns Gig Model

By MARC VARTABEDIAN

Alto Experience Inc., a
startup founded in 2018,
thinks it can do ride hailing
better than Uber Technologies
Inc. and Lyft Inc. That means,
in part, shifting back toward
how taxi companies operate.

The Dallas-based company
has tapped investors on its
contrarian thesis that owning
vehicles and employing driv-
ers will solve challenges that
have plagued the gig-economy
model pioneered by incum-
bents Uber and Lyft. Both
companies have struggled to
turn consistent profits as pub-
lic companies and drawn ire
from regulators.

“We needed to flip the busi-
ness model on its head,” Alto
Chief Executive and co-founder
Will Coleman said. In starting
the company, Mr. Coleman said
he wanted to challenge the no-
tion that owning assets in the
ride-hailing business was too

Alto Experience
owns its vehicles and
classifies drivers as
W-2 employees.

capital-intensive.

Last week, Alto began offer-
ing rides in parts of San Fran-
cisco, the sixth area in which
the company offers service.
The expansion follows a $45
million Series B capital raise
last summer from Franklin
Templeton, Tuesday Capital
and Goff Capital and a debt
fundraise in March, Mr. Cole-
man said. Alto has raised
nearly $60 million in total.

Alto’s emergence follows
one of the biggest investor
frenzies in the history of ven-
ture capital as Uber and Lyft
attracted billions of dollars be-
fore their initial public offer-
ings in 2019.

Alto leases a fleet of luxury
vehicles and classifies its driv-
ers as W-2 employees, which

Mr. Coleman says will allow
Alto to increase earnings and
offer users a better experience.

By owning the assets, Alto
is able to keep vehicles on the
road almost continuously,
which increases the profit
margin per vehicle, Mr. Cole-
man said. Drivers work set
schedules and swap out of
cars, keeping vehicles on the
road to maximize their use.
Alto says its ability to place its
vehicles where demand is
highest is also advantageous.

“I think of it more as capi-
tal-efficient, not capital-inten-
sive,” Mr. Coleman said.

Uber and Lyft’s model of
having drivers largely classi-
fied as independent contrac-
tors is weighed down by hav-
ing to pay for incentives such
as bonuses to retain drivers,
Mr. Coleman said.

A Lyft spokesperson said
Lyft is constantly working to
improve the driver experience
on its platform, aiming to al-
low drivers to work efficiently
and independently. Uber de-
clined to comment.

Bradley Tusk, a venture
capitalist and political strate-
gist who previously served as
an adviser to Uber on growth
and regulatory issues, said
that he thinks Alto’s model is
promising in part because em-
ploying its own drivers cuts
down on expensive driver-re-
tention efforts that have
plagued Uber and Lyft.

At the same time, Mr. Tusk
cautioned that Alto’s growth
could come slowly, which
could test investor patience.

Alto charges users a $12.95-
a-month subscription fee in
addition to the price of each
ride and says that wait times
for rides range between 10 and
15 minutes. Alto says it vets
and hires professional drivers
and is targeting the premium
ride-hailing segment of the
market, similar to the Uber
Black service.

In addition to San Fran-
cisco, Alto offers rides in sev-
eral Texas cities, Los Angeles,
Miami, Washington and Silicon
Valley.

Disney+ Lands Deal With BTS

By ALyssA LUKPAT

The K-pop boy band BTS is
set to release a documentary
series and a concert film on
Walt Disney Co.’s streaming
services, including Disney+, as
part of a deal between the en-
tertainment company and the
band’s label.

The band members said last
month that they would be tak-
ing time to focus on solo mu-
sic, but they have shown few
signs of slowing down. Disney
said in a statement that it was
working with HYBE, the band’s
label, to release five titles on
its streaming services.

BTS would star in at least
two of the titles: a concert film,

“BTS: Permission to Dance on
Stage—LA” and a documentary
series, “BTS Monuments: Be-
yond the Star,” Disney said.

One of the band members,
V, is also set to star with four
of his friends on a travel real-
ity show for Disney.

“We can’t wait to show you
these shows,” one of the band
members said in a video re-
leased by Disney Monday.

The band said the concert
film would “soon be available”
and that the documentary
would be released next year.
The series would show “how we
have grown in the past years
and the story of our music.”

A Disney spokeswoman said
Tuesday that the company

didn’t “have exact timing for
the series quite yet,” but that
the content would stream on
Disney+ in countries outside
the U.S. She said it was too
soon to know if the titles
would stream in the U.S. on
Disney+ or Hulu, which the
company oOwns a majority
stake in. She didn’t disclose fi-
nancial details about the deal.

Representatives for the
band didn’t return requests
for comment.

The South Korean band sur-
prised fans last month when it
said that its members would
pursue solo work.

BTS has yet to say when its
members would take time
away from the group, but a

person familiar with the mat-
ter said the band expected to
eventually come back together.

A HYBE spokeswoman said
the band would “remain active
as a group” while its members
worked on solo projects.

Park Ji-won, HYBE’s chief
executive, said that the deal
marked the “start of a long-
term collaboration.”

Disney said that the concert
film was recorded in Novem-
ber in Los Angeles.

The partnership will offer a
boost to Disney’s streaming
catalog. The company said in
May it added subscribers to
Disney+ in its most recent
quarter, avoiding a slowdown
that hurt rival Netflix Inc.

Walmart Sets Pact for E-Fleet

By WILL FEUER

Walmart Inc. has agreed to
buy 4,500 of Canoo Inc.s
forthcoming electric delivery
vehicles, as the retail giant
looks to bolster its e-com-
merce delivery service with a
fleet powered by electricity.

Under the purchase agree-
ment, Walmart has an option
to purchase up to 10,000 of
Canoo’s all-electric delivery
vehicles, called the Lifestyle
Delivery Vehicle.

The delivery vans, which Ca-
noo says is optimized for last-
mile delivery, is expected to be-

gin hitting the road next year.
The companies plan to kick off
advanced deliveries in the Dal-
las-Fort Worth area in the com-
ing weeks to refine vehicle con-
figuration, they said Tuesday.

The companies didn’t place
a dollar figure on the deal or
say when Canoo, which has
previously aired concerns
that it may not have enough
cash on hand to continue op-
erating for long, would re-
ceive payment.

The deal sent shares of Ca-
noo, which last year put its
headquarters in Walmart’s
hometown of Bentonville, Ark.,

soaring nearly 80% to $4.25 a
share. At one point on Tues-
day, the stock had more than
doubled to $5 a share. The
stock is still down some 45%
so far this year.

Walmart said it would use
the vehicles to fulfill online or-
ders, including groceries and
general merchandise, while
helping push the company to
reach its goal of achieving
zero-emissions by 2040.

Walmart is locked in a bat-
tle with Amazon.com Inc. and
other rivals in the U.S. e-com-
merce space, with a particular
focus on last-mile delivery.

Canoo’s share price this year
$8

6 Tuesday
$3.63
+53.2%
4
2
0
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Regeneron Pharmaceuticals, Inc.
seeks a Scientist (Tarrytown, NY)
to directly contribute to the
identification of potential
therapeutic antibodies, bi-specific
antibodies and other antibody
modalities and selection process
in early discovery stage. Requires
a PhD in Immunology,
Biochemistry, Biomedical Science
or a related field and 4 years of
relevant post-doctoral experience.
Must have experience in:
Immunoassay development and
flow cytometry for in vitro protein
characterization studies, such as
antibody-antigen binding, ligand-
receptor binding and/or blocking;
Antibody structure and biology and
laboratory experience with
antibody isolation and
characterization techniques as
well as protein/antibody coupling
reactions; Luminex or label-free
based immunoassays, automated
systems; and Use of Excel,
PowerPoint and GraphPad Prism.
Per Executive Order, Regeneron
requires all U.S. employees to be
fully vaccinated against COVID-
19, unless they are legally entitled
to an accommodation for medical
or religious reasons. Apply at
https://careers.regeneron.com,
reference code R11517
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BICYCLE EMPIRE FOR SALE

Includes very busy 6000sqft
Retail Location in NJ +17,000sqft
warehouse for Amazon and bike manufacturing
Import/Distribution Business.

Great brands, great leases. Gross income $4M,
lots of potential, owners retiring.

Contact: jake@h3bikes.com

Successful Hot Spring$
Resort Hotel w 85 Home Sites
$6M 247 Pacific Oceanview Gated
Community Beach Lots $16M.
Prime Locations +1-856-318-6027
jovancr@gmail.com

SW Engg. IV

iCIMS, Inc. seeks SW Engg. IV
(Holmdel, NJ): Responsible for
full-cycle dvipmnt scalable web &
responsive applications that touch
our growing customer base every
day. Srvng as pt of Labs team, wll
b rspnsbl fr wrkng cllabrtvly w/
agle team mmbrs to archtct new
systm fnctnlty & to rsrch & rmdy
cmplx isss as thy arse, embdyng
passion fr cntnuos imprvmnt, & tst-
drvn dvlpmnt. regs a Mstr’s dgr in
Comp Sci, Info Tech, Engg, or rltd
fld stdy & 3 years of exprnce
dvlpng recrtng sftwr. The cmpny
wld also accpt Behlr's dgr & 5 yrs
of exprnce. Exprnce mst invive 3
yrs in fllwng: bek-end or frnt-end
Java, Pythn, JavScrpt, iOS
dvipmnt (Swft, Objctve C), &
Andrd dvlpmnt; Hbrnte & Sprng,
Reactjs & Redux, node.js frmwrks
or librs; dsgn pttrns incldng Visitr,
Intrprtr, Prttyp; tst autmtn tools,
incldng Selenium Webdriver, or
Appium; Java & JavaScrpt tstng
frmwrks, incldng JUnit, TestNG,
JEST, or Jasmn; tst dsgn, tst
crton, tst exectn, & defct
anlyss/root cause invstgtn on a
Irg-scle entrprse sftwr; advcatng &
evnglzng bst prctcs, incldng Tst
Drvn Dvlpmnt (TDD), behvorl-drvn
dvipmnt (BDD), Cntnous Intgrtn
(Cl) & Cntnous Dlvry (CD); Dckr
cntnrztn, settng-up bld & rise tools
incldng, Jenkns & AWS elstc
beanstalk; rsrch emrgng sftwr
engg prctcs, phisphs & techngs;
evnglze Agile/SCRUM tchngs.
Send resume by mail, indic Job ID
2341 to iCIMS, Inc., ATTN: Talent
Acquisition (Christy), 101
Crawfords Corner Road, Holmdel,
NJ 07733.

Kitchen & Bath

Remodeling

Business for Sale
Strong Backlog/Growth/Profit
For Information
midwestkitchenbath@gmail.com

ATT SALES REPS

NEED INDEPENDENT SALES REPS
FOR AUTO INDUSTRY & ALL
MANUFACTURING INDUSTRIES

Call: 800-511-0597

NORVELT ENT,, LLC
Manufacturerrep.biz

Regeneron Pharmaceuticals, Inc.
seeks an Oracle ERP Service
Delivery Manager (Oracle EBS)
(Sleepy Hollow, NY) to be
accountable for day to day
performance of the Oracle ERP
solution consisting of Oracle eBS
(12.2.x) running on Solaris
platform. Requires a Bachelor’s
degree (or foreign equivalent) in
Computer Engineering, or a
related field and 5 years of
experience in Oracle Enterprise
Applications. Must have the
following experience: Oracle EBS-
- Oracle SQL, PL/SQL, OAF,
Forms, Report, Workflow &
performance tuning, Financials,
Human Resource; High
performing operational service
support functions in support of
operational activities related to the
enterprise applications; Driving &
managing continuous
improvement initiatives; Impact
analysis & solution design;
Building Service Improvement
Plans, Business communication &
execution service delivery leads;
working with other IT teams &
managing Managed Services
Providers (e.g. OS updates,
troubleshoot infrastructure related
issues) in providing functional,
technical & DBA support; Using
sales forecasting & strategic
planning to ensure the sale &
profitability of trainings on various
products, analyze business
developments & monitor
marketing trends; Defining the ROI
metrics for product & marketing
intelligence training & utilizing for
continuous improvement;
Providing business critical insights
using analytics; and Cross
functional alignment of goals and
execution of trainings. Per
Executive Order, Regeneron
requires all U.S. employees to be
fully vaccinated against COVID-
19, unless they are legally entitled
to an accommodation for medical
or religious reasons. Apply at
https://careers.regeneron.com,
reference code R11521

Regeneron Pharmaceuticals, Inc.
seeks an R&D Specialist
(Tarrytown, NY) to perform
research requiring molecular
biology techniques including
gRNA and CRISPR preparation.
Requires a Bachelor’s degree (or
foreign equivalent) in Molecular
Biology, Biochemistry, or a related
field and 4 years of laboratory
research experience. In the
alternative, employer will accept a
Master’s degree in the specified
fields and 2 years of laboratory
research experience. Must have
experience in: Basic molecular
biology/biochemistry techniques
such as nucleic acid isolation,
QPCR, transfection, cloning,
western blots, ELISA, multiplex
ELISA, cell viability assays,
fluorescent/confocal microscopy
and flow cytometry; Cell culture
handling and experience with
different cell types including
primary cell culture; Isolation and
culture of PBMCs, B and T cells;
Gene editing technologies;
Graphpad Prism, Image J, BD
FACS-Diva and FlowJo. Per
Executive Order, Regeneron
requires all U.S. employees to be
fully vaccinated against COVID-
19, unless they are legally entitled
to an accommodation for medical
or religious reasons. Apply at
https://careers.regeneron.com,
reference code R11523

Lead Market
Customer Analytics

Nespresso USA, Inc. seeks a
Lead Market Customer Analytics
in New York, NY to dvip & apply
advanced quantitative analytics
tech to solve bus questions &
provide insights to the marketing
team on consumer behavior &
drivers of direct bus KPls. Regs:
Mas deg or frgn equivt in
Statistics, Comp Sci, Bus Admin,
Marketing or rltd fld + 2yrs of exp
in the job offered or in data
analytics. Also accept Bach deg or
frgn equivt in Statistics, Comp Sci,
Bus Admin, Marketing or ritd fld +
4yrs of exp in the job offered or in
data analytics. Must have exp in
SQL querying & programming in R
or Python; identifying insights from
complex data analyses &
communicating those findings in
business terms through written
reports & presentations to inform
business decisions; and data
visualization. Must also have
experience in: advanced
quantitative analysis tech including
clustering, regression, pattern
recognition or descriptive &
inferential statistics; data mining &
predictive modelling. To Apply:
Please email resume to:
nestlejobsgm@us.nestle.com.
Please reference Job Code 0055.
No calls.

Regeneron Pharmaceuticals, Inc. seeks an Associate Scientist
(Tarrytown, NY) to join the Precision Medicine Quantitative Translation
Science team. Lead precision medicine initiatives to inform clinical studies
through analytical, computational and novel scientific/technological
strategies. Requires a PhD degree in Bioinformatics, Pharmaceutical
Science, Epidemiology, Human Genetics, Statistical Genetics, Biostatistics,
Statistics, or a related field. Must have work or academic experience with:
Translational quantitation, statistical methodology; Use of non-parametric
methods, GWAS, Survival Analysis, Multiple testing methodologies, Linear
modeling, Multivariate Analysis; Ability to critique devised hypotheses and
results interpretation; R/Bioconductor, Python, Bash script, GitHub
environment, Linux environment, and high-performance computing
systems; Molecular biological concepts; Genomics, transcriptomics,
proteomics, metabolomics and other omics data; Variables derived from
imaging analysis, including H&E staining, multiplex imaging analysis on
immunofluorescence tissues/cells; Common databases for omics data:
GEO, ArrayExpress, GTEx, TCGA, GO, STRING, 1000Genome, BLAST,
Genebank; Bioinformatics pipeline, including microarray, next generation
sequence pipeline (WGS/WES, DNA/RNA-Seq), single-cell Seq analysis,
multi-omics analysis, pathway and network analysis (GSEA, Cytoscape);
Machine learning techniques for feature selection, supervised/unsupervised
clustering, dimensional reduction analysis, classification/regression
analysis; and Development of scientific software or pipeline for querying,
visualizing, analyzing and interpreting data to answer scientific questions
through computational means. Per Executive Order, Regeneron requires all
U.S. employees to be fully vaccinated against COVID-19, unless they are
legally entitled to an accommodation for medical or religious reasons. Apply
at https://careers.regeneron.com, reference code R11519

M & A BUSINESS BROKERS

Sell & Show Businesses
Oppty To Earn $200K to $500K

As Independent Contractor
Work From Home / Outside Sales
Leads Furnished e Training « Since

1985 Send Letter & Resume to:
brokers@gottesman-company.com
Visit: gottesman-company.com
US « Canada « Europe ¢ Asia ® S America

Financial Services

Morgan Stanley & Co., LLC is hiring for follow-
ing roles thruout facilities in NY, NY:  Vice Pres-
ident to support bus. by driving forward bus.
planning & budgeting, strategy, & initiatives
(3189920); & Associate for bus. dvipmt initia-
tives, incl strategic & fin'l idea generation for cli-
ents & preparing analyses on corp fin'c topics
for co.’s in fin'l srvcs sector (3217958). All po-
sitions req rel degree &/or exp &/or skills. Multi-
ple open positions at various prof! levels. For
more info & to apply, visit https:/ms.taleo.net/
careersection/2/jobsearch.fti?lang=en  Scroll
down to “Join our team” heading & search for
these opp'tys. No calls pls. EOE

Business For Sale By Owner

Turn key roll off dumpster rental
business. Upstate NY. Great
reputation and room to grow
clientele. Serious Inquiries only.
Rent current garage and storage
yard or move to own location.

518-429-0575

North
Lake Tahoe
Mixed-Use

Property
LAKEVIEW

ACROSS FROM STATE BEACH

Prime spot for brewery/restaurant
at N Tahoe’s busiest intersection.
Two buildings, plenty of parking,
fenced storage lot, and a
lakeview apartment. 2.4m

David Bruening-Broker

530-546-5161

DpBruening@gmail.com

New Proven Coaching Strategies

How to beat Treatment-Resistant Depression
& Anxiety Without Meds.

Treatment Cost: $30,000

Call: 801-500-4180

SuperHumanMastermindCoaching.com
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Offices

Companies are still
betting employees
would benefit from
regular office use

By KONRAD PUTZIER

Medical-software provider
CentralReach decided last
year to allow all 373 of its em-
ployees to work remotely on a
permanent basis. Then the

Companies say they can
have a smaller office footprint
under a hybrid approach. If all
employees were to come in five
days a week, CentralReach
would have leased two to three
times as much space, Mr. Sul-
lens said. Instead, he expects
only about a quarter of the
company’s local workforce to
be in the office on a typical day.

Ralph Zucker, CEO of Bell
Works developer Somerset

. Development, said a number

Get UpgradedAmld Remote Shift

Rather than sit at their desks
all day, Cisco employees in the
Manhattan office are expected
to move around between
lounges, meeting rooms and
quiet rooms based on the type
of work they do, said Cisco’s
smart-buildings leader for the
Americas, Bob Cicero.

The goal is that a more
homey, collaborative and mod-
ern office will give workers a
reason to come in. “We funda-
mentally believe the office
needs to earn the commute

company signed a lease for a
splashy new office.
CentralReach’s office deal is
the latest sign that even compa-
nies embracing remote and hy-
brid work still may want new
workspaces, betting that em-

g of companies relocating to the
§ complex are downsizing from
= larger spaces. One new tenant

2 is leaving behind a 350,000-
2 square-foot office to move into
£ 27000 square feet at Bell
2 Works, he said.

from our employees,” Mr. Ci-
cero said.

Mr. Sullens said his vision of
the postpandemic office is simi-
lar to a university campus,
where students rarely work in

ployee collaboration would ben-
efit from regular office use.
The company is relocating
to the Bell Works development
in Holmdel, N.J., in September.
CentralReach will occupy
25,000 square feet of space,
the largest office footprint ever
for the 10-year-old company.
Its current office is in an aging
building in nearby Matawan,
N.J., and it has sat mostly
empty during the pandemic.
CentralReach’s modern head-
quarters is a way to entice em-
ployees back to the office with-
out having to force them, said

CentraIReach hopes new ofF ices will entlce employees to the off' ice.

Chief Executive Chris Sullens. A
common kitchen area will fea-
ture an island with bar chairs,
and collaborative work areas
will offer couches and arm-
chairs. There will be fewer as-
signed desks and more wheeled
furniture and whiteboards.

“I want people to take ad-
vantage of the office, but I
want them to do it in a way
that makes sense where

they’re not wasting time com-
muting when they don’t have
to,” Mr. Sullens said.
CentralReach’s new home
offers some encouraging news
for office-building owners,
who have worried that the rise
of remote work might lead
some companies to cut costs
by dumping most or all work-
space. Many companies are
finding they prefer a mix.

But CentralReach’s new
headquarters signals other
challenges for property own-
ers. Companies are largely
shunning older buildings and
usually need less space overall.
Even though CentralReach’s
new office will be larger than
the one it is leaving, the com-
pany is hiring more staff and
anticipates it will ultimately
have less space per employee.

.SPIRED B

This consolidation is help-
ing to drive up vacancy rates.
Z About 17.5% of U.S. office
space wasn’t leased or was
available for sublease at the
end of June, according to
Cushman & Wakefield PLC, up
from 13.2% five years ago.

Jeremy Witikko, global di-
rector of smart buildings at
Cisco Systems Inc., said he has
about three conversations a day
with companies looking to re-
duce their office space. Cisco,
which has embraced hybrid
work, has said it plans to shrink
its office space by about 30%.

one place, but split their time
between dorm room, library,
classrooms and lecture halls.
CentralReach’s move to the
Bell Works building, a prop-
erty that dates to the early
1960s but was redeveloped in
the past decade, comes with
plenty of modern amenities.
The 2-million-square-foot
complex—where the hit Apple
TV+ series “Severance” was
filmed—includes shops, res-
taurants, a Montessori school,
a plastic-surgery center, a
hairdresser, indoor golf and an
indoor basketball court.

Expansion Plans
In Silicon Valley
Ease Commutes

BY PETER GRANT

Real-estate developers are
ramping up new office proj-
ects in Silicon Valley, confi-
dent that big technology com-
panies will expand their
workplaces and capitalize on
the area’s new transportation
and housing initiatives.

In San Jose, Calif., alone,
three developers have office
projects under way even
though they have signed few
or no leases in advance. Al-
phabet Inc.’s Google is plan-
ning a new 80-acre mixed-
use development, where
work will begin on infra-
structure for the project by
next year, according to city
officials. Meta Platforms
Inc.’s Facebook and Apple
Inc. are also expanding their
Silicon Valley space, accord-
ing to real-estate brokers.

San Jose’s new office devel-
opment makes it stand out
from other large cities, where
developers are holding back
until it becomes clearer how
the hybrid work world will af-
fect workspace demand.

Boston Properties Inc. ear-
lier this year restarted con-
struction that it had shelved
after the pandemic began in
2020. “You don’t see, other
than our San Jose [project,] us

announcing major office devel-
opments at the moment,” said
Douglas Linde, president of
Boston Properties, on a May
earnings call.

Overall, property developers
added around 1.6 million square
feet of new office space in Sili-
con Valley during the first
quarter, up about 46% from the
first quarter last year and more
than double the first quarter in
2020, according to real-estate
firm CBRE Group Inc.

San Jose is becoming more
popular because the city is
confronting two of the biggest
problems facing Silicon Valley:
the shortage of affordable
housing and traffic.

“We have a pro-growth
mind-set here,” said San Jose
Mayor Sam Liccardo.

Developer Westbank Corp.,
of Vancouver, British Colum-
bia, for example, recently be-
gan work on the first phase of
a development that calls for 3
million square feet of office
space and 2,000 to 2,500 resi-
dential units, according to An-
drew Jacobson, the firm’s
head of U.S. development.

The office space will be
within a 12-minute walk of the
apartments, enabling tenants
to offer their workers traffic-
free commutes. “If you’re not
going to offer something that

Traffic is one of Silicon Valley’s biggest problems. A commuter bus at Google headquarters in Mountain View, Calif,, in 2018.

fits their lifestyles, why should
they come back to work?” Mr.
Jacobson said.

The planned Google devel-
opment adjoining Diridon Sta-
tion, San Jose’s main rail de-
pot, will include 4,000
residences as well as 7.3 mil-
lion square feet of office
space, 15 acres of parks and a
community center.

Silicon Valley cities are also
investing in public transporta-
tion. The Bay Area Rapid
Transit system, known as
BART, is planning an extension
to the city of Santa Clara
through Diridon. The Caltrain
commuter line is over halfway
through a project switching to

electrically powered trains
from diesel.

San Jose later this year is
expected to choose a transpor-
tation company to create a
new transit line, city officials
say. It will likely run near or
through the new Google cam-
pus, connecting Diridon Sta-
tion and the San Jose Interna-
tional Airport. Elon Musk’s
Boring Co., a tunnel boring
company, is among dozens of
firms to express interest in
working on the new line.

The Valley’s office growth
contrasts with neighboring
San Francisco. Both markets
are experiencing low return-
to-office rates because they

depend largely on technology
businesses where remote work
is possible. But San Francisco
is facing higher rates of crime
and homelessness, which are
discouraging workers from re-
turning and companies from
expanding, according to bro-
kers and analysts.

Meanwhile, companies with
hybrid workforces need to
have enough office space to
accommodate workers coming
in on the same days.

“If that’s Tuesday, Wednes-
day and Thursday, it doesn’t
matter if Monday and Friday
are completely dark,” he said.
“You need enough space for
those days.”

DAVID PAUL MORRIS/BLOOMBERG NEWS

Office-vacancy rate, quarterly
25%

M Silicon Valley
20 San Francisco

15

10

0
2019 '20 21 22

Source: CBRE

End of Tax Incentive Threatens New York Rentals

By REBECCA PICCIOTTO

New York City’s multifamily
development faces an unsettled
future following the expiration
of the main tax incentive for af-
fordable housing, real-estate in-
vestors and analysts say.

The Affordable New York tax
provision known as 421a offered
a property-tax exemption for
housing projects in New York
City that include a percentage of
units earmarked for lower-in-
come renters. Nearly 70% of
rental housing built over the
past decade used the tax abate-
ment, according to New York
University’s Furman Center.

But the 51-year-old program
expired in June when state
lawmakers ended their session
without renewing or replacing
it. That left plenty of New
York City developers scram-
bling to complete rental proj-
ects they started before the
provision lapsed or switching
gears and building other types
of properties.

“People are working on their
current projects, but come the
later summer we’ll have this
‘holy cow’ moment, like ‘What
do we do now?” ” said David
Dishy, chief executive of LMXD,
an affiliate of L+M Develop-
ment Partners that specializes
in affordable housing.

At the end of the first quar-
ter, New York City issued 38.1%
more permits than the same

mw 1|‘ii - ﬂ.." :

The Durst Organization had p-I-ahs to develep seven mixed-income and fully afford;ble buildings in
Queens, but the tax-incentive expiration stalled three buildings’ construction.

time last year, according to the
city’s Rent Guidelines Board.

Real-estate investors had to
install a project’s foundation
with a permit before June 15,
and will have to complete con-
struction before June 15, 2026,
to receive the tax break.

Daniel M. Bernstein, an attor-
ney and property tax specialist
with Rosenberg & Estis PC., has
had to tell developers who
sought his advice on rental proj-
ects, “I'd like to help you but
you missed the deadline.” These
projects, he said, can’t “make

the numbers work” without a
tax tool like 421a.

Many developers will likely
stop pursuing their rental proj-
ects, either waiting for a 42la
replacement or looking to shift
to constructing condominiums
or nonresidential properties.

The Durst Organization had
plans to develop seven mixed-
income and fully affordable
buildings in Astoria, Queens.
The first building is completed,
and the next three broke ground
in time to qualify for the tax
break. But the last three build-

ings, which were to include 600
to 700 new mixed-income and
affordable rental units, “won’t
move forward until there’s a
comparable tax tool to 421a,”
said Jordan Barowitz, Durst’s
vice president of public affairs.

His company, like many oth-
ers, has no plans to turn its
rental units into condominiums.
Condos offer better tax treat-
ment and might generate larger
profits, but the cost of convert-
ing mid-construction coupled
with current fluctuations in de-
mand make these conversions

high-risk, developers say.

“In this market, with the
uncertainty around office [de-
mand], flipping to another use
is not really feasible” for proj-
ects already under way, said
David Lombino, managing di-
rector of external affairs at
Two Trees Management. The
Brooklyn-based developer is
going ahead with projects ap-
proved under 421a but is wait-
ing for a new tax abatement
before launching new con-
struction.

New York’s 42la program
expired in the past only to be
renewed not long after. Its last
sunset was in January 2016
when lawmakers similarly let
it expire without a replace-
ment. It was brought back in
November of that year with a
renewed emphasis on incentiv-
izing affordable housing. But
421a is unlikely to come back
in its current form, said New
York state Sen. Brian Ka-
vanagh, a Democrat represent-
ing lower Manhattan and parts
of Brooklyn. Many legislators
in his party felt the policy of-
fered tax breaks for develop-
ers that built mostly for up-
per-middle-income renters.

Some lawmakers proposed
an overhaul of the property-tax
system in the wake of 421a. But
since the legislative session
ended in June, it will be at least
six months until new negotia-
tions can take place. In the in-

terim, the state Legislature cre-
ated a 25-member Affordable
Housing Commission to hold
public hearings and produce a
report on how best to boost the
city’s affordable housing supply.
The commission will go into ef-
fect once New York Gov. Kathy
Hochul signs it into law.

Not all multifamily construc-
tion will cease. Some officials
say the rise in building permits
will keep it going long enough
to buy time before the tax pro-
gram’s absence is felt in the
housing supply. The surge of
permits will likely be enough to
boost rental supply for the next
couple of years, said New York
City Comptroller Brad Lander.

A similar surge took place
in 2015 when nearly 18,000
units were built with the 421a
tax exemption, a 44% increase
from the year before, which
kept housing development
afloat while lawmakers de-
cided whether to renew. And
there is still a patchwork of
tax support that housing proj-
ects can rely on without 421a.

In the long term, the city’s
most economically viable devel-
opments will likely become lux-
ury units and highly subsidized
affordable housing for ex-
tremely-low-income  tenants,
said Peter Fine, chief executive
of New York City-based real-es-
tate company Bolivar Develop-
ment. “Everyone in the middle
will get nothing,” he said.
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APA APA 3243 -17g| AspenTech  AZPN179.78 -881| CF Industries CF 8541 -0.93| CubeSmart CUBE 4117 -L00| FidNatlinfo FIS 9399 0.02| ING Groep ING  9.21 -0.14 wsj.com/market-data/bonds/benchmarks
ASETech  ASX 506 001| Assurant — AIZ 17313 -436| CGI ~ GIB 8133 110| cyllen/Frost CFR 117.16 0.63| FifthThirdBncp FITB 3353 -0.01(1 Invesco VZ 1590 021
ASML ASML 43449 -4.57 ﬁiltfaz_eneca ?EZ:‘M 169621; 13% E;‘Aé‘%b'"s"" Em\’ zgg‘i; gg? Cummins  CMI 20117 438 FirstCitizZBcshA FCNCA 680.00 4.41| IQVIA Qv 21353 -3.87
60 0. lassian :67 -18.. roup L/ = FirstHorizon FHN ~ 21.64 -0.19| IcahnEnterprises IEP ~ 50.64 0.16
ﬁ‘;ﬁl’ttLabs ZBT lgggg 828 AtmosEnergy ATO 111.85 -0.27| CMS Energy CMS 6591 -0.35 m FirstindRIlty FR  47.95 -0.08| Icon P ICLR 208.90 -5.69 Money Rates JuIy 12,2022
Avbvie - ABBV 15246 07| Auedesk  ADUCTESE S ERETE  ENR 107 02| DiSH NetworkpisH 17.42 035| FretRepBank FRC 14958 073 DEX IEX 18227 401
i R .29 =L n 3 - - - FirstSolar FSLR 68.42 -0.87| lllinoi .86 -0. f : .
e care At ey 550| AutoNation AN 11430 14| CRH CRH 3476 013| DTE Energy DTE 12521 079| Fisttrergy o aodt 0o1| pioroolWks i 18286 0%| Keyannualinterest rates paid to borrow or lend money in U.S.and
Accenture ~ ACN 27367 -120| AutoZone  AZO 215660 -L41| CSX CSX 2842 -043| DXCTech  DXC 2866 -0.60| Fisery FISV 9259 .| Imperialoil IMO 4266 -097| international markets. Rates below are a guide to general levels but
ActivisionBliz ATV 7654 -1.25| Avalara  AVLR 343 -211| CVS Health CVS 9498 027| Danaher  DHR 25270-1260| FiveBelow  FIVE 119.04 -0.98| Incyte INCY 8042 -0.54 , .
Adobe ADBE 37554 -3.62| Avalonbay ~ AVB 19134 079| CableOne ~ CABO134214 37.54| Darden DRI 11583 0.39] fjyeq FIVN 9264 -347| iformatica INFA 2051 -081| don’'talways representactual transactions.
AdvanceAuto AAP 183.84 209/ Avangrid AGR 4544 -027| CadenceDesign CDNS 154.22 -3.65| Darlingingred DAR = 5833 0.26| [leetCorTech FLT 21137 -3.44| Infosys INFY 1821 -0.25 Week  —52-WEEK—
AdvDrainageSys WMS 93.56 -128| Avantor  AVTR 2936 -183| CAE CAE 2444 001| Datadog ~ DDOG 97.32 -6.69| Fjey FLEX 1448 0.14| IngersolRand IR 4173 -0.24 Latest 40 Hioh  Low
AdvMicroDevices AMD 76,36 -0.59| AveryDennison AVY 166.03 2.28| CaesarsEnt CZR 3872 051| DaVita DVA 8450 254| FloorgDecor FND 7219 072 Insulet PODD 224.60 -6.22 ind Ch 9 g g
Aegon AEG 413 -0.03| AvisBudget CAR 15264 3.33| CamdenProperty CPT 132.56 -0.23| DeckersOutdoor DECK 263.78 2.14| FomentoEconMex FMX 59.89 0.20| Intel INTC 3721 0.01 May index g From (%)
AerCap AER 4018 156| AxonEnterprise AXON 92.49 -1.13| Cameco €C) 2135 -0.42| Deere E 29596 -245| FordMotor F 1156 027| InteractiveBrkrsIBKR 5414 0.05 level  April’22 May21 Federal funds
AgilentTechs A 119.24 333 BCE BCE 4379 002| CampbellSoupCPB 4889 015 DellfechC ~ DELL 43.05 057| Fortinet FINT 59.62 -2.66| ICE ICE 9334 -120 Effectiverate 15800 15900 15900 0.0700
agilon health AGL 26.13 -0.09| BHP Group BHP 50.19 -0.93 CIBC CM 4845 -0.26 DeltaAlr_ DAL 31.09 1.80| Fortis FIS 4657 037| InterContinentllHG 5495 040| UL.S.consumer price index i . . . A
| AgnicoEagle AEM 4389 -1.00| BJsWholesaleBJ  68.04 -0.57| CanNtiRiwy CNI 11069 -0.98| DentsplySironaXRAY 3482 0.06| Fortive FTV 5476 -073| 1BM IBM 13918 -182 ) High 17000 1.7000 1.7200 0.0900
AirProducts APD 23193 -2.16| BP 2688 -0.58| CanNaturalResCNQ 47.92 -1.08|! DeutscheBankDB  7.87 -0.07| FortBrandsHome FBHS 6247 0.78| IntlFlavors IFF 117.03 01| Allitems 292296  1.10 86  Low 1.5600 1.5500 1.5800 0.0200
Airbnb ABNB 9655 145| Baidu BIDU 14348 -025| CanPacRiwy CP 7061 -L28| DevonEnergy DVN 5193 -139| Foxp FOXA 3322 032| IntPaper  IP 4277 054| Core 292506 057 6.0 Bid 1.5800 1.5800 1.5800 0.0500
AkamaiTech AKAM 8933 -1.25| BakerHughes BKR 27.49 -071| Canon CAJ 2295 0.02| DexCom  DXCM 78.05 -0.38| Foxg FOX 3062 034| Interpublic IPG  27.95 -0.05 Offer 1.5900 1.6000 1.6300 0.0600
Albemarle  ALB 195.82 -4.00| Ball BALL 67.66 -0.76| Capitalone ~COF 107.04 -0.13| Diageo DEO 171.78 1101 Franco-NevadaFNV 13022 -1.69| Intuit INTU 385.87 -16.69 Int tional rat . - : :
1 ilbaoVi R CardinalHealth CAH  53.20 0.21| Di dbkEner FANG 110.41 -3.98 i - ) nternational rates
Albertsons ~ ACI  26.50 -0.11|'BancoBilbaoVizBBVA 4.07 -0.22| CardinalHea - - iamondbkEner - 98| FranklinRscs BEN  24.03 0.40| IntuitiveSurgical ISRG 202.13 -3.59 . .
Alcoa AA 4225 -0.48|' BancoBradescoBBDO ~ 2.57 -0.03| Carlisle CSL 25278 1.20| Dick's DKS 8470 0931 FreeportMcM FCX 2630 -0.61| InvitatHomes INVH 34.91 -159 Treasury bill auction
Alcon ALC 6991 -0.71| BancodeChile BCH 16.26 -034 Carlyle €6 3160 ..|lDigitalRealty DLR 12435 -237|1 FreseniusMed FMS 2373 0.02| IronMountain IRM  47.66 -0.39 Week  ~52-Week 4\ q0ks 1530 1.240 1.530 0.020
AlexandriaRIEst ARE 143.21 -0.26| ! BancSanBrasilBSBR = 5.09 -0.10| CarMax KMX 9124 240| DiscoverFinSvesDFS — 99.83 0.33| FylITruck ~ YMM 834 -0.18| ItauUnibanco ITUB  4.08 -0.06 Latest ago  High  Low o ooy 2110 1850 2110 0035
Alibaba BABA 109.21 -0.36|' BcoSantChile BSAC 14.44 -0.37| Carnival CCL 913  0.64| Disney DIS  93.60 -0.04| Futy FUTU 47.22 040 weeks . . . g
AlignTech  ALGN 248.98 -0.50 | ! BancoSantander SAN 2.43 -0.15| Carnival CUK 821 048] dlocal DLO 2596 -0.58 Prime rates 26 weeks 2,685 2.500 2.685 0.045
Alleghany Y  833.05 .| BanColombia CIB  28.37 -0.39| CarrierGlobal CARR 36.13 -0.40| DocuSign DOCU 62.80 -0.31 m
Allegion ALLE 9691 -0.98| BankofAmericaBAC 31.36 -0.10| CaseysGenStores CASY 193.80 -1.72| Dolbylab ~ DLB  72.24 -0.72 : JD.com JD 6016 057| US. 475 475 475 325 Secondary market
AlliantEnergy LNT  57.82 -0.10| BankofMontreal BMO 96,18 -0.41| Catalent CTLT 10461 -6.18| DollarGeneral DG  247.54 -6.34| GFLEmvironmental GFL ~ 24.99 -0.04] JPMorganChase JPM 112.97 011| (anada 370 370 370 245
Allstate ALL 128.03 -230| BankNY MellonBK 4177 0.06| Caterpillar ~ CAT 17449 -0.53| DollarTree  DLTR 164.13 -2.04| GSK GSK 4144 -0.83| Jabil JBL 5173 002 ) oo 1475 1475 1475 1475 Fannie Mae
AllyFinancial ALLY 34.06 -0.05| BkNovaScotia BNS 57.57 -0.43| Celanese CE 11166 0.48| DominionEner D 79.25 -0.53| Gallagher ~ AJG 164.82 -1.02| JackHenry  JKHY 184.41 -2.25 p: o . - -
AlnylamPharm ALNY 145.85 -5.06 | Barclays BCS  7.25 -0.02| CenovusEnergyCVE 1670 -0.78| Domino's ~ DPZ 39149 -576| GameStop GME 137.12 7.03| JacobsEngg J 12507 -0.92 Policy Rat 30-year mortgage yields
Alphabet A GOOGL2280.41 -33.12| ! BarrickGold ~ GOLD 16.44 -0.54| Centene CNC 8691 -031| DoorDash ~ DASH 7113 -0.19| GamingSleisure GLPI 47.86 0.11| JamesHardie JHX 2363 -042| Policy Rates 304 5,024 4.850 5434 2216
Alphabet C  GOOG 2296.99 -33.46| Baxterintl ~ BAX 64.68 0.17| CenterPointEner CNP  29.44 -0.09| Dover DOV 120.77 -0.56| Garmin GRMN 101.75 1.15| JazzPharm  JAZZ 15450 -113| Eyrozone 0.00 000 000 0.00 ays 8 - E -
Altria MO 4231 036| BectonDicknsnBDX 236.92 -6.78| CentraisElBrasEBR ~ 7.91 -0.01| Dow DOW 50.42 -0.59| Gartner IT 23775 -6.62| JefferiesFin JEF 2816 0.09 Switzerland 025 025 025  0.00 60 days 5.078 4.937 5.526 2.261
1 AlumofChina ACH  8.96 -0.07| BeiGene BGNE 178.66 1.64| CeridianHCM CDAY 48.58 -2.28| Doximity DOCS 41.56 0.70| Generac GNRC 219.32 -351| J&J JNJ 17585 -2.50 VY' ?eran . - - .
Amazoncom AMZN109.22 -2.53| BentleySystemsBSY 33.81 -133| ChangeHithcr CHNG 22.99 -0.03| DrReddy'sLabRDY 5547 -0.75| GeneralDynamicsGD 21663 -3.12| JohnsonControls JCI  47.04 -0.05| Britain 125 125 125 010 Other short-term rates
Ambev ABEV 251 -0.06| Berkley WRB 65.98 -1.30| CharlesRiverLabs CRL 217.52 -7.04| Draftkings ~DKNG 11.85 042| GeneralElec GE  63.02 1.11| Joneslang JLL 174.89 144| Australia 135 085 135 0.10
Amcor AMCR 1246 -0.14| BerkHathwy BBRK.B 277.28 -1.23| CharterComms CHTR 468.10 14.71| Dropbox DBX 21.70 -0.78|1 GeneralMills GIS 7592 0.16| JuniperNetworks JNPR 2837 -0.30
Amdocs DOX 8222 -0.42| BerkHathwy ABRKA416448-145101| CheckPoint ~CHKP 122.63 -3.01| DukeEnergy DUK 107.67 -0.29| GeneralMotorsGM 3153 0.66|1 KB Financial KB 3511 0.18 overnight repurchase Week ’FSZ'WGEk’
Amerco UHAL 465.85 -3.01| BerryGlobal BERY 53.04 0.48| Chemed CHE 503.60 3.60| DukeRealty DRE 56.92 -0.38| Genmab GMAB 33.33 -0.50| KBR KBR 47.54 -0.85 Latest ago high  low
Ameren AEE  87.52 -0.40| BestBuy BBY 7042 051| CheniereEnergyLNG 124.29 0.34| DuPont DD 5554 0.65| Genpact G 4328 -0.53| KE Holdings BEKE 15.06 -0.04| U.S. 155 154 155 0.01
AmericaMovil AAMOV  19.62  0.05|  Bilibili BILI  24.25 0.14| CheniereEnerPtrsCQP  41.64 -0.47| Dynatrace DT  36.93 -442| Gentex GNTX 2830 0.29 KKR  46.67 -0.60 Call money
AmericaMovil AMX 19.87 0.14| Bil.com BILL 122.43 -3.69| ChesapeakeEner CHK 78.70 -0.52| ENI E 2216 -0.37| GenuineParts GPC 136.95 -0.66| KLA KLAC313.78 0.61 U.S. government rates
AmerAirlines AAL 1477 134| Bio-Techne TECH 352.80-10.24| Chevron CVX 13892 -2.59| EOGRscs  EOG 9949 -421| Gerdau B 422 -0.04| KT KT 1423 013 =t 3.50 3.50 350 2.00
AmCampus ACC  64.80 -0.11| Bio-RadLab ABIO 500.29-21.58| ChewyA CHWY 4267 -046| EPAM Systems EPAMI304.75-1239| GleadSciencesGILD 6234 -0.32| Kanzhun ~ BZ 2439 -059| puceo oo ] -
AEP AEP 9437 -0.64| Biogen BIIB 21558 0.32| ChinaEastrnAir CEA 18.82 0.32| EQT 3439 -0.17| GitLab GTLB 54.23 -3.14| Kellogg K 7299 023 Commercial paper (AA financial)
AmerExpress AXP 139.18 -1.40| BiohavenPharmBHVN 145.00  ...| ChinaLifelns LFC  7.85 -0.03| EastWestBncpEWBC 66.05 0.41| GlobalPaymentsGPN 112.11 0.57| KeurigDrPepper KDP 3630 0.16 175 175 175 025 90d 277 008
AmericanFin AFG 137.95 0.02| BioMarinPharmBMRN 87.85 0.02| ChinaPetrol SNP 43.84 -0.38| EastGroup ~EGP 155.00 -0.26| GlobalFoundries GFS 41.48 -1.41| KeyCorp KEY 1731 -0.10 ays na. na. 2 .
AmHomes4Rent AMH  35.08 -0.81| BioNTech BNTX 161.42 -5.05| ChinaSoAirlinesZNH 27.98 0.37| EastmanChemEMN 90.71 1.04| Globant GLOB 176.06 -3.84| KeysightTechs KEYS 140.98 -0.53| Noteson data: .
AIG AIG 5112 -0.33| BlackKnight BKI 63.09 -127| Chipotle CMG 126146 -28.63| Eaton ETN 126.88 -0.97| Globelife ~ GL 10014 -0.37| KilroyRealty KRC 5248 0.95 ) ) Libor
AmerTowerREIT AMT 25549 -2.50| BlackRock BLK 603.29 -1.71| Chubb CB 191.90 -1.66| eBay EBAY 43.20 0.37| GoDaddy GDDY 70.20 -1.76| KimberlyClark KMB 135.28 0.56 U.S. primerate is the base rate on corporate Onemonth 197143 179100 197143 0.07525
AmerWaterWorks AWK 148.03 -2.14| Blackstone BX ~ 94.02 -1.19| ChunghwaTel CHT 41.58 -0.38| Ecolab ECL 157.78 3.51| GoldFields  GFI 9.06 -0.10| KimcoRealty KIM 20.19 0.37| loansposted by atleast70% of the10 largest ™ 0 2I48300 2'34829 2‘48300 0‘11413
AmericoldRealty COLD 30.84 -0.50| Block SQ 6503 180| ChurchéDwightCHD 94.69 -0.44| Ecopetrol  EC  9.96 -0.10| GoldmanSachsGS 292.53 -0.65| KinderMorganKMI 1665 -0.21| U.S.banks,andis effective June16,2022. Other freemont ! g g :
Ameriprise  AMP 231.65 0.25| BlueOwlICapital OWL 10.25 -0.06| ChurchillDowns CHDN 198.22 3.50| Edisonint ~ EIX  62.28 -0.22| Grab GRAB 251  0.12| Knight-Swift KNX 4839 030| primerates aren't directly comparable; lending Sixmonth 3.00443 296657 3.07043 0.14663
AmerisourceBrgn ABC 14138 0.06| Boeing BA 14715 10.16| Ciena CIEN 4648 -0.53| Edwardslife EW 9634 -0.54| Graco GGG 5898 -0.89| KoninklikePhilPHG = 20.78 -0.02| practices vary widely by location; Discountrate ~ Oneyear 3.68671 359229 372200 0.21950
Ametek AME 110.26 -1.67| BookingHldgs BKNG 1738.25 13.70 | I Cigna cl 279.35 -0.56| ElancoAnimal ELAN 19.99 -0.23| Grainger GWW 47417 -3.54| KoreaElcPwr KEP 852 0.19 is effective June 16,2022. Secured Overnight
Amgen AMGN 246.97 -0.81| BoozAllen ~ BAH 9044 -149| CincinnatiFin CINF 116.83 -0.93| Elastic ESTC 69.48 -6.46| Grifols GRFS 1057 -0.47| KraftHeinz ~ KHC 3880 019| oot oo e 1 2022 DTCCGCF  Secured Overnight Financing Rate
Amphenol  APH 6438 -0.59| BorgWarner BWA 3451 058| Cintas CTAS 377.46 -3.31| ElbitSystems ESLT 219.69 0.32| GpoAeroportuar PAC 138.61 -152| Kroger KR  47.60 -030| rinancingRate isasofJjulyll, 2022 D]
AnalogDevices ADI 148,05 0.49 |1 BostonProps BXP 87.99 0.72| CiscoSystems CSCO 42.86 -0.39| ElectronicArtsEA 12198 -186| HCA HealthcareHCA 17011 0.72| LKQ Lka 5049 021| Repolndex isDepository Trust&Clearing 153 152 154 0.03
AB InBev BUD 54.81 0.03| BostonSci BSX 36.88 -0.63| Citigroup C 4613 -0.06| ElevanceHealth ELV 477.97 -3.65| HDFC Bank HDB 58.67 -0.63| LPL Financial LPLA 177.68 1.17| Corp.’s weightedaverage for overnight tradesin
AnnalyCap NLY  6.08 0.02| BristolMyers BMY 7501 -0.55| CitizensFin CFG 36.06 -0.14| EmersonElec EMR 79.05 -1.21| HF Sinclair ~DINO 45.25 -0.42| L3HarrisTech LHX 232.19 -6.37| applicable CUSIPs.Valuetradedisinbillions of Value  —52-Week —
AnteroResources AR 30.66 -0.71| BritishAmTob BTI ~ 40.50 0.33| CitrixSystems CTXS 102.08 1.33| Enbridge ENB 4174 -0.36| HP HPQ 31.33 -0.07| LabCorpofAmericaLH  239.91 -2.72| U.S.dollars. Federal-funds rates are Tullett Latest Traded High Low
Aon AON 270.56 -3.48| Broadcom  AVGO 48137 -1.49| Clarivate CLVT 13.58 -0.27| Endeavor EDR 2135 0.04| HSBC HSBC 3135 -0.05| LamResearch LRCX405.87 3.46| Prebonratesasof5:30p.m.ET.
ApolloGlbMgmt APO  50.71  0.01| BroadridgeFinlBR ~ 146.09 -1.60| ClearwayEnergyA CWENA 31.64 -0.65| EnergyTransfer ET 9.68 -0.05| Halliburton HAL 28.60 -0.76| LamarAdv  LAMR 90.47 0.17 DTCC GCF Repo Index
Apple AAPL 14586 0.99| BrookfieldMgt BAM 44.88 0.42| ClearwayEnergyC CWEN 34.33 -0.84| EnphaseEnergy ENPH 189.47-16.59| HalozymeTherap HALO 49.45 -0.55| LambWeston LW  74.17 -0.46| Sources:Federal Reserve; Bureau of Labor
ApplMaterials AMAT 8873 011 Brookfieldinfr BIP  38.28 -0.08| Cleveland-CliffsCLF  15.00 -0.01| Entegris  ENTG 9230 129| HartfordFinl HIG 64.93 -017| LasVegasSandsLVS 3325 1.04| Statistics;DTCC FactSet; Treasury 1547 11300 1.556 0.015
Applovin APP 3440 -0.53| BrookfieldRenew BEPC 35.89 .| Clorox CLX 143.89 2.09| Entergy ETR 11098 0.20| Hasbro HAS 8116 -1.35| LatticeSemi LSCC 47.55 -0.30| Tullett Prebon Information, Ltd. MBS 1.584 18.700 1.598 0.018
ADVERTISEMENT

Business Real Estate & Services

To advertise: email sales.realestate@wsj.com or WSJ.com/classifieds

AUGUST 30 - REAL ESTATE

AUCTION

— EXXON MOBIL DIRECTS IMMEDIATE SALE —

FIVE TEXAS LAND PARGELS

LOCATED THROUGHOUT TEXAS

FOUR TO BE SOLD ABSOLUTE, REGARDLESS OF PRICE

CITY/STATE ADDRESS SIZE DESCRIPTION

2 FINE

—

AUCTION Jury 27 '

RENTAL PORTFOLIO
SOUTH JERSEY

& COMPANY LLC

64 PROPERTIES

Camden - 9 single family rentals

94% OCCUPIED gt’v’:r':;% :':rn';ti';a_de/ Conroe, TX South of Marilyn St. 3.70 AC Commercial/Industrial Land
Average Rent: $1,225/Month l];':f;i f_am"y rentals, 3 multifamily Conroe, TX 577 W SantaFeSt.  38,147SF  Commercial/Industrial Land
Net Income (2021): $735,000 iiit”'?/'é:i::?’éi’::t';f_mu'tifam”y League City, TX Mc Farland Rd. 5.37AC Commercial/Industrial Land
Many in Opportunity Zones 8 land parcels from 0.5 to 160 acres WichitaFalls, TX ~ 1411E Ft. Worth St. 1.00 AC Commercial/Industrial Land

Buena/Lumberton/Winslow -

2 single family rentals, 1 multifamily
Camden/Woodbury Heights -

2 commercial properties

Bid on One or Many Pools of Properties

RESERVE OFFERING - LOW MINIMUM BID $50,000

101.06 AC Commercial/Industrial Land Parcel
3050 Hwy 16 N, De Leon, TX

312.278.0600

Co-Op Brokers Invited

Christian Koulichkov, NJ RE License #1861222

P

agrep-sales.com/SouthJersey
888.843.0258

REAL ESTATE
PARTNERS

@I

Fine & Company, LLC - TX Real Estate Broker, Lic. # #604584; Renee Y. Jones - TX Auctioneer, Lic. # #9270 ]

FineAndCompany.com

COMMERCIAL REAL ESTATE

AUCTION

UNITED STATES BANKRUPTCY COURT AUTHORIZES IMMEDIATE SALE
Case No. 21-41548 ESS in the Eastern District of New York

AUGUST 23 - REAL ESTATE

AUCTION

— St. Demetrios Greek Orthodox Church —

RESIDENTIAL DEVELOPMENT OPPORTUNITY
OR CHURCH, SCHOOL, COMMERCIAL

NORTH SIDE OF E. FORT LOWELL RD., AT MOUNTAIN AVE., TUCSON, AZ

A TOTAL OF 5 ACRES OFFERED IN 4 TRACTS
TWO PARCELS TO BE SOLD ABSOLUTE, REGARDLESS OF PRICE!

«Tract 1: 1.95 AC with 21,481 SF meeting hall & school (Zoned O-1)
«Tract 2: 1.16 AC with 4,285 SF commercial (Zoned O-1)
«Tract 3: 2,210 SF storage (Zoned C-10) - Tract 4: 2.44 AC vacant land (Zoned R-2)
e High demand residential development area e 2 miles north of the University of Arizona
e Close to downtown Tucson e Easy access to I1-10 & major transportation routes

= Bt S

2 FINE

e -
N & COMPANY L1.C

MINIMUM BID:
$10,500,000 &

* 600,000 SF » +0.95 ACRES
* 20 STORIES * 324 ROOMS
IMMEDIATELY ADJACENT TO FOUNTAIN SQUARE | DOWNTOWN CINCINNATI

FORMER TERRACE
PLAZA HOTEL

15 W. 6TH STREET, CINCINNATI, OH 45202

PROPERTY HIGHLIGHTS % 600,000 SF Building
* Redevel. opportunities: residential, office, retail, hotel

* Historically significant property located in Cincinnati's CBD
* Potential to be redeveloped into a world class complex
-~ % Qualified for tax credits and/or gov. incentive programs

Fine & Company, LLC - Arizona Real Estate Broker #BR676571000

QUALIFIED BIDDER QUALIFIED BIDDER |  Live and
DEADLINE AUCTION virtual
FRIDAY, JULY 22ND FRIDAY, JULY 29TH bidding
@ 4PM EST @ 10AM EST permitted

4/ BIDDER INFORMATION PACKETS: Mark Abood - mark.abood@colliers.com
1 o g Court Approved Brokers Mark Abood - Colliers
5 . | Greg Corbin - Rosewood Realty Group +1.216 239 5060
1*" ; 4 +1212359 9904 | www.rosewoodrg.com www.colliers.com

terraceplazaauction.com Bgﬁi%ﬂﬁ

DISCLAIMER: The information contained herein is subject to independent inspection and verification by all parties relying on it. No liability for its inaccuracy, errors or omissions is assumed
by the sellers or broker/auctioneer. All acreage, square footaf?e_, and dimensions are approximate. This offering ma¥]_be withdrawn, modified, or canceled without notice at any time. Each
property is subject to prior sale. This is not a solicitation or offering to residents of any state or jurisdiction where prohibited by law.
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COMMODITIES wekcomjmarket-data/commodities

Contract Open Contract Open Contract Open
FUtures ContraCts Open _ High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest
Metal & Petroleum Futures Sept 677.70  700.00 67150 67930 -17.50 1490  Dec  3870.75 389175 382050 383875 -3350 27385  Dec 173040 175150 172370 173470 -470 3,406
Contract Oen Milk (CME)-200,000 Ibs, cents per Ib. Mini S&P Midcap 400 (CME)-$100 xindex Mini Russell 1000 (CME)-$50 x index
Open  High hilo Low  Settle  Chg mtefest July 265 272 262 2266 -08 4648  Sept 229570 2317.70 227200 228910 -390 57,394  Sept  2108.00 2127.50 208820 2097.80 -18.40 12,231
C High ) Aug 2168 21.70 2115 2126  -44 4,753 Mini Nasdaq 100 (CME)-$20 xindex U.S. Dollar Index (ICE-US)-$1,000 x index
J‘;‘PPE"' ;%O()(()CM)(;;‘Z(;;’OO‘bS-lip;(;z'g- 32965 01410 2000  COCOAUCEUS)}10metrictons$ perton. Sept  11900.50 1202550  11712.00 11779.00 -10525 252,744  Sept 10800 10842 A 10767 10791 .08 59,614
uly i - . - e ¢ July 2305  -19 13 Dec 11920.00 12092.25 11783.75 11848.00 -108.00 2,143 Dec 107.68  108.03 A 10739  107.57 09 679
?iepltd 34255 34570 32760 32880 -0.1425 108,642 gopy 2370 2375 2337 235 -19 134734  MiniRussell 2000 (CME)-$50 xindex
old (CMX)-100 troy oz; § per troy oz Coffee (ICE-US)-37,500 Ibs; cents per Ib. Sept 173580 174710 171620 172870 -4.10 589,100 Source: FactSet
July 173420 173550 1730.00 172330 -6.70 583 Juy 216,00 216.00 209.00 20925 -7.65 67
Aug 173130 174220 172160 172480 690 326880  gap 21280 21450 20475 20535 -790 98766
Sept 173720 1739.00 172600 172890 -700 249 gyugar-World (ICE-US)-112,0001bs; cents perlb ' .
Oct 1740.20 174840 173020 173340 -690 17,043 0ctg 1880 1890 150 | 1860 -17 327,700 Exchange-Traded Portfolios | WSJ.com/ETFresearch
Dec 175110 1761.40 174110 174830 -6.80 153,649  March23 1900  19.08 1880 1889  -16 169.766
Feb'23  1757.40 1771.20 175440 175610 -690 7,615  Sugar-Domestic (ICE-US)-112,000 bbs; cents per b. ] Closing Chg YTD
Palladium (NYM) - 50 troy 0z; $ per troy oz. Sept 2455 o 1g55 Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%)
July 2010.20 -156.00 44 Cotton (ICE-US)-50,000 Ibs; cents per Ib. Tuesday, July 12, 2022 Closing Chg YTD | SPDRS&P500 SPY 38083 -0.88 -19.8
Sept 213450 214350 2009.00  2015.60 -156.00 6,648 Oct 101.21 10121 98.63 98.44  -4.00 120 ' 'aosin cha Yo | ETF Symbol Price (%) (%) | SPDRS&PDiv SDY 119.05 -022 -7.8
Platinum (NYM)-50 troy oz; $ per troy oz. Dec 94.84 94.90 90.84 90.84 -4.00 105,930 ETF Symbol priceg (%? (%) iShMSCIEmgMarkets EEM  38.87 -0.38 -20.4 | TechSelectSector XLK 129.25 -137 -25.7
July 839.70 -32.50 47 Orange Juice (ICE-US)-15,000 Ibs; cents per Ib. - ) ’ ’ ~ | Utilitiesselsect XLU  69.92 -048 -23
Oct 859.00  859.00 82580 82810 -32.60 69,746 Sept 16225  163.50 155.80  156.40 -7.45 9,151 CnsmrDiscSelSector ~ XLY 141.50 -0.60 -30.8 !ShMSCIEA}.’EVaIue EFV 4218 -0.12 -16.3 valnl ljlsanT:cChor ver 332.44 _1.37 _27,4
Silver(CMX)—E,OOOtroyoz_;$pertroyoz_ Nov 16010 160.60 155.00 15530 -5.80 1,074 CnsStapleSelSector  XLP 7259 =029 -5.9 iShNatIMuniBd MUB 107.11 024 -7.9 9 8 & B
July 18.800 18.885 18770  18.899 -0.168 301 DimenUSCoreEq2 ~ DFAC 2350 -0.63 -18.9 | iSh1-5YIGCorpBd IGSB 5054 004 -62 | VangdsSCVal VBR 150.75 003 -157
Sept 19.055  19.135 18630  18.958 -0.174 116,713 Interest Rate Futures EnSelectSectorSPDR  XLE ~ 68.90 -195 241 | iShPfd&incm PFF 3315 -012 -159 | VangdExtMkt VXF 133.06 -0.62 -27.2
Crude Oil, Light Sweet (NYM)-1,000 bbls.; $ per bbl. Ultra Treasury Bonds (CBT) - $100,000; pts 32nds of100% FinSelSectorSPDR ~ XLF 3162 -0.63 -19.0 | iShRusselll000Gwth IWF 222.74 =123 -27.1 | VangdDivApp VIG 14395 -0.80 -16.2
Aug 10346 103.49 9535 9584 -825 153505 ta e15251goy 1‘25 0:0( )7152 150 '1DS§-28?) 5?.08 01280¢0n | HealthCareSelSect XLV 12875 -127 -86 | iShRussell00OVal ~ IWD 14537 -052 -134 VangdFTSEDevMk ~ VEA  40.04 =010 -216
Sept 100.57  100.71 9283 9331 -7.90 217,248 P ’ } - R e IndSelSectorSPDR XLl 87.05 -0.31 -17.7 | iShRussell2000 IWM 17147 -034 -229 | VangdFTSEEM VWO 4036 -037 -184
Treasury Bonds (CBT)-$100,000; pts 32nds 0f 100% _ -
Oct 97.44 97.61 90.23 90.70 -7.50 115,551 InvscQQQl QQQ 28624 -0.97 -281 | iShRussellMid-Cap IWR 6532 =059 -21.3 | VangdFTSEEurope  VGK 5141 -0.06 -24.7
Sept  138-200 140-120 138-180 139-110  20.0 1,168,610 - - : - - -
Dec 9270 92.88 8615 8665 676 205164 [T o0 %e) 130000 133180 138-210  20.0 36 | InvScSSPSO0EW RSP 13513 -0.48 -17.0 | iShRusselMCValue IWS 10231 -0.22 -l64 | VangdFTSEAWXUS ~ VEU 4883 -0.14 -203
June23 8536 8574 7980 8073 534 143798 o Not ) . 450 100° iShO-5YTIPSBd STIP 10074 -0.27 -49 | iShRusselll000 IWB 20985 -0.90 -20.6 | VangdGrowth VUG 22743 -131 -291
Dec 8177 8208 76.52 7781 -453 125195 reasury Notes (CBT)-$100,000; pts 32nds of 100%
NYHarborULSD(NYM)-42000gaI-'$pergaI : . Sept 118-095 119-030 118-095 118-210 9.03502,114 | iShCoreDivGrowth ~ DGRO 47.81 -0.60 -14.0 | iShS&P500Growth  IVW 6144 -138 -26.6 VangdH!thCr VHT 23765 -1.20 -10.8
Aug 37650 37815 35861  3.6626 -1055 61568 Dec 118-055 118-280 118-040 118-150 9.0 166 | iShCoreHiDividend ~ HDV  99.82 -0.60 -12 | iShS&P500Value IVE 137.66 -043 -12.1 | VangdHiDiv VYM 10149 -055 -9.5
Sept 3'6713 3'6943 3'5002 3'5671 7'1167 46’227 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% iShCoreMSCIEAFE ~ IEFA  57.77 w =226 | iShShortTreaBd SHV 109.99 -0.01 -0.4 | VangdintermBd BIV 7766 -0.13 -114
Gasoline-NY RBOB (NYM)-42,000 gal; § per gal. ' Sept  112-000 112-167 112-000 112-072  5.03,990,807 | iShCoreMSCIEM IEMG 4754 -0.40 -20.6 | iShTIPSBondETF  TIP 11365 -0.04 -12.0 | VangdintrCorpBd ~ VCIT 8039 020 -133
Aug 34433 3.4586 32064 32686 -1976 82,699 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% iShCoreMSCITotint ~ IXUS 5572 =027 -21.5 | iShl-3YTreasuryBd ~ SHY 8263 0.05 -3.4 | VangdLC VWV 17411 -093 -21.2
Sept 33012 3.3050 30838 31185 -1918 64,065  Sept 104252 104317 104-252  104-276 2.0 2,082:846 | ishCoreS&P500 IVV 38276 -0.90 -19.8 | iSh7-10YTreasuryBd IEF 10253 023 -10.8 | VangdMC VO 19874 -0.72 -22.0
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. 30 Day Federal Funds (CBT)-$5000,000;100- daily avg. iShCoreS&P MC UH 22835 -021 -193 | iSh20+YTreasuryBd TLT 11512 059 -223 | VangdMCVal VOE 13044 004 -132
Aug 6525 6786 6014 6163 -263 76360 JA”'V 3?2;‘5’8 gszéég 332%3 33223 gggg ;gg?gg iShCoreS&P SC UR 9233 -015 -194 | iShUSTreasuryBdETF GOVT 23.93 023 -103 | VangdMBS VMBS 4785 013 -9.4
Sept 6395 6.647 5895  6.021 -298 145963 lang Del.Int, Rate SWaps (CBT-$100,000: sts 32nds of 100 iShS&PTOHIUSStkMKt ITOT 8455 -0.86 21.0 | JPMUItShtincm JPST 5007 004 -0.8 | VangdRealEst VNQ 9152 -039 -21.1
Oct 6.341  6.620 5.879 6.003 -.298 90,697 Sept ' ;3_10'0 03135 P 02-225 '92_£5 115 12;87 iShCoreTotalUSDBd  IUSB  46.86  0.09 -11.5 | SPDRBIm1-3MTB BIL 9142 -0.01 -0.01 | VangdS&PSOOETF ~ VOO 349.99 -0.92 -19.8
Nov 6.457 6709 5973 6.100 -.294 63,087 Trfree-MonthSOFR(CME)-$1000000'100- daily avg' ’ iShCoreUSAggBd AGG 101.84 014 -10.7 | SPDRGold GLD 160.83 =037 -59 | VangdSTBond BSV 7674 007 -51
Jan'23 6.635  6.873 6175 6294 -291 69404 | 08.0650 98.0675 98.0600  98.0650 0025 699,279 | iShSelectDividend ~ DVY 11739 -030 -42 | SPDRS&P500Value SPYV 3686 -0.46 -122 | VangdSTCpBd VCSH 7632 0.05 -6.1
April 4610 4653 4397 4489 -.094 66,387 ’ : ' ' | ' iShESGAwareUSA  ESGU 8480 -102 -21.4 | SPDRPtfS&PS00  SPLG 44.76 -091 -19.8 | VangdShtTminfitn — VTIP 4931 -028 -4.1
March23 96.5600 96.7050 96.5550 96.6350 0750 844,151 | i ware : . : - : - g : - :
Agricult Fut Eurodollar (CME)-$1,000,000; pts of 100% iShEdgeMSCIMinUSA USMV  70.55 =091 -12.8 | SchwablIntEquity SCHF 30.86 =-0.10 -20.6 | VangdShortTermTrea VGSH 58.79  0.07 -3.4
griculture Futures July 974600 97.4650 974350 97.4425 -.0050 190,442 | iShEdgeMSCIUSAQual QUAL 113.08 -0.97 223 | SchwabUSBrdMkt  SCHB 4465 -0.87 -21.0 | VangdSC VB 17810 -032 -212
Corn (CBT)-5,000 bu; cents per bu. Dec 96.2000 963050 96.1950 96.2550 0550 1,548,263 | iShGoldTr IAU 3277 -033 -59 | SchwabUSDiv SCHD 7181 -040 -112 | VangdTaxExemptBd VTEB 5031 -0.16 -84
July 781.00  785.25 73200 73275 -4850 1493  March23 96.3000 96.4450 96.2950 96.3850 0850 1,073,203 | ishiBoxx$HYCpBd ~ HYG 7477 040 -141 | SchwabUSLC SCHX 4510 -0.88 -20.8 | VangdTotalBd BND 7533 017 -111
Dec 629.50  634.25 582.50 58650 -4250 580,353  Dec 96.8500 96.9750 96.8500  96.8900 0400 1,107,719 | ishiBoxx$InvGrCpBd LQD 110.82 014 -164 | SchwabUSLCGrw  SCHG 59.19 -146 -27.7 | VangdTotintiBd BNDX 4989 038 -96
Oats (CBT)-5,000 bu; cents per bu. iShJPMUSDEmgBd ~ EMB  83.68 -0.29 -233 | SchwabUSSC SCHA 3939 -038 -23.1 | VangdTotintlStk VXUS 5040 -0.14 -20.7
gec b 46775 47000 v 42900 43575 -3225 1212 Currency Futures iShMBSETF MBB 9757 010 -92 | SchwabUSTIPs  SCHP 5560 -0.04 -116 | VangdTotalStk VTl 19051 -0.86 -211
J?y ean;};ﬁ%‘g)-sigggg;.,centsge;;;b 150275 48,75 45 Japanese Yen (CME)-¥12500,000;5 per100¥ iShMSCI ACWI ACWI 8372 -0.62 -209 | SPDRDJIATF DIA 30997 -056 -147 | VangdTotWrldStk VT 8502 -057 -209
oy ) ‘ . y ) July 7291 7329 7274 7315 0029 1242 | iShMSCIEAFE EFA 6133 -0.02 -221 | SPDRS&PMACPTr MDY 417.61 -017 -19.3 | VangdValue VIV 13168 -0.49 -105
Nov 140500 1418.00 133925 1343.00 -62.00 335525
. Sept 7312 7363 7306 7348 0029 223,684
Soybean Meal (CBT)-100 tons;$ per ton. Canadian Dollar (CME)-CAD 100,000 $ per CAD
sy o e SRR RO o : : .
Soybean Oil (CBT>-601 3 : : 4 Sept. 7689 7702 762 768 oo 173 | BANKRATE.COM® MMA, Savings and CDs Cash Prices
oybean Ol (CBT)-60,000 Ibs; cents perIb. British Pound (CME)-£62,500; $ per £
Dec 6130  61.90 5750  57.92 -339 137,151 e
. ' Jul 11899 11916 11809 11900 .0003 999 f :
Rough Rice (CBT)-2,000 cwt; § per cwt. Se:)/t 11907 11932 1187 11915 0003 224638 Average Yields of Ma]OI' Banks Tuesday, July 12,2022 Tuesday, July 12,2022
;l;l;t 1242;2 122 125 iZfé 7(1)2 763; Swiss Franc (CME)-CHF 125,000, per CHF Type MMA 1MO 2MO 3-MO 6MO 1-YR 2YR 25vR 5yR | Thesepricesreflect buyingand
- : - - - , Sept 10221 1.0251 1.0194 10235 -0019 40,236 . i ;
Wheat (CBT)-5,000bu; cents per bu. Dec 10297 10331 10278 10319 -0018 236 | Nationalaverage feLIlng ofl’fivarlety(;).f‘act_ualr? '
July 835.00 83925 807.25 80150 -42.25 81 Australian Dollar (CME)-AUD 100,000, $ per AUD Savings 009 008 008 014 023 040 048 042 056 | Physical’commoditiesinthe
Sept 855.25  869.50 810.00 81425 -4225 141282  July 6736 6779 6712 6766 0024 510 | Jumbos 019 008 008 015 024 044 054 045 060 | marketplace—separate fromthe
Wheat (KC)-5,000 bu; cents per bu. Sept 6741 6785 6716 6771 0025 155,941 Weekly change futures price on an exchange,
July 910.00  910.00 910.00 87275 -47.50 21 Mexican Peso (CME)-MXN 500,000; $ per MXN hich reflects what th
Sept 91525  925.50 864.25 86775 -47.50 76,586  July 04811 04816 04780 04797 -.00020 10 | Savings 0.00 000 000 000 000 008 004 001 002 | Whnichretlectswhattne
Cattle-Feeder (CME)-50,000 Ibs; cents perIb. Sept 04760 04762 04717 04741 -.00021 195,518 | Jumbos 00L 000 000 000 000 009 004 002 002 | commoditymightbeworthin
Aug 175.300 179.900 175175 179575 4700 18755  EUro(CME)-€125000;$ per € future months.
Sept  177.575 181975 177575 181525 4125 10,301  July 1.0035  1.0078 1.0004 10048 -.0019 2,776 Tuesday

Cattle-Live (CME)-40,000 Ibs; cents per b. sept 1008y 10124 v looss  Looss -o018 es4530 | COmsumer Savings Rates

oo iy I meen on el Below are the top federally insured offers available nationwide according to Bankrate.com’s
Hogs-Lean (CME)-40,000 Ibs; cents per Ib weekly survey of highest yields. For latest offers and reviews of these financial institutions, please Coal CAplc,12500Btu12S02-rw  168.050

July 113150 113.825 112950 113600 450 6578 ggft‘i DJ |ngﬂ§;rial£;2§rage (CI;'(;’;—ZEE X in?g;eé i eson visi-t bankra-te.com/banking/reviews. Information is believed to be reliable, but not guaranteed. Coal PwdrRvrBsn,8800Btu,0.8502-rw 16,550
Ect X 92900 93425 . 92275 92600 150 63827  pec 31088 3139 ;o3 a0 -1 273 | Highyield savings
umber (CME)-110,000 bd. ft, $ per 1,000 bd. ft. Mini S&P 500 (CME)-$50 x index § )
July 65660 656.60 64300 64500 -1610 118 Sept = 336200 387650 380475 382375 -33.002274736 | SO vield - Bank vield | Gold, per troy oz
Phone number Minimum (%) Phone number Minimum (%) Engelhard industrial 1732.00
Money market and savings account  Six-month CD :Z:g; z :2:22: ?aatfreicated i;gg'gg
CFG Community Bank $1,000 172 Luana Savings Bank $1,000 1.82 LBMA Gold Price AM .,-¢1737:40
ADVERTISEMENT (888)205-8388 (800) 666-2012 LBMA Gold Price PM 1740.00
- - UFB Direct $1 1.66 Merrick Bank $25,000 1.75 Krugerrandwholesale-e 1795.98
B R I E t t A t (877)472-9200 (866) 638-6851 Maple Leaf-e 1813.25
u SI n ess ea s a e u C Io ns BaskBank,adiv of Texas Capital Bank, NA $0 161  LiveOakBank $2,500  1.50 | AmericanEagle-e 1813.25
To advertise: email sales.realestate@wsj.com or WSJ.com/classifieds (877)839-2265 (866) 518-0286 Mexican peso-e 209.12
One-month CD One-year CD Austria crown-e 1695.71
Austria phil- 18132
Colorado Federal SavingsBank  $5,000  0.35 Merrick Bank $25,000  2.40 S:Jlil(:: irloe oz 813.25
Lone Star Bank $1,000 0.20 Luana Savings Bank $1,000 2.28 Haidy &Harman base 19'1050
(713)358-9400 (800)666-2012 Handy & Harman fabricated 23.8810
State Bank of India California  $1,000  0.15 Live Oak Bank $2,500 2.0 LBMA spot price £16.0700
(877)707-1995 (866) 518-0286 (USS$ equivalent) 192100
Two-month CD Two-year CD Coins,wholesale $1,000 face-a 17283
N OTI CE O F SALE 5 UL GI- Colorado Federal SavingsBank  $5,000  0.35 Merrick Bank $25,000  2.87 Other mgtals )
(877)484-2372 (866) 638-6851 LBMA Platinum PI’IC? PM . “874.0
. o Lone Star Bank $1,000 0.20 Popular Direct $10,000 2.75 PIatlngm,EngeIhard |r.1dustr|§l 853.0
Receivers from FTI Consulti ng (713) 358-9400 (800) 274-5696 Zla”ad'“mrEl'_“’\gﬂeE'h;rd'”dUSt”a' :ﬂgg
" P . i tric ton * .
. State Bank of India California  $1,000  0.15 Luana Savings Bank $1,000 2.58 urninum, > perme
Appointed to Sell (877)707-1995 (800) 666-2012 Copper,Comex spot 3.2965
Iron Ore, 62% Fe CFR China-s 105.8
Cayma n ISIa n dS H otEI Three-month CD Five-year CD Shredded Scrap, US Midwest-s,m na.
o ) ] Luana Savings Bank $1,000 126  GoldwaterBank $5,000 350 | Steel HRCUSA FOBMidwestMil-s 900
David Griffin and lain Gow of FTI Consulting (Cayman) (800) 666-2012 (480) 281-8200 Battery/EV metals
Ltd. have been appointed Receivers of the former = Colorado Federal SavingsBank  $5,000 1.15  CFG Community Bank $500  3.37 | BMILithium Carbonate,EXW China,=99.2%vw 70025
Margaritaville Beach Resort Grand Cayman, by the P i (877)484-2372 (888) 205-8388 BMILithium Hydroxide, EXW China, =56.5%-vw 70400
secured charge holder. Interested parties should contact Synchrony Bank $1  0.80  PopularDirect $10,000  3.25 | BMICobaltsuiphate EXW Ching, >205%-vm 13112
P : ; . . BMINickel Sulphate, EXW China,>22%vm 6258
FTI Consulting for more information at: (00677:0718 (800) 2745696 BMIFlkeGrapite FOBChina 100Mesh 96 95%-ym 825
The 285-key resort is located in the Seven Mile Beach High vield iumbos -vinimom: - - —
corridor, Grand Cayman’s most desirable beach location. CaV"c‘;a" |f5f_||a"d5 office ghy ) ~Minimumis $100,000 Fibers and Textiles
David Griffin P (. ]
) David.Griffin@fticonsulting.com Money market and savingsaccount ~ Six-month CD Burlap,10-0z,40-inch NY yd-nw 0.8300
The property features 8,500-square feet of meeting space CFG Community Bank 172 Luana Savings Bank 192 | Cottonl 1/16 std Iw-mdMphs-u 1.0744
accommodating both business and leisure events, two lain Gow (888) 205-8388 (800) 666-2012 Cotlook A’ Index-t *135.95
outdoor swimming pools, fitness center, two restaurants, lain.Gow@fticonsulting.com Luana Savings Bank 150  Merrick Bank 1.75 | Hideshvy native steers piece fob-u na.
two bars, and a cigar shop. The resort occupies prime (800) 666-2012 (866) 638-6851 Wool 64s,staple, Terr del-uw na.
West Bay Road frontage within the main tourist area of Z‘-‘W_IYOTI ofi;hce Sallie Mae Bank 1.20  Live Oak Bank 1.50 Grains and Feeds
i i an lantle (877)346-2756 (866)518-0286 K
Sevt.er? Mile Beth, with beach access only steps away. In Alan Tantleff@fticonsulting.com Barley,top-quality Mnpls-u na
addition to having access to the picturesque beach, there One-month CD One-year CD Bran,wheat middlings, KC-u 155
is a grandfathered jetty-enclosed private swim area and Zahara Kassam Colorado Federal Savings Bank 035  Merrick Bank 2.40 | CornNo.2yellowCentIL-bpu 6.9500
long white sandy beach for guests to enjoy. Zahara.Kassam@fticonsulting.com (877)484-2372 (866) 638-6851 Corn gluten feed Midwest-uw 1984
Lone Star Bank 0.20 Luana Savings Bank 2.38 Eoin glutez meall,Mldwest-u,w 6331;
(713)358-9400 (800) 666-2012 H?)n:?:sise dmceean . 92
State Bank of India California 0.15 Live Oak Bank 2.20 Meat-byonem'ea\ 50% p’roanIs-uw 113
877)707-19% (866)518-0286 Oats,No.2 milling Mnpls-u 5.5825
Two-month CD Two-year CD Rice, Long Grain Milled,No.2 AR-uw 3250
Colorado Federal Savings Bank 0.35  Merrick Bank 2.87 | Sorghum,(Milo)No2 Qulf—u . na.
(877)484-2372 (866) 638-6851 SoybeanMeal, Cent ILrail ton48%-uw  484.35
Lone Star Bank 0.20 Popular Direct 2.75 3\%%?25“0.11 ZE;W IL_t"\Z'“ | igg;gg
(713) 358-9400 (800) 274-5696 €atspring47-pro Vinp's-u :
C——— y o
San Luis Obispo & IM PORTA NT REAL ESTATE AU CTIO N REAI' ESTATE AUCTION State Bank of India California 0.15  LuanaSavings Bank 2.69 | WheatNo2softred StLouis-u 7.8925
Fresno(ounty, A SEPTEMBER 20 Zozz (877)707-1995 (800) 666-2012 Wheat - Hard - KC (USDA) $ perbu-u  9.2775
y Wheat No.1soft white,Portld,OR-u  9.5000

Tr 1-3 (Fresno): Wed, Aug. 10 - 6pm | Held @ 4105 W. Figarden Dr, Fresno, CA 3 6.6 li Three-month CD Five-year CD “

Tr4 (Cambria): Thur, Aug. 11 - 6pm | Held @ 2905 Burton Dr, Cambria, CA cres, 4 Tracts ]002 w WASHING.I,ON AVE Luana Savings Bank 136 Goldwater Bank 350 - _~
« Mix of Rural & Commercial/Development Land - Beautiful Potential Homestead & . - (800) 666-2012 (480) 281-8200 eel,carcass equiv.index
Development Sites + 2 Tracts in Fresno City Limits, 1 Tract Just Outside City Limits « Tract 4 POI.K CITY, IOWA Colorado Federal Savings Bank 115  CFGCommunity Bank 337 | choicel-3600-900 Ibs-u 235.81

Near Famous Hwy 1w/ Ocean View! (877)484-2372 (888) 205-8388 select 1-3600-9001bs.-u 2117
Broilers, National comp wtd.avg-uw  1.6248

e pegge . f . . - ONE-STORY 19,803 SQ. FT. Synchrony Bank 0.80  PopularDirect 3.25 g
© Online Bidding Available! Call or Go Online for More Info on this Auction! COMMERCIAL BUILDING ON 3.41 AREs | | (800 677-0718 (800) 274-5696 Butter,AA Chicago-d 2.9650

. . . K Cheddar cheese,bbl,Chicago-d 217.00
Sgller. West Fresno Holdings LLC, Waterford Foundation Inc, Assemi Brothers LLC Notes: Accounts are federally insured up to $250,000 per person. Yields are based on method of | Cheddar cheese,blk,Chicago-d 211.00
CA Broker: Sierra Land Company (8re#02157307), Sarah Donaldson (¢01897016) 7726 N First St. #510, Fresno, . : ) f - - :
e T o ’ -1 d Built in 1976, this currently compounding and rate stated for the lowest required opening deposit to earninterest. CD Milk,Nonfat dry,Chicago Ib.-d 17250
(A | Ph: 559.479.6582 Auction Company: Schrader Real Estate & Auction Company, Inc. 950 N Liberty Dr. closing nursing and rehab figures are for fixed rates only. MMA: Allows six (6) third-party transfers per month, three (3)of | Coffee Brazilian Comp-y 21529
PO Box 508, Columbia City, IN 46725 | Ph: 800.451.2709 6% buyer'sPremium closing gan ] which may be checks. Rates are subject to change. g K g
" facility is zoned R-1 (single-family Source: Bankrat blication of Bankrate Inc. Paim Beach Gardens, FL 33410 Coffee,Colombian, NY-y 2.8715
%F'!‘!‘“!FF 800.451.2709 - www.SchraderAuction.com detached residential.) Potential ource: bankrate.com, apublication of Bankrate, Inc, alnTerr?Stc‘wv?\:vte)g;kratecom Eggs large white,Chicago-u 3.0150
uses include various medical ;'Z;r;hla;szg'lgtse'\r/ﬁjs fobeu zigg
uses, training, senior housing, Hogs,lyowa-So.l;/linnesota-u 108:73
office, apartments, educational Pork bellies 12-14 b MidUS-u na.
uses, and much more. ADVERTISEMENT Pork loins,13-19 Ib MidUS-u 1.4339

Previously Valued Well Steers,Tex-Okla. Choice-u na.

Above $2,°0°,000 S h OW roo m Steers,feeder,0kla. City-u,w : 187.88
REDEVELOPMENT OPPORTUNITY Suggested Opening Bid To advertise: 800-366-3975 or WSJ.com/classifieds

Degummed corn oil, crude wtd.avg-uw 615000

$350,000
3 ZI- 5 M | D D L E F | E L D R OA D On-sitz insp}eictsions ngoondt(])Sme E;;zeﬁiccf;c:z]/\/hite,Chicagofh o.7ﬁo:
on Aug. 5, ept. an 4 _ 0 ’eanoi crude;CentlIL-uw X 57
MENLO PARK | CALIFORNIA and by appointment. THE WALLSTREETOURVL o S o

Tallow,bleach;Chicago-h
FOR SALE BY ONLINE AUCTION - 17.36*-ACRES FOR INFORMATION CONTACT

SHOWROOM Tallowedible,Chicago-u 05000

— Rare & Exceptional — bKEiY T0 (OEES: A=(ask; szidﬁggzéﬁﬁgtry elevator
. . i i i ids t ; ted; D=CME;
For more information contact 415-730-8093 or 415-527-7498 Rick Levin & Associates, Inc. Dottling German engineered luxury watch safe (800) 366-3975 E<Manfia Tordella & Brookes; H-American
www.ricklevin.com gnld firegrw sa;e- high \s/ecurity ’(lating.llj\ike new. sales.showroom@wsj.com Commodities Brokerage Co;
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lack Forest. Investment quality. H H = nergy; S=Platts-TSI; T=Cotlook Limited;
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800.373.2255 © 2021 Dow Jones & Company, Inc.
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MARKETS DIGEST

Dow Jones Industrial Average

30981.33 ¥192.51, or 0.62%
High, low, open and close for each

trading day of the past three months.

Current divisor 0.15172752595384

Bars measure the point change from session’s open

Last Yearago
Trailing P/Eratio 17.72  28.97
P/E estimate * 16.60 20.16
Dividend yield 2.26 1.80
All-time high 36799.65, 01/04/22
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S&P 500 Index
Last Yearago
3818.80 V¥ 35.63, or 0.92% Trailing P/E ratio* 21.07  37.70
High, low, open and close for each P/Eestimate”  16.69 2272
trading day of the past three months. ~ Dividend yield 168 133
All-time high ~ 4796.56, 01/03/22
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Nasdaq Composite Index
11264.73 'V 107.87, or 0.95%

High, low, open and close for each
trading day of the past three months.

65-day moving average

Last  Year ago
Trailing P/E ratio *' 25.28  38.25
P/E estimate *f 2096  26.61
Dividend yield ** 0.89 0.68

All-time high: 16057.44, 11/19/21
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“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; ‘Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg  YTD 3yramn.  and Nasdagissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading sgrvices, securiFigs dealers and regional exchanges. Minimum Total volume" 870,995,260 11,347,711
Industrial Average 3134610 3086051 3098133 -192.51 -0.62[l 36799.65 2988878 -11.2 -147 43  sharepriceof $2and minimum after-hours volume of 50,000 shares. Adv.volume* 329,605,076 2,832,393
TransportationAvg  13367.59 13071.47 1317195 -73.79  -0.5611 17039.38 12868.60 -10.2 -201 74 Most-activeissuesinlate trading Decl.volume® 524,772,716 8,156,269
- N N R Volume
Utility Average 973.74 95677 96072 -6.23 -0.64 1071.75 86974 7.9 -20 5.2 Company Symbol (%gg; Last Netcho Af%ecrlﬂows High Tow IAsdsuestraded ii;: izg
;°ta' 5f°;'(‘)g"arket 38:32‘{; 38;22-2 38;:2';’: '33;-23 0870 45;922‘735 36;559261% g: i; ;3 SPDRS&P500 sPY 67919 380.83 unch. 386.76 38030 Dezl?:::s g 151
arron’s : : 35 527 060l : 20 36 2> T pdtranHoldings ADTN 43485 1985 .. unch. 19.85 19.48 '
Unchanged 154 20
Nasdaq Stock Market Ford Motor F 33834 1153 -0.04 -030 11.59 1136 New highs 10 1
NasdaqComposite  11483.17 11207.08 11264.73 -107.67 -0.95[ 16057.44 1064610 -23.3 -280 110 VanguardSmall-Cap VB  2447.8 178.04 -0.06  0.03 18155 17773 Newlows 158 18
Nasdaq-100 11990.44 11684.02 11744.99 -115.29 -0.97H 16573.34 1112757 =210 -28.0 139  Viatris VIRS  2,2887 1015 -0.07 -0.68 1033 1015 (ClosingArms' 121 127
ssp Invesco QQQ Trust | QQQ  2,069.1 286.22 -0.02 -0.01 301.70 271.10 Blocktrades* 4,296 101
500 Index 387341 380236 381880 3563 -0.920 479656 366677 -126 -199 82 SouthwestemEnergy SWN 19340 584 .. unch. 585 581 Nasdag_ NYSE Arca
MidCap 400 231629 227858 228953 -418  -0.18 291070 220075 -143 -19.4 53 FroSharesUitraProQQQTaaQ 18656 2534 001 004 27.24 2525 g imed 299,971,507 249,494,384
SmallCap 600 1138.02 1121.23 112699 -1.36 -0.12| 1466.02 1087.48 -158 -19.6 5.8 Percentage gainers... Adv. volume*2,187,400,730 88,535,223
Other Indaxes Stitch Fix C1 A SFX 5432 557 043 837 58 512 Ded.volume2,030,173,616 160,278,104
1 traded 4,787 1,697
Russell 2000 174317 171924 172818 383 -0.22] 200274 164984 228 230 33 MartenTransport  MRIN 754 1777 084 A% 1777 1673  S°Hes A 05 o5
NYSEComposite  14537.13 14343.83 14395.04 -107.40  -0.74]1 1735376 14097.05 -13.2 -161 2.8 ServicePropertiesTrustsvc 4876 623 029 488 623 585 . '
Insmed INSM 2595 2400 107 467 2400 2293 Declines 2445 1159
ValueLine 531.69  523.80 52617 -1.63  -0.31] 696.40 51018 -208 -217 -0.8 'nsme : : : g : :
KeyC KEY 8943 1799 068 393 1799 1731 Unchanged 286 2
NYSEArcaBiotech ~ 4827.70 4721.90 4789.10 -33.41 -0.690 6019.57 420843 -17.2 -13.2 11 Reveor : : : g : : New highs 23 2
NYSEArcaPharma 84232 829.96 83199 -8.84 -LOSH 88727 73223 97 06 127 ..Andlosers New lows 207 95
KBW Bank 103.81  101.10 101.87 -0.24 -0.24| 147.56 99.66 -17.8 -23.0 0.8  AtaraBiotherapeutics ATRA 492.9 588 -2.78 -32.10 945 582 Closing Arms' 0.78 0.72
PHLXS Gold/Silver 108.44  104.89  105.66 -1.94 -1.80 M 167.76  105.66 -24.9 -20.2 7.2  Regional Hith Properties RHE 1342 358 -0.15 -4.02 393 358 Blocktrades® 27,004 1,062
PHLXS Oil Service 61.10 59.46 59.97 -240 EEXTH 88.37 4831 =20 137 -9.7  RhythmPharmaceuticals RYTM  140.6 647 -0.20 -3.00 6.70  6.33  *Primarymarket NYSE,NYSE American NYSE Arca only.
PHLXS Semiconductor ~ 2588.38  2542.54 255817  4.48 0.18  4039.51 245846 -225 -352 194  KosmosEnergy Kos 2450 507 -015 -297 528 500 f<TR‘N>AFm”m‘Ofthe"fumhbﬂOfafiYancmgda?d‘fveC““/‘\”g
-~ . . ISsues wi e Volume Of snaresrisingandfalling. An
Choe Volatility 27.75 25.82 2729 112 36.45 1501 594 585 301  United Therapeutics  UTHR 60.1 233.00 -6.72 -2.80 239.72 232.78 Arms of less than Lindicates buying demand: above
§Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
. 9 o — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg % chg % chg Company Symbol  Close Netchg %chg High Low  %chg Company Symbol  Close Netchg %chg High Low  %chg
World MscIAcwI 59.10  -472 -0.790 =210 Sharps Compliance SMED 844 559 19614 1047 283 -125  United Maritime USEA 437 -271 -3828 895 0.80
MSCIACWIex-USA 27153  -148 -0.541 =211 canoo GOEV 363 126 5316 1335 175 -595  VOXXlnternational VOXX 673 -238 -2613 1370 585 -447
MSCI World 255418 -18.15 -0.71 =210 RhythmPharmaceuticals ~ RYTM 667 198 4222 2021 304 656  KaspienHoldings KSPN 528 -153 -2247 2321 201 -749
MSCIEmergingMarkets  967.31  -13.84 -1.41H -215  Greenwich LifeSciences GLSI 1198 336 3898 4850 6.82 -729  ProMISNeurosciences PMN 646 -160 -19.85 1290 420 -32.7
Americas MSCIAC Americas 145254 -13.71 -0.93 -20.5  Regional HIth Properties RHE 373 101 3688 1390 204 -68.1  HannonArmstrong HASI 2941 -692 -19.05 6574 2871 -47.8
Canada S&P/TSX Comp 18678.64 -138.16 -0.731 -12.0  Histogen HSTO 376 081 2746 2220 206 -79.0  Volcon VLCN 183 -041 -1830 17.96 0.95
LatinAmer. MSCIEMLatin America 1964.61 -16.05 -0.81ll -7.8  LuciraHealth LHDX  3.02 059 2428 1110 136 -542  Bioceres Crop Solutions BIOX 944 -208 -18.06 1643 927 -29.8
Brazil BOVESPA 98271.21 58.75 0.06 -6.2  BlueHatInteractive BHAT 331 0.61 2259 910 0.60 -62.0  SwvlHoldings SwvL 424 -092 -17.83 1140 4.03 -56.3
Chile S&PIPSA 3127.03 9.75 0.31 114  AlphaTeknova TKNO 920 160 21.05 2864 580 -60.1  Movano MOVE 251 -049 -1633 529 164 -503
Mexico S&P/BMV IPC 4765152  281.63 0.59 -10.6  MyMD Pharmaceuticals MYMD 500 073 1710 995 188 -10.6  AeroClean Technologies AERC 1254 -2.27 -1533 11735 176
EMEA STOXX Europe 600 417.04 2.02 0.49 -145 Atara Biotherapeutics ATRA 866 126 17.03 2004 461 -371 SRAXCIA SRAX 202 -036 -15.13 650 199 -54.6
Eurozone  Euro STOXX 386.88 118 0.31 -19.2  NortechSystems NSYS 1838 252 1586 1956 879 966  LAVATherapeutics LvTx 242 -040 -1418 1113 228 -77.8
Belgium Bel-20 373888 -33.74 -0.890 _13.3  VerricaPharmaceuticals VRCA 340 046 1565 1479 177 -69.0  QurateRetail SeriesB QRTEB  3.04 -047 -1348 1285 3.04 -76.5
Denmark  OMX Copenhagen20 1704.92 ~0.83 -0.05| -85 Indonesia Energy INDO 673 091 1564 8699 261 179 Pliant Therapeutics PLRX  19.97 -3.03 -1317 2744 397 -233
France CAC40 6044.20 47'90 0.80 155 InMode INMD 2673 359 1551 99.27 20.60 -50.9 PS Ult Bloomberg Crude uco 3394 514 -1315 55.69 1477  65.6
Germany  DAX 12905.48 73.04 057  -188 =
israel Tol Aviv 1863.49 211 0.11 g Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 2148570  -82.00 -0.38] -21.4 c Symbol V(%ng)e 6°/§cggfrom —LactlestSes/swhn— —HSZhWeelE— c Symbol (Olggw)e 6/%cggfrom —L%t‘est Ses/5|o|?— —HEZhWeekL—
Netherlands AEX 670,68 151 0.23 _159 ompany ymMDO lay avg ose  %cC g |[¢] oW ompany YmDO ay avg 0se 0 CNg I ow
Russia RTS Index 1142.37 -11.91 -1.030 _78.4  ExelaTechnologies XELA 174,579 1582 0.09 -8.86 545  0.09 Greenwich LifeSciences GLSI 8901 6172 1198 3898 4850 6.82
South Africa FTSE/JSEAll-Share 6716371  -63.04  =0.09] _g9  Canoo GOEV 172,848 6003.8 3.63 5316 1335 175 SPDR Portfolio Europe ETF SPEU 1195 4589 3205 014 4398 3154
Spain IBEX 35 8014.80 5040 -0.62 _g( ProSharesUltraProQQQ  TQQQ 158,626 -7.6 2535 -291  91.68 2132  Scully Royalty SRL 402 4391  8.09 -0.86 1514 757
Sweden OMX Stockholm 778.18 12.16 159 -250 ProShUltraProShrtQQQ  sQaQ 102,402 -148 5478 289  67.69 28.15 KaspienHoldings KSPN 29,580 4013 528 -2247 2321 201
Switzerland Swiss Market 11069.83 42.67 0.39 140 Endo International ENDP 84,347 127.2 041 -19.67 7.07 028 Pershing Square A PSTH 36,077 3406 20.08 040 21.60 19.54
Turkey BIST100 2434.02 Closed 31.0 AdvancedMicroDevices ~ AMD 77,763 =265 7636 -0.77 16446 71.60  AdtranHoldings ADTN 10,790 2201 19.85 -L15 2476 16.30
UK. FTSE100 720986 1327 018 24 Apple AAPL 77,445  -164 14586 0.68 18294 129.04 OramedPharmaceuticals ORMP 24,824 2090 844 -254 3154 359
UK. FTSE 250 18854.96 17.98 0.10 -19.7  AmericanAirlinesGroup ~ AAL 74722 1060 1477 9.98 2235 1193 AchariVenturesHlidgs! AVHI 26 1779 999 015 10.02 9.82
paci T un g Camiva CCL 65404 483 913 754 2739 810 TargetHospitality ™ 7491 1428 993 948 1115 272
Asla-Pacific MSCIACAsiaPacific 154,95  -174 -l. 006 11 SPDRS&P500 SPY 61577 -37.8 38083 -0.88 47998 36217 FASTAcquisitionl FzT 640 1277 983 051 987 9.60
Au.Stra“a S&P/AS)S 200 ) 6606.30 4.14 ’ -113 “Volumes of 100,000 shares or more are rounded to the nearest thousand “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3281.47 -3212 -0.971 -9.8 5,000 shares tHas traded fewer than 65 days
HongKong HangSeng 20844.74 -279.46 =132 -10.9 E Scan this code
India S&PBSESensex  53886.61 -508.62 -0.94l -7.5
Japan NIKKEI 225 26336.66 -475.64 -177H -8.5 ‘=7 Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 314577 1452 0.46 0.7 and track most-active stocks, -
SouthKorea KOSPI 81776 251 -0.90 222 new highs/lows, mutual funds Currencies
Taiwan TAIEX 13950.62 -389.91 -2.72 [l -23.4 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand __SET 1546.80  -1060 -0.681 =6.7 All are available free at WSJMarkets.com U, Uss,
Sources: FactSet; Dow Jones Market Data — Tues — YDchg — Tues — YDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnam dong .00004275 23394 2.4
CREDIT MARKETS Argentina peso 0078127559 24.2  Europe
Brazil real 1839 54390 -24  CzechRep.koruna  .04109 24.334 11.2
- Canada dollar 7680 1.3022 3.0 Denmarkkrone 1349 7.4127 133
Consumer Rates and Returns to Investor Treasury yield curve \I(=orex Radc<”a o Chile peso 000981 1010.65 197 Euroareacuro 10030 9962 133
Yield to maturity of current bills, en, euro vs. dollar; dollar vs. Colombiapeso .000217 4609.86 13.4  Hungary forint .002462 406.10 25.1
U.S. consumer rates SeleCtEd rates. notes and bonds major U.S. trading partners Ecuador US dollar 1 1 unch Icelandkrona 007247 13798 6.3
A consumer rate against its Money Market/Savings Accts Mexico peso .047920.8596 1.7  Norway krone 10976 10.2504 16.4
benchmark over the past year Trad b ICE Tuesday Cl 3.50% Uruguay peso .02482 40.2894 -9.9  Poland zloty 2083 4.8015 19.2
P Y Bankrate.comavg': 0.11% radewe tesday 3se ’ 24% Asia-Pacific Russiaruble 01712 58.425-21.9
Colorado Federal Savings Bank 1.00% 2.80 " Swedenkrona .094610.5762 16.8
150%  GreenwoodVilage,CO  877-484-2372 1 WSJ Dollar Index Q:is:;?/'fa';do"ar i’ig? égzg ;g Switzerlandfranc ~ 1.0185 9818 7.6
Federal-funds ) ) o 2.10 Hong Kong dollar '1274 7‘8501 0'7 Turkey lira .0577 17.3164 30.0
target rate 100 FirstintemetBankof Indiana 1.00% One year 0 . Indiarupce (1258 79480 67 Ukrainehryvnia 033729.6500 8.4
Indianapolis, IN 888-873-3424 ago 140 o Euro Indonesiarupiah 0000667 14988 52  UKPound 11889 G411 pE
Money mgrket 0.50 TAB Bank 1.26% 0.70 12 v Japanyen 007306 136.87 18.9 Middle East/Africa
account yields Ogden, UT 800-355-3063 Yen > Kazakhstantenge 002109 474.25 9.0  Bahraindinar 26525 3770 0.01
—_———— 0.00 . o T 0.00 _ Macau pataca 1237 8.0830 0.6  Egyptpound .053018.8781 20.2
;Fﬁ,“mm'\:g'twa"k - 20518'22;’ T 3 6 1 2357102030 bbb L e daringgit 2054 44370 65 lsraelshekel 2876 34771 118
oL b L 1050 attimore, el 0 2021 2022 NewZealanddollar 6130 1.6313 1.6  Kuwaitdinar 32477 3079 18
ASONDJFMAMJLJ UFB Direct Legy ~ month(s) - years Pakistanrupee  .00482207.425 17.7 Omansulrial 25973 3850 ..
2021 2022 San Diego, CA 877-072-9200 maturity Philippines peso 0178 56.326 10.4  Qatarrial 2728 3.666 0.6
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7103 14078 4.4  SaudiArabiariyal 2664 3.7534-0.04
—Yield/Rate (%)~  ——52-WeekRange (%) — 3-yrchg . . SouthKoreawon .00076551306.39 9.9  South Africarand .0587 17.0272 6.8
Interest rate Last (®)Weekago Low 0 2 4 6 .8 High (pctpts) COrporate Borrow"'g Rates and Ylelds SriLankarupee 0027894 358.50 76.7 q et e A
) « ! B R Taiwan dollar 03345 29.894 7.9 ose NetChg % Chg YTD%Chg
Fe_deral fu[\dsratetarget 150175 150-L75 000 175 | -0.75 — Yield() — — 52Week — TotalRetun(%) | Thailand baht '02763 36190 89 WSJDollarindex 99.78 -0.07-0.07 1142
Primerate* 475 475 | 325 ¢ : 475 | -0.75 Bond total returnindex Close Last Weekago High  Low  52-wk  3-yr
Libor, 3-month 2.48 2.35 011 ¢ 248 | 016 Sources: Tullett Prebon, Dow Jones Market Data
Money market, annual yield 011 010 0.07 . 011 | -059 U.S.TreasuryBloomberg 2175790 3,110 2940 3.550 0.780 =9.235 -0.627
Five-year CD, annualyield 15 157 | 041 165 | -034  U.S.TreasuryLong Bloomberg3540.670 3310 3.230 3.630 1.720 -19.267 -2.220 Commodities
- ixed! : B _ — Tuesday —— 52-Week YTD
f;) year morttgage, :xe;j Zg; Zgi igg : gg igg Aggregate, Bloomberg 2019330 3710 3570 4.140 1.340 -10.330 -0.691 Close Netcﬁges ?’zChg High st?/ %chg  %chg
-year mortgage, fixed' | ) 28 . | ixed- ] ! ; . ! -8.859 -1.
Junbomartganes ssnz0o oo IR 55 g 1| 11 Fl-xed I-tate MBS, Bloomberg2012.830  3.760 3.600 4.240 1590 -8.859 -1.321 DJ Commodity 102687 331 405 126448 85312 1486 652
! ' - : : : " HighYield100,ICEBofA  3042.643 8.066 8.427 8427 3.210 -11.634 -0.397 Refinitiv/CCCRBIndex 27601 -11.76  -.09 32959 20559 2891 18.78
Five-year adjmortgage (ARM)" 426 431 282 432 | -0.20 ) y : . ' : g '
New-carloan, 48 month 500 508 | 341 Lo 500 | 043  MuniMaster, CEBofA 561211 2.646 2774 3191 0.687 -7.021 0.308 Crude oil, $ per barrel 9584 -825 -7.93 12370 6232 2736 2743
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 769& of the nation’s largest EMBI Global, J.p.Morgan 741808 7.879 7.655 7.879 4516 -19.836 -4.561 Natural gas, $/MMBtu 6163 -0263 -4.09 9322 3561 66.75 65.23
banks.t Excludes closing costs. Gold, $ per troy oz. 172330 -670 -0.39 2040.10 172150 -476 -5.70

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services
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NE ‘ ~ HIGHS AND LO ~ ~ S WSJ.com/newhighs
52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk %
Xhe followin% eﬁplznatigns Ep,\;;lly Eo the l\f(ewh‘(orlé Stock Exscgange,k NYSEdArcr?, l;l]YSF.l Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym_Hi/Lo Chg|Stock Sym_Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg
eric toc et stocks that hit a new 52-week int igh or lo
innghg I:[[]egtnsesgisona?% CHG-DaEillry pefcentgge Ec]harllgg fr:,ovnv1 thewprevig]ugatr?éinlggSeSrSior\:V CanopyGrowth €GC 2.25 -0.9 |DAVIDSTEA DTEA 1.12-10.0 | FirstNatIVA FXNC 17.27 -3.1|HubSpot HUBS 270.67 -6.5|LindbladExped LIND 7.44 -5.4 |Pennant PNTG 10.62 2.2|StarryGroup STRY 3.25 -5.0
| | CapitolFedFin ~ CFFN 8.92 -0.7 | DecarbPluslV Wt DCRDW  0.14 -9.7 | ForestRoadAcqnllWt FRXBWS ~ 0.09 1.0 [ HudbayMinerals HBM 332 -3.2|LionsGate B LGF.B  7.35 4.0|PerpetuaRscs PPTA  2.64 -2.6|Startek SRT 2.60 11
Cardlytics CDLX 14.47 -5.5|DeutscheBank DB 7.67 -0.9 | ForgeGlobal FRGE 7.03 -1.9 |Hydrofarm HYFM  3.15 -1.8|LumiraDx LMDX  2.18-10.0 | PershingSquWt PSTHWS ~ 0.17 -44.6 | StifelFinancial ~ SF 53.98 0.5
Tuesday, July 12, 2022 CatalystPtrsWt CPARW  0.18-123 [DigitalRealty ~ DLR ~ 123.54 -1 [FortressTransPfdB FTAIO 20.33 2.3 | Hyperfine HYPR 158 0.6|MAG Siver ~ MAG 1058 -L6 |Piedmontlith PLL  33.09 -0.4|SunlinkHealth SSY ~ 0.92 20.8
52-Wk % 52-Wk % 52-Wk % |Cazoo €Z00  0.67 -4.4|DiversifiedHithcr DHC 168 1.8 |FortuneRiseWt FRLAW  0.11 36.4|i-80Gold IAUX 159 .. mggT:m w mslmgm gig 1%)2 PiedmontOfficeA PDM ~ 12.55 1.6 ?\év%/lF ?g\{L lggglgg
i i i CementosPacasm CPAC  4.40 -3.0 [ DriveShackPfdD DSpD  18.36 0.1 | ForumMergerlV Wt FMIVW ~ 0.12 -7.1{IHS Holding IHS 859 -33 can Wt .19-10.3 | pinelslandWt ~ PIPPWS ~ 0.17 3.0 in .20 0.
Stock Sym_Hiflo Chg| Stock Sym_HifLo Chg|Stock Sym_HifLo Chg| B0 0™ oAU 5.8 17 |EBET EBET 220 04|FreeportMcM  FCX 2602 23 [IFVI 6% Pfd  IVIP 20144 -17|Magnite  MGNI 7.7 39 |pintecTech  PT 090 -5.0| TLGAcanOneWt TLGAWS  0.07 6.9
. TargetHospWt THWWW 230 34.2| AstroNova ALOT  11.22 2.6 |CherryHillPfdB CHMIpB 21.82 -1.2 |E2openWt ETWOMS  1.07-219 FreseniusMed FMS — 23.16 0.1[IMV mv 055 -2.8|ManhattanBridge LOAN 510 -2.5|pioneerBancorp PBFS 9.4 0.2 TelecomArgentina TEO ~ 4.13 -14
H|ghs WarriorTechA  WARR ~ 9.96 0.1 |Atento ATTO 836 -8.2|ChicagoAtiRealEst REFI  14.57 -0.5 |[E20pen ETWO  6.14-10.9| Freshpet FRPT  47.06 -0.6|Invesco Iz 1558 13|Matthewsintl MATW 27.04 -0.6 |plumAcqniwt PLMIW 0.12 7.1|Teleflex TEX 24304 -18
) AuburnNatiBncp AUBN  25.82 -2.7 |ChinaGreenAg CGA  4.86 -9.5|8x8 EGHT  4.83 -1.8|FuryGoldMines FURY  0.40 -5.5|IthaxAcgn ITHXU 937 -5.2|McEwenMining MUX 038 -5.0 | pontemwit PNTMWS ~ 0.05-20.9 | Theratechnologies THTX ~ 1.97 ...
AxiosSustGrwA AXAC  10.03 0.1 Lows Audacy AUD 076 -7.7|Chinaindex ~ CIH 063 01[EPolloloco ~ LOCO  9.14 -15|GOL Linhas ~ GOL 274 3.6 |lthaxAcgnA  ITHX 911 -5.7|MetaMaterials MMAT = 0.94  ..|powerFleet ~ PWFL 206 .|ThomeHealthtech THRN 400 -55
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Nike NKE 103.76 -1.35|1 POSCO PKX 42.80 -0.66| Procter&GamblePG 144.75 -1.29| RogersComm BRCl ~ 46.27 1.12| Skyworks ~ SWKS 96.51 1.09| Ternium TX 3392 -043| Trimble TRMB 57.52 -1.37 WXY 2 Zendesk ZEN 7456 032
NiSource NI 28.68 -0.12| PPG Ind PPG 116.03 1.86| Progressive PGR 117.05 -3.27| Roku ROKU 87.56 1.70| SmithAO AOS 56.14 -0.55| TFIIntl TFII  86.60 1.94| Trip.com TCOM 24.59 0.08 Zillow C z 3429 0.82
Nokia NOK 457 -0.04| PPL PPL  27.24 -0.07| Prologis PLD 12091 -0.87| Rollins ROL 3590 -1.05|'Smith&Nephew SNN 27.07 0.04| TJX TIX 5898 0.58| TruistFinl TFC  47.21 -0.19| WEC Energy WEC 100.46 -0.11| Zillow A 2G 3440 084
NomuraHoldings NMR 371 0.02| PSBusinessParks PSB 187.30 0.02| PrudentialFin PRU 96.02 -0.08| RoperTech ROP 390.94 -6.39| Smucker SJM 13311 0.07| T-MobileUS TMUS 134.44 -0.29| Twilio TWLO 83.51 -2.36| WEX WEX 156.84 -1.23| ZimmerBiometZBH 103.03 -0.27
Nordson NDSN 205.25 -1.74| PTC PTC 103.20 -2.13| Prudentiall PUK 2400 -0.12| RossStores ROST 75.07 0.47| Snap SNAP 14.04 -0.02| TPG TPG 2492 038| Twitter TWTR 3406 141| WpPCarey ~WPC 8227 -0.05| ZionsBancorp ZION 50.20 -0.21
NorfolkSouthern NSC  222.36 -3.21| Paccar PCAR 80.32 1.03| PublicServiceEnt PEG  61.74 -0.74| RoyalBkCanadaRY  98.01 0.09| SnapOn SNA 199.56 1.67| TRowePrice TROW 113.77 0.67| TylerTech TYL 324.19-16.64| WPP WPP 46.89 0.19| Zoetis ZTS 173.81 -3.23
NorthernTrust NTRS 96.26 1.15| PackagingCpAmPKG 138.13 0.30| PublicStorage PSA 307.37 -6.43|! RoyalCaribbeanRCL ~ 33.33 0.74| Snowflake SNOW 14543 -9.97| TaiwanSemi TSM 79.10 -0.01| TysonFoods TSN 8272 0.91| Wabtec WAB 82.13 -0.19| ZoomVideo ZM 107.99 -0.39
NorthropGrum NOC 468.88 -6.63| PalantirTech PLTR 9.49 -0.07| PulteGroup PHM 44.06 0.06| RoyalGold RGLD 105.25 -3.46| SOQUIMICH SQM 81.33 -1.35| TakeTwoSoftware TTWO 121.99 -0.71| UBS Group UBS 1592 0.20| WalgreensBoots WBA 37.97 0.54| ZoominfoTechZl 35.85 -0.34
NortonLifeLock NLOK 23.06 0.18" PaloAltoNtwks PANW 492.58 -23.33" PureStorage PSTG 25.52 -0.49| RoyaltyPharmaRPRX 42.56 -0.20| SolarEdgeTech SEDG 265.37-14.30| TakedaPharm TAK 14.41 -0.01| UDR UDR 44.83 0.30| Walmart WMT 125.07 -0.38| Zscaler zs 150.92 -11.50
Bonds | wsj.com/market-data/bonds/benchmarks
Tracking Bond Benchmarks Corporate Debt
' X , . A , . .
Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week Prices of firms’bonds reflect factors including investors’ economic, sectoral and company-specific
highs and lows for different types of bonds expectations
Total Total Investment-grade spreads that tightened the most...
return YTD total — Yield (%) — return YTD total — Yield (%) — Spread", in basis points
close return (%) Index Latest Low High close return (%) Index Latest Low High Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices Vodafone VoD 5.000 5.09 May 30,38 170 -21 n.a.
2019.33 -1o_o| U.S. Aggregate 3710 1340 4140 201283 -8.4| Mortgage-Backed ~ 3.760 1.590 4.240 Eaton ETN 7.650 441 Nov. 15,29 151 -9 n.a.
- - 197535 7.6 Ginnie M NMA) 3830 1610 4250 Toyota Motor Credit 3.950 3.62 June 30,25 54 -7 74
U.S. Corporate Indexes Bloomberg Fixed Income Indices . =/ innie Mae (G ) 3 . - Conocophillips 6.950 4.29 April 15,729 133 -6 na
. . , a.
-13. U.S. Corporate 118562 -85 Fannie mae (FNMA) 3.750 1580 4.240 " -
2393 -137| P A640 1510 4950 I ( ) National Australia Bank NAB 3.500 3.72 June9,'25 63 -5 83
281014 -85 Intermediate 4430 1260 4820 1817.00 -8.8 Freddie Mac (FHLMC) 3.740 1570 4240  Northern Trust NTRS 3.950 3.74 0ct. 30,25 70 5 na.
399373 -21.8 || Long term 5030 2900 5310 561.21  -6.8] Muni Master 2646 0687 3.191  Barclays BARC 3.650 451 March16,'25 142 -4 153
Manulife Financial MFCCN . ’ ! -4 147
58242 -13.8 Double-A-rated 3960 1650 4370  396.87 67| 7-12year 2628 0687 3.237 4150 440  March4,'26 139
77290 -14.5| Triple-B-rated 5010 2110 5320 44648  -9.2] 12-22year 3281 1000 3753 ...And spreads that widened the most
High Yield Bonds ICE BofA 424.89 -12.5' 22-plus year 3.942 1443 4342 Banco Santander SANTAN 3.496 444  March24,'25 136 15 130
456.89 -12.5| High Yield Constrained 8,572 3.830 8931  Global Government J.P. Morgan' Credit Suisse Ag cs 1.250 471 Aug.7,'26 170 14 n.a.
. - . ,
419.30 -16.8| Triple-C-rated 15008 6.463 15197 n.a. n.a. Global Government  p.a. n.a. n.a DalTIer Finance North America - 2;88 gi; 'i/lan.iz, ;; 16; i;‘ lig
Apple AAPL . b ay
3042.64 -12.4| High Yield 100 8.066 3210 8.427 n.a. n.a. Canada na. na. n.a. Citi < 2.400 2.5 June 10,,25 139 1 135
— itigroup . ’ ,
- igh i i .a. EMUg
395.27 14.1| Global High Yield Constrained 8,834 4.003 9.062 n.a. n.a na. na. na. Morgan Stanley Ms 3125 421 July 27,726 120 11 135
301.08 -137] Europe High Yield Constrained 7,165 2.304 7.457  n.a. n.a. France na. na. na.  WaltDisney DIS 3.350 3.50  March24,'25 42 10 63
U.S Agency Bloomberg Fixed Income Indices n.a. na. Germany na. na. na Jefferies 4.150 5.82 Jan. 23,30 286 8 n.a.
172718 59| US Agency 3280 0640 3670 n.a. na. Japan na na na.  High-yield issues with the biggest price increases...
-4, 10-20 years 5 .a. Bond Price as % of face value
152276 49' y 3.0 0520 3630 n-a. e Netherlands Na. Na. N3 yequer Symbol Coupon (%)  Yield (%) Maturity Current  One-daychange  Last week
348926 _-167 | 20-plusyears 3920 180 4150  na. MR UK na. na. N3 |ibertyInteractive 8250 1561  Feb.1,/30 68015  L77 66375
2573.42 -10.8| Yankee 4270 1510 4610  741.81 -19.3' Emerging Markets ™ 7.879 4516 7.879 Prime Security Services Borrower 5.750 6.24 April 15,726 98.380 1.44 94.780
“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds “Inlocal currency § Euro-zonebonds ~ Nordstrom JWN 6.950 7.44  March15,'28 97.765 1.27 95.750
“EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; JP.Morgan ~ American Airlines AAL 11.750 9.22 July 15,25 106.500 0.88 104.486
Dish DBS 7.750 15.26 July 1,26 78.250 0.75 77.984
Global Government Bonds: Mapping Yields Brightsphere Investment BSIG 4.800 691 July27,'26 92675 064 91324
Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in Adt Security 487 42t July 15,32 B 050 80200
selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session ..And with the biggest price decreases
] " it t(ountry/ TR geldzf%?z onth . SpreadUnLdir/?verU.S.Treasurysi)inbasisp({(ints Transocean RIG 6.800 16.51  March15,'38 46,050 -2.95 51.063
oupon (%) Maturity,inyears Latest(®@)-2 - revious onth ago earago ates rev earago .
B T ©_ Deutsche Bank Ag pB 4500 623 Aprill’25 95737 -0.85  96.074
2.875 . '10 5 .958 v : 2'990 3 i56 1.362 Lumen Technologies LUMN 7.600 10.18 Sept. 15,39 79.250 -0.75 79.700
: A I 2 = .6 - - p — Occidental Petroleum oXY 6.450 6.04 Sept. 15,36 103.875 -0.69  103.024
2.750 Australia2 2531V 2.621  2.744 0.057 -50. -46.9  -17.
oo - ror el et 50 2.. 59 o Ford Motor Credit 4389 5.92 Jan.8,'26 95.250 -0.63 92.557
- : : : : 464 : /" American Airlines AAL 3750 1004 March1,’25 85750  -050 84000
0.000 France 2 0.322 v 0.393  0.804 -0.630 EEANEN -269.7  -85.9 Ball BALL 5.250 5.16 July1,'25 100.256 -0.49  100.250
0.000 10 le45 Vv 1779 2.097 0.045 Ex -1215 -132.1  TevaPharmaceutical Finance Netherlands lii . 3.150 7.59 Oct.1,'26 84.250  -0.49 83.500
0.200 Germany 2 0341V 0.429 0.977 -0.672 m -266.2 -90.0 “Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
1.700 10 1130V 1.249  1.520 -0.292 [-183.3] -174.6  -165.8 Note: Data are for the most active issue of bonds with maturities of two years or more
Source: MarketAxess
0.000 Italy 2 0.955 v 0.984 1.684 -0.393 [-207.7 | -210.6  -62.2
0.950 10 3113v 3.208  3.749 0.737 f151 213 -62.8
0.005  Japan2 -0.073 V -0.065 -0.083  -0.114 EFANN 3156 -342 | Dividend Changes
0.200 10 0244 v 0.250 0.254 0.030 ErmEm -2745 -133.6 Amount Payable/
0.000  Spain2 0.641V 0733 1317  -0520 [EEFM 2357 <749 | Comeany Symbol Yid% New/Old _ Frq Record
0.700 10 2205 v 2321 2.765 0340 -75.70 -67.4  -102.6 Increased / /
Sachem Capital SACH 124 14/12 Q Jul28/Jul21
. K. . v . . . -121. -13.
0.125 UK.2 1783 1876 2.048 0.095 m 121.4 134 Sources: FactSet; Dow Jones Market Data
4.250 10 2077 v 2.180  2.447 0.652 -88.6- -815 714 KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO: spin-off.
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
’ Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
Mutual Funds pata provided by LIPPER G Fund NAV_Chg %Ret| Fund NAV_Chg %Ret|Fund NAV_Chg %Ret | Fund NAV_Chg %Ret |Fund NAV_Chg %Ret |Fund NAV_Chg %Ret|Fund NAV Chg %Ret
Income 12.61+0.01 -9.3|Balanc 24.92 -0.14-17.5 | Harbor Funds HYMunBd  15.77+0.01-12.4 |EqldxInst ~ 27.26 -0.24-20.3 | TotIntlAdmldx r 27.03 -0.10-19.9| MdCpVIAdmI 67.58 +0.01-12.4
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. Intl Stk 41.30 -0.19-12.7| BluCh 119.02 -1.18-35.2 |CapAplInst ~ 66.11 -0.92-34.4| Old Westbury Fds VANGUARD ADMIRAL TotStAdml  92.72 -0.81-20.6 | SmValAdml 64.76 +0.02-15.0
Evdictrib 4 3 . \ . N - Stock 213.91 -1.14-11.6 | Contra 13.43 -0.16-27.5 | Harding Loevner LrgCpStr 14.30 -0.16-24.1|500Adml  352.61 -3.28-19.2 | TXMCapAdmI196.69 -1.84-20.1 | TotBd2 9.81+0.01-10.2
& Exdistribution,  previous day's quotation. g Footoes x and s appl FFootnotes ¢ | poupletine Funds Contrak  13.48 -0.16-27.5 |IntlEq 2255 -0.03-25.0| Parnassus Fds BalAdml 4045 -019-164|TxMinr  12.85 -0.03-20.7 | Totintlinstidx r108.11 -0.38-19.9
L e Tt o et ootate o ppY: || TotRetBdI  9.37+0.01 -8.4| Cpinc 9.09 +0.01-12.8 | Invesco Funds A ParnEqFd  50.88 -0.68-19.6 | CAITAdmI  11.25+0.01 -6.7 |USGroAdml 107.14 -1.37-36.4| TotitlinstPlld r108.13 -0.39-19.9
| . »Fe fm[é ion ¢ adrge maly ap}éyld. 'docd Spl': otr ';/' end. duo no lesﬁlf_'?\‘ { Edgewood Growth Instituti | GroCo 24.88 -0.24-31.8 | EgIncA 9.89 -0.02-12.2| PGIM Funds Cl Z CapOpAdml r156.89 -0.85-19.0 | valAdml 51.35 -0.28 -9.5|TotSt 92.71 -0.81-20.6
app.lyb‘l’ 50 ”t" €5 X a”I fapP Y. X ;‘ lvidend. °°t ';"te XNE-%H tS Iapp y-d b L.° ||EdgewoodGrinst 36.42 -0.89 NA|InvGrBd ~ 10.31+0.01-10.1|Invesco Funds Y HighYield  4.66 .. NA|DivAppldxAdm 39.06 -0.31-15.4 |WdsrllAdml 67.47 -0.56-16.9| VANGUARD INSTL FDS
3"?“ ed ue ‘?'”Cf‘”’]f’f edp”cteftpefkogmﬁgfg OFng% ,ta a o °t rteeﬁ‘se ) é’ IPPET, || Fidelity LowP 46.42 -0.10-13.7|DevMktY 3430 -0.20-27.1| TotaReturnBond 12.44 +0.02-12.6 [EMAdmr  33.45 -0.20-17.6 | WellsiAdm|  62.38 -0.07 -9.8|Ballnst 40.46 -0.18-16.4
ata under review. und not tracked. N>-rund didn't exist at start of period. 500ldxinstPrem132.57 -1.23-19.2| Magin 11.00 -0.16-25.6 | JHF Ill DispVal PIMCO Fds Inst! EqincAdml  84.09 -0.46 -7.6 |WelltnAdml 69,92 -0.42-15.7 | DevMktsindinst 12.87 -0.03-20.6
Contrafund K6 16.90 -0.19-27.3| NASDAQ 14239 -1.36-27.7 | DispValMCl  23.79 -0.05-14.1| p||Asset 10.87 -0.04 NA|ExplrAdml  89.16 -0.86-25.1| \WndsrAdml 73.59 -0.23 -9.1|DevMktsinxinst 20.11 -0.06-20.7
Tuesday, July 12, 2022 BxthitidnstPre 63.42 -0.35-26.9| OTC 13.68 -0.13-30.2| John Hancock TotRt 0.01+0.02 NA|ExtndAdml 10101 -0.55-27.0 |yANGUARD FDS Extndlnst 101.00 -0.55-27.0
Net YD Net YD Net yrp|FidSerToMarket 12.64 -0.11-20.5 Puritn 22.38 -0.14-17.1|BondR6  13.96+0.01-12.0| pyco Funds A GNMAAdmI 9.63+0.01 -7.8|pivdGro  33.80 -0.27-11.1|Grwthinst  117.03 -1.58-29.0
Fund NAV Chg %Ret|Fund NAV Chg %Ret Fund NAV_Chg %Ret |GowthiCompanyké 15.51 -0.15-32.2| SAIUSQtyldx 15.57 -0.15-17.8 | JPMorgan | Class IncomeFd  10.61 -0.01 NA|GrwthAdml 117.03 -1.58-29.0| ytjyq| 34.26 0.03-17.6|InPrsein - 1025 ... 83
- - InflPrBdindinsPr 10.20 ... -8.6| SrsEmrgMkt 15.91 -0.07-24.3| CoreBond ~ 10.60+0.01 NA|pimeo Funds 12 HithCareAdml r 85.78 -0.82 -7.2 LifeCon 19'67 _0'03_14'0 Instldx 323.58 -3.01-19.2
American Century Inv Artisan Funds Calamos Funds IntlldinstPrem 39.19 -0.02-20.5| SrsGlobal 1211 -0.03-19.6 | Eqinc 2149014 NA|jncome 1061 -0.01 NA|[HYCOrAdmIT 519 ..-10.6[ e 3000 (01715 3|InstPlus 32357 -3.02-19.2
Ut 6200 -0.68-29.2|IntlVal Inst ~ 36.30 -0.09 NA MktNeutl =~ 1352 -0.04 -6.8 NidcpnisPen 25,15 -0.15-20.8| SrsGroCoRetail 14.01 -0.13-31.4 | JPMorgan R Class PINICO Funds Ind InfProAd 2516 -0.01 -B3| Jeov'™ 5500 00 e 5| INStTSPlus 67.47 -0.59-205
American Funds Cl A Baird Funds Columbia Class | SAUSLGCndFd 18.36 -0.18-19.3|SrsintlGrw 1401 ..-267| CoreBond  10.62+0.01 NA| o oc e ™= 0% o 01 a [IntiGrAdml 9457 -040-32.1 5ic 0 5000 T 5T o MidCplnst 5437 -0.41-215
AmcpA - 30.04-0.37-28.9|AggBdinst  10.05+0.02-10.7|Divincom | 27.48 -0.22-12.3 | SeriesBondFd 9.30+0.02 -9.8|SrsintlVal ~ 9.27 -0.02-17.0|CorePlusBd  7.49+0.01 NA|pe e - =500 ™ ITBondAdml 10.56+0.02-10.2 STARD 9592 -0.00-18.4| MidCpIstPl 26817 -1.99-21.5
AMutiA  48.03-0.38 -8.9|CorBdlnst  10.29+0.02-10.7 | Dimensional Fds SeriesOverseas 10.33 -0.02-28.3| TotalBond ~ 9.73+0.01-10.8 | Lord Abbett A BICh 118.92 -2.22-33. | TIGradeAdml - 8.62+0.01-12.1\2 (o0 -+ 2275 " ™2 | RealEstalnstl 20.08 -0.07-20.1
BalA 28.52 -0.14-13.7 | BlackRock Funds 5GIbFxdinc  10.08+0.01 -5.8| Ser|TTreBdldx  6.68+0.03-20.6 | Fidelity SAI ShtDurlncmA p - 3.92 4.4 DivGr% 624 059153 | LTGradeAdml  8.50+0.02-20.6 TgtRezozs 1717 00515 6| SmCalnst 8533 -0.30-208
BondA 11.88  ..-10.0(HiYIdBd Inst 6.69  ...-12.3|EmgMktVa 26.77 -0.18-13.1| smcpidxinstPrem 21.38 -0.05-22.4| TotalBd 9.23+0.01-10.4| Lord Abbett F Growth 66,63 1.12.35.4 | MidCpAdmI 246.14 -1.84-21.5| F ¢ 0222 SmCaplstPl 246.30 -0.87-20.8
CaplBA  61.98 -0.17-10.5| BlackRock Funds A EmMKtCorEq 20.44 -0.16-17.6 | TukicinstPrem106.18 -0.93-20.5| USTreBdldx 9.10+0.02 -8.9|ShtDurinem ~ 3.92+0.01 -4.2| o o I leae s | MuHYAdmI 10.63+0.01 -9.9|T9tRe2030  32.03 -0.L1-166) STiGradeinst 10.00 ... -53
CapWGrA  48.90 -0.36-22.4| GlblAlloc 17.27 -0.08-16.6 |IntiCoreEq ~ 12.73 -0.04-19.8 |TotalMarketindex 13.37 -0.12-20.3] First Eagle Funds Lord Abbett | LEC CIG | coah 091 MulntAdml  13.56 +0.02 -6.6| T9tRe2035  19.70 -0.08-17.4| s\psixins  24.75 -0.06 -1.7
EupacA  47.21-0.24-26.7 | BlackRock Funds Ill IntSmCo  16.65 -0.08-23.1| ysBdldinstPrem 10.68 +0.02 -9.9| GIbA 57.05 -0.28-11.6|ShtDurinc p 3.91 ... -4.4(L9CAPGOW 1 59.28 -09L-3L7 \wp Tadml 10,83 +0.01 -9.4|T9tRe2040 34.40 -016-18.2\ Totpginst  9.93+0.01-10.2
FdinvA  58.83 -0.42-20.6 |iShS&P500IdxK449.29 -4.17-19.2 [IntSmVa  17.30 -0.09-18.5| Fidelity Freedom FPA Funds Metropolitan West MidCap  88.31 -L05-24.7 y\ vgadml 10.78+0.01 -2.8|T9tRe2045 23.01 -0.12-18.9 TotBdinst2  9.81+0.01-10.2
GwthA 5212 -0.56-29.9|BlackRock Funds Inst LgCo 27.18025-19.2|FF2020  13.24 -0.03-15.9| Nwinc 9.64+0.01 -2.6|TotRetBdl  9.57+0.01-11.3|NHoriz  48.90 -L15-363\y spytadmi 15.66+0.01 -1.0|T9tRe2050  37.89 -0.22-19.2 | TotBdinstPl  9.93+0.01-10.2
HI TrA 9.12+0.01-11.0 [EqtyDivd ~ 19.73 -0.07 -8.7 |US CoreEql 29.66 -0.20-18.0|FF2025  12.11 -0.03-16.8 | Franklin A1 TRBAPlan  8.98+0.02-11.2|R2020 18.90 0.07-14.9 prmepadml r140.59 -0.82-17.0| TgtRe2060  38.81 -0.23-19.2 | TotintBdidinst 30.03+0.15 -8.9
ICAA 40.69 -0.36-19.8 |StratincOpptylns 9.49 ... -5.2|US CoreEq2 26.95 -017-17.8|FF2030  15.06 -0.04-17.5|IncomeAl 227 .. -7.4|MFS Funds R2025 16.37 -0.08-16.1 | pealEstatAdmi129.74 -0.48-20.1 | TgtRet2055 42.19 -0.24-19.2|TotStinst 9274 -0.81-20.6
IncoA 23.02 -0.08 -9.7 Bridge Builder Trust US Small 3810 -0.10-18.7|FF2035  12.82 -0.05-19.1| FrankTemp/Frank Adv IE 26.42 -0.04-21.0 |[R2030 24.25 -0.13-17.7 | smCapAdml 85.34 -0.30-20.8| TgtRetinc  12.67 -0.02-1L7 |vValuelnst 5134 -0.29 -9.5
N PerA 48.21-0.42-27.4|CoreBond ~ 9.25+0.01-10.2 [US SmCpVal 37.62 -0.01-13.1 |FF2040 8.99 -0.04-20.4|IncomeAdv ~ 2.25 ... -7.3|MFS Funds Class | R2040 26.10 -0.19-20.3 | SmGthAdml 70.59 -0.63-28.6| Wells| 2575 -0.03 -9.8| WCM Focus Funds
NEcoA 43.24 -0.44-30.1 | CorePlusBond  9.13+0.01-10.9 [US TgdVal ~ 26.06 +0.01-13.2 |Freedom2030 K 15.05 -0.04-17.5| FrankTemp/Franklin A Growthl 13861 -2.66-28.7| Schwab Funds STBondAdml 10.07+0.01 -4.4|Welltn 40.50 -0.24-15.7 | WCMFochntGrwins 18.77 -0.14-32.2
NwWrldA  64.69 -0.44-24.8|Intl Eq 10.38 -0.03-22.4|USLgVa  39.91 -0.19-12.5 |Freedom2035 K 12.81 -0.05-19.1|Growth A 111.23 -1.98-26.1| Valuel 46.99 -0.31-13.3(1000 Inv r 8242 -0.76 NA|sT|GradeAdml 1010 ... -5.3| Wndsrll 38.04 -0.31-17.0| Western Asset
SmCpA 54.59 -0.38-31.8 | LargeCapGrowth 17.31 -0.27-26.4 |Dodge & Cox Freedom2040 K 8.99 -0.04-20.4 | RisDv A 79.41 -0.91-17.9 | Northern Funds S&P Sel 58.92 -0.55 NA|STIpS|xAdm 24.73 -0.06 -1.7|VANGUARD INDEX FDS CoreBondl  11.21+0.01 NA
TXEXA 12.32+0.01 -8.1 |LargeCapValue 15.19 -0.06-11.4 [Balanced ~ 97.17 -0.27 -9.7 [Idx2030InsPre 17.18 -0.04-16.7 | Guggenheim Funds Tru Stkldx 41.86 -0.39-19.3|TSM Sel r ~ 65.39 -0.57 NA [TotBdAdml  9.93+0.01-10.2 |ExtndIstPl 249.25 -1.36-27.0 | CorePlusBdl ~ 9.91+0.01-15.6
WshA 50.53 -0.44-13.3 |MunicipalBond  9.89 +0.01 -7.0|GblStock 13.11 -0.07 -9.2|Fidelity Invest TotRtnBdFdClinst 24.47 +0.05 NA |Nuveen CI I TIAA/CREF Funds TotIntBdldxAdm 20.01+0.10 -8.9]IdxIntl 16.16 -0.06-20.0 | CorePlusBdIS  9.91+0.01-15.6
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Crypto Hedge Fl_m_d

Officials say founders
can’t be located and
aren’t cooperating
with investigation

By JONATHAN RANDLES

Court-appointed liquidators
for cryptocurrency hedge fund
Three Arrows Capital Ltd.
said its founders can’t be lo-
cated and aren’t cooperating
in the investigation of its as-
sets, allegations that the
founders denied.

Liquidators installed to take
charge of Three Arrows and
protect its assets said in court
filings last week that founders
Su Zhu and Kyle Davies ha-
ven’t offered any meaningful
cooperation with their investi-
gation. Since then, the found-
ers turned over only a pro

forma disclosure of corporate
assets that lacked bank ac-
count and other information,
the liquidators’ lawyer, Adam
Goldberg, said in a court hear-
ing Tuesday.

“We don’t know where
they’re located, today,” Mr.
Goldberg said.

In a statement to The Wall
Street Journal, Messrs. Zhu
and Davies denied the allega-
tion that they haven’t cooper-
ated, given that they applied
for the liquidation of the
hedge fund themselves in the
British Virgin Islands.

Messrs. Zhu and Davies said
they have cooperated through
Three Arrows’ former lawyers
at Solitaire LLP and now
through their personal lawyers
at Advocatus Law LLP.

Three Arrows’ collapse dur-
ing the recent rout in crypto-
currencies has rippled out,

Thre_e Arrows liquidators have petitioned for bankruptcy.

causing problems for crypto
firms that lent to it. Voyager
Digital Ltd., a crypto lender
that extended roughly $650
million in credit to Three Ar-
rows, filed for chapter 11 pro-
tection last week when the un-
collateralized loan went bad.

A British Virgin Islands
court ordered the liquidation
of Three Arrows and ap-
pointed the liquidators, who
then petitioned for bankruptcy
protection in New York to stay
any collection efforts by credi-
tors in the U.S. Other crypto

JOHN NIACION/ZUIVIA PRESS

firms also have exposure to
Three Arrows, Mr. Goldberg
said Tuesday.

He said although liquidators
have spoken with a lawyer
saying they represent Messrs.
Zhu and Davies, court approval
was needed to subpoena the
founders because they haven’t
cooperated with an inquiry
into Three Arrows’ assets and
any potential legal claims that
could benefit creditors.

Judge Martin Glenn of the
U.S. Bankruptcy Court in Man-
hattan granted that request on
Tuesday.

An executive at the liquida-
tors’ advisory firm, Teneo, vis-
ited the hedge fund’s Singa-
pore office last month and
found the front door was
locked, the space appeared to
be vacant and several letters
addressed to Three Arrows
had accumulated at the en-

,quudators at Odds

trance, court papers show.

The co-founders said in
their statement they are sur-
prised that liquidators sent a
team to Singapore since “there
was no longer any manage-
ment of funds” in that country,
while adding that the hedge
fund also doesn’t have any sub-
stantial assets in the U.S. Mr.
Zhu is also a creditor of Three
Arrows, the statement said.

Mr. Goldberg said in the
court hearing that in the last
24 hours the liquidators re-
ceived from the founders’ legal
counsel a listing of certain
Three Arrows assets. But the
list is incomplete, doesn’t con-
tain bank-account information
and “is by no means a suffi-
cient form of cooperation,”
Mr. Goldberg said.

—Vicky Huang
and Serena Ng
contributed to this article.

Stocks
Move

Lower

Continued frompage Bl

sion winning streak and hitting
the lowest settlement value
since April.

Falling oil prices pressured
shares of energy companies,
which were the biggest losers
within the S&P 500 on Tuesday,
continuing a stretch of volatil-
ity for a group
that had been a
star performer
for much of the
year. The energy
sector lost 2%. Shares of Hess
fell 3.9%, while Marathon Oil
dropped 3.1%.

Many investors are waiting
for fresh inflation data, due on
Wednesday. Major indexes, oil
prices and bond yields have
fallen ahead of the release.
Some investors appeared reluc-
tant to make big moves ahead
of the inflation data, leading to
modest gains and losses
throughout the session before
major indexes turned lower late
in the trading day.

“We don’t really see any-

TUESDAY'S
MARKETS

Index performance Tuesday
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body making any big bets right
now in equities,” said R.J.
Grant, director of equity trad-
ing at KBW. “Nobody wants to
be heroic right now.”

Some traders attributed the
worsening late-afternoon de-
clines to a tweet from the
White House director of the
National Economic Council,
saying that the coming infla-
tion figures would be “signifi-
cantly affected by stale gas
price data.” Some traders inter-
preted the message as a sign
that tomorrow’s data would be

w -
S~

lp.m. 2

worse than many had expected.

High inflation and the Fed’s
path forward have roiled mar-
kets for months, and some ana-
lysts said they weren’t expect-
ing Wednesday’s data to stoke
optimism about inflation.

“We think it is unlikely that
[the June consumer-price in-
dex] will be the first in the
string of softer inflation prints,”
wrote Citigroup analysts in a
note to clients. “Markets could
still be particularly sensitive to
another upside surprise.”

For now, though, the Fed is

intent on pushing rates up to
tame high prices. Investors say
that campaign, coupled with
signs that the U.S. economy is
losing momentum, could spell
more pain for markets after a
rough first half.

Chatter about a recession
has dominated Wall Street
lately. Data from the National
Federation of Independent
Business showed confidence
among small-business owners
fell to its lowest level in almost
a decade in June.

In the bond market, the yield
on 10-year Treasurys slipped to
2.958% from 2.990% Monday.
Yields, which move inversely to
prices, have drifted lower since
late June on expectations that
an economic slowdown would
prod the Fed to pull interest
rates back down in 2023.

Earnings season among ma-
jor U.S. companies will pick up
speed later in the week with re-
sults due from major financial
institutions. Investors will pay
particular attention to bank ex-
ecutives’ commentary on the
economy, and to the effects of
higher input costs on profit
margins.

Copper prices fell 4.1% to
the lowest level since Novem-
ber 2020, continuing a recent
decline. The industrial metal, a
barometer for the world econ-
omy because of its use in con-

struction and heavy industry,
has fallen to more than 30% be-
low its high recorded in March.

The Stoxx Europe 600 added
0.5%. Early Wednesday, Japan’s
Nikkei 225 was up 0.3%, Hong
Kong’s Hang Seng was up 0.4%,
China’s CSI 300 was up 0.3%
and South Korea’s Kospi was up
0.9%. S&P 500 futures rose 0.1%.

AUCTION RESULTS

Here are theresults of Tuesday’s Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

52-WEEK BILLS

Applications $112,245,136,400
Accepted bids $38,548,854,700
" noncompetitively $1,024,208,300
" foreign noncompetitively $0
97.007111
(2.960%)
3.070%

Auction price (rate)

Coupon equivalent
Bids at clearing yield accepted 11.99%
Cusip number 912796XQ7
The bills, dated July 14,2022, mature on July 13,2023.
NINE-YEAR, 10-MONTHNOTES

Applications $81,564,065,400
Accepted bids $37,206,110,400
" noncompetitively $11,623,000
" foreign noncompetitively $0
Auction price (rate) 99.274623

(2.960%)
Interest rate 2.875%
Bids at clearing yield accepted 4.70%
Cusip number 91282CEP2
The notes, dated July 15, 2022, mature on May 15,
2032

Listen to a Podcast

EI E Scan this code

for a podcast on
the outlook for
stocks in the
second half.
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Dividend

Payouts
Increase
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For the past decade, mega-
cap technology shares and
stocks with high valuations led
the major indexes higher. This
year, rising rates and hot in-
flation turned the market up-
side down, with investors
ditching highflying companies
for overlooked stocks like divi-
dend payers that offer greater
stability.

Dividends finished the first
half as the only investment
factor with a positive return,
according to a Bank of Amer-
ica analysis.

Companies paying out a
slice of their earnings to
shareholders typically have a
record of strong profits, an ap-
pealing trait as investors
worry elevated costs and
strapped consumers could
dent corporate results.

These companies also tend
to be in industries like utili-
ties, telecommunications and
consumer staples, which con-
sumers rely on regardless of
the economic environment.

“They’re profitable. They’re
making money. They’re paying
dividends. In a rising-interest-
rate environment, that’s very
effective,” said Eric Diton,
president and managing direc-
tor of investment advisory
firm the Wealth Alliance.

Companies are also using
their cash to repurchase their
own shares at record levels,
with second-quarter buybacks
expected to set a high of
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Retailer Target recently boosted its quarterly dividend.

$286.4 billion, according to
S&P Dow Jones Indices.

Corporations tend to favor
buybacks over dividends, Mr.
Silverblatt said, because share
prices typically respond more
immediately to repurchase
programs.

But the ratio of buybacks to
dividends, which is currently

higher than the historical av-
erage, should come back down
as the year goes on and the ef-
fects of the tough economic
environment increasingly
weigh on earnings, he said.
“If companies want to pull
back, it’ll be towards those
buybacks. They’re not going to
pull their dividends,” Mr. Sil-

verblatt said. “Dividends are
the last thing you cut. You
don’t want to tell the whole
world you have a cash-flow
problem.”

Still, the road ahead for
dividend growth is tricky, in-
vestors and analysts say. Year-
over-year comparisons will get
harder and rising yields from
bonds and other fixed-income
assets could prove worthier
competition.

“The dividend-growth out-
look will be more muted as we
go into the next couple of
years versus the last year,”
said Chris O’Keefe, lead port-
folio manager at Logan Capital
Management. “But the outlook
is still attractive for dividend
strategies. Consistent growth
and earnings and dividends
are going to mean a lot more
to people in a slowing growth
environment than it had in the
past.”

Investors

Dip Back
Into China

Continued frompage Bl
certainties lingering in inves-
tors’ minds, but we’ve come off
the rock-bottom in terms of
confidence,” said Tommie
Fang, head of China global
markets at UBS.

He said any sustained recov-
ery will depend on the Chinese
government delivering on poli-
cies that support the economy,
how it implements regulations
for internet companies and
how businesses respond and
perform.

In the past couple of
months, extreme investor pes-
simism about China has been
replaced by fragile confidence
and opportunistic buying and
selling.

At several low points in the
market this year, Chinese offi-
cials released supportive com-
ments that sparked big rallies,
before stocks began wavering
again.

Whether China is investible
has been a hot topic since last
July, after Beijing launched a
regulatory assault against ride-

hailing company Didi Global Inc.
within days of its listing. That
same month, Chinese authori-
ties caused a massive selloff in
education stocks and other Chi-
nese ADRs by banning for-profit
tutoring for most school-age
children, effectively putting an
entire sector out of business.

Some investors have found
it hard to shake off the past
trauma.

“The last thing I want to do
is buy one company and have
that be the one that gets abso-
lutely killed,” said Dan Niles, a
senior portfolio manager at
hedge fund Satori Fund.

Mr. Niles said he began add-
ing Chinese tech to his portfolio
again from mid-May this year
but has mostly refrained from
picking individual stocks. In-
stead, he has been buying and
selling exchange-traded funds
such as the KraneShares CSI
China Internet ETF to diversify
the risk. He reckons that Chi-
nese tech companies’ valuations
are about half that of their U.S.
counterparts, making the for-
mer seem relatively cheap but
remains concerned that regula-
tors could do more harm.

“When you aren’t sure who
they are going to come after
next, or how much they might
ramp up regulation at this
point, buying an ETF enables
you to participate on the up-
side without dealing with com-

pany-specific risks,” he said.
The KraneShares ETF pulled
in around $1.6 billion in May
and June combined. “A lot of
people see that these names
have been oversold,” said Jona-
than Krane, founder and chief
executive officer of the New
York-based asset manager.
Other funds that saw large
inflows in June include the
iShares MSCI China ETF and
the Xtrackers Harvest CSI
300 China A-Shares ETF, ac-

A lingering concern
is the leadership’s
reluctance to end its
zero-Covid policy.

cording to Morningstar’s data.
The latter invests in the big-
gest stocks listed in Shanghai
and Shenzhen.

Some portfolio managers
are starting to see bottom-fish-
ing opportunities as valuations
of Chinese stocks have fallen a
lot, said Germaine Share, a
Hong Kong-based director at
Morningstar Investment Man-
agement Asia.

Vivian Lin Thurston, a port-
folio manager at William Blair
Investment Management in
Chicago, said her firm recently

began increasing investments
in Chinese tech stocks as she
believes the regulatory environ-
ment in China has stabilized.

“Chinese government does
things in such a fashion when
coming to regulations and poli-
cies,” she said. “They tend to
come out in a big magnitude
with fast speed initially. But
once the government sees the
results, they move on.”

Ms. Lin Thurston added she
remains optimistic about the
long-term prospects of internet
companies in China, where
there is a growing middle-class
population, an accelerating
shift to a consumption-driven
economy and a push for tech-
nological advancement.

Others remain on the fence
and said they need to see more
evidence that the regulatory
tide is shifting. While senior
Chinese leaders have called for
more support for internet-plat-
form companies, there have
been few big changes so far.
Chinese regulators recently re-
sumed approving new video-
games for some firms and
lifted a ban that had earlier
prevented two U.S.-listed tech
companies, Full Truck Alliance
Co. and Kanzhun Ltd., from
registering new users.

Beijing and Washington also
have yet to reach an audit deal
that could prevent mass del-
istings of Chinese companies

from American stock exchanges.

Numerous new regulations
that were rolled out over the
past year, meanwhile, likely
mean the days of unchecked
growth are over for many Chi-
nese companies.

“m a skeptic,” said Law-
rence Brainard, chief emerging-
market economist at TS Lom-
bard. “The idea that the
regulatory crackdown has
ended is wrong. What you can
say is that it is essentially cre-
ating a structure in which the
tech sector is much more like
utilities which have very strong
regulatory boundaries, and this
is going to impact prospects
for the sector,” he said.

The biggest concern still lin-
gering is China’s top leader-
ship’s reluctance to end its
zero-Covid policy, Mr. Brainard
said, adding that constant
threats of lockdowns and fre-
quent rounds of mass testing
will continue to cripple con-
sumer activities. “China’s econ-
omy will remain in limbo until
zero Covid is ended,” he said.

Similarly,  Arthur  Bu-
daghyan, chief emerging-mar-
ket strategist at Montreal-
headquartered BCA Research,
said the recent rebound in Chi-
nese tech stocks is only tempo-
rary because the fundamental
problems, including delisting
risks and increasing regulatory
oversight persist.

UBS Shifts
Leadership

In Wealth

Business

By MARGOT PATRICK

UBS Group AG named Igbal
Khan sole head of wealth man-
agement and said the other
co-head, Tom Naratil, is step-
ping down.

The Swiss bank said it hired
Naureen Hassan from the Fed-
eral Reserve Bank of New York
to succeed Mr. Naratil in the
additional roles he holds as
president of UBS Americas
and the chief executive of its
Americas holding company.
The changes take effect Oct. 3.

The move puts a recent
push by UBS into the U.S. in
the hands of Mr. Khan, a sea-
soned Swiss wealth executive
who started out as an auditor,
and Ms. Hassan, who before
working for the Federal Re-
serve was at Morgan Stanley
as chief digital officer in
wealth management. The ap-
pointments underscore UBS’s
efforts to serve its interna-
tional, ultrarich clients along-
side a lower-end but still
wealthy U.S. clientele that it
wants to increasingly reach
through digital platforms.

In January, UBS said it
would pay $1.4 billion for
Wealthfront, a digital invest-
ment advice platform. Mr.
Naratil at the time said the
purchase set out UBS’s ambi-
tion to bring in more U.S. cus-
tomers, especially millennial
and Gen Z investors.

UBS is making the push in
the U.S. to scale up and make
its business there more profit-
able. In addition to managing
money for the wealthy, it com-
petes with Wall Street banks
in trading and corporate ad-
vice and fundraisings.

The Swiss bank is one of
the best performing in Europe
by stock price and financial
results. It is valued at far less
than American banks with a
similar business mix of wealth
management, investment
banking and retail and corpo-
rate banking.

A new chairman, former
Morgan Stanley executive
Colm Kelleher, started in April
and is seeking to polish the
bank’s image and increase its
valuation.

Mr. Naratil was at UBS and
PaineWebber, the brokerage
UBS bought in 2000, for 39
years. He was on the executive
board for 11 years in roles in-
cluding chief financial officer.
He was co-president of global
wealth management with Mr.
Khan since Mr. Khan joined
from Credit Suisse in 2019. Mr.
Khan was an auditor earlier in
his career, with UBS as a main
client.

Mr. Khan made interna-
tional headlines when he con-
fronted a private investigator
on the street in Zurich in Sep-
tember 2019. It turned out he
was being followed at the be-
hest of Credit Suisse while in
the process of moving from
that bank to UBS. Credit
Suisse’s CEO at the time had
to resign over the reputational
fallout.

Mr. Khan settled legal cases
related to the events last year.

Ms. Hassan will lead growth
and digital initiatives in the
Americas region, UBS said, in-
cluding handling the Wealth-
front acquisition. She was first
vice president and chief oper-
ating officer at the New York
Fed since March 2021.
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Peloton Backpedals in Right Direction

Fitness company says it will outsource its manufacturing as it steers toward more sustainable growth

Peloton Interactive built its
business to delight its customers.
Now it must do the same for its
shareholders.

Peloton said Tuesday that it will
stop producing its own hardware,
exiting all owned manufacturing
operations and expanding its rela-
tionship with its Taiwanese manu-
facturer, Rexon Industrial Corp.
The move comes as Peloton’s new
Chief Executive Barry McCarthy
works to right the company’s fi-
nancials, unwinding big, and in
hindsight naive, bets co-founder
John Foley made.

Peloton’s shares, which lost 92%
of their value over the past year,
rose by almost 4%% on Tuesday. A
shift to outsourced manufacturing
came as a relief. The about-face
highlights what Mr. Foley got
spectacularly wrong: Peloton ac-
quired Taiwan manufacturer Tonic

Fitness Technology in 2019—a
move Mr. Foley said was meant to
help Peloton own the supply chain
to increase scale and capacity, as
well as to “delight” its members.

But, as online retailer Stitch
Fix, another business undergoing
major restructuring and suffering
a similar stock-price implosion
also is learning, it is very hard to
own every piece of your custom-
ers’ experience and grow exponen-
tially without losing your inves-
tors. The numbers simply don’t
add up.

Customers probably won’t care
where their exercise bike is made,
and in fact Rexon and other con-
tract manufacturers had been
building some of Peloton’s compo-
nents and equipment. Apple, a
company with a reputation for de-
sign and a loyal customer base,
outsources its manufacturing,

largely to China. That wasn’t al-
ways the case, but outsourcing
went a long way toward making
the company highly profitable,
courtesy of current Chief Executive
Tim Cook. In Peloton’s case, it is
worth noting that Rexon builds the
company’s Tread treadmill and
built its recalled Tread+, the sales
of which are on hold. As long as
there are no more recalls, Peloton
users are there for the company’s
content, with the pretty hardware
just a means to the end.

Mr. Foley wanted Wall Street to
see Peloton as a growth company,
and that is how it was valued at
its peak. Ultimately, there are go-
ing to be only so many people in-
terested in sweating profusely on
an expensive stationary bike
alongside kindred endorphin seek-
ers the world over. As BMO ana-
lyst Simeon Siegel put it, Peloton

is a company with a phenomenal
stable of existing users and right
now, it should be focused on “bear
hugging” those loyalists.

Data from UBS show that adop-
tion levels of Peloton’s cheaper
app, which the company views as a
key customer-acquisition tool to-
ward its more expensive subscrip-
tion, continued to decline in May
and early June. It also showed ac-
tive users declining since January.
YipitData shows subscriber reten-
tion for fiscal 2022 slightly under-
performed historical averages and
that churn increased in June year
over year. More broadly, Similar-
web data shows “home fitness”
web traffic declining 24% year
over year for the most recently
tracked two-week period in late
June—the largest annual declines
logged by the firm this year.

Wall Street will have to wait for

Peloton’s fiscal fourth-quarter re-
port for more granular details on
how exactly Tuesday’s announce-
ment will affect the company’s
cost structure. A Peloton represen-
tative confirmed the company
would cut about 570 employees in
Taiwan, but that 100 employees
would remain in that business unit
focused on quality control, engi-
neering and research and develop-
ment. And Peloton will get a new
chief financial officer in Liz Cod-
dington—previously of Ama-
zon.com and Netflix—after the
company said Jill Woodworth, who
served in that role since 2018, will
step down.

The company we once knew as
aspirational is quickly becoming a
commodity. It will try to prove to
its investors that it can at least be
a hot one.

—Laura Forman

Walmart Won’t Take Prime Bait

Retailer’s pass on competing with Amazon event signals a steady strategy

If Walmart still wants to com-
pete with Amazon’s Prime mem-
bership program, it isn’t exactly
showing its best game face. But
there could be a strategic rationale
for its shyness.

Walmart, which last year held a
“Deals for Days” promotion to co-
incide with Amazon’s Prime Day,
won’t be holding any competing
event this year. That is despite the
fact that piggybacking off Prime
Day has a clear halo effect. In June
2021, when Prime Day and Wal-
mart’s “Deals for Days” event oc-
curred, Walmart’s web traffic
surged 11% from the month prior,
according to data from Similar-
Web, beating Amazon’s 7.5% bump
over the same period.

Though Walmart hasn’t said
why it won’t be holding a Prime
Day-adjacent event, one reason
could be that directing more clear-
ance and deals through stores—
rather than online—would be bet-
ter for its already-declining
bottom line. In a report published
last week, Oppenheimer analysts
including Rupesh Parikh observed
that Walmart stores in northern
New Jersey had higher-than-nor-
mal levels of clearance inventory,
especially in apparel. The retailer
said earlier it had roughly 32%
more inventory in its quarter
ended April 30 than a year earlier.

Walmart launched its Amazon
Prime-like membership program
Walmart+ in September 2020.
While most Walmart+ members
join because of free shipping (83%
of members cited that as a reason
for joining, according to a Numera-
tor survey), fulfilling those orders
has gotten much more expensive.
Diesel prices are nearly 73% higher
than a year ago, according to AAA.
The retailer cited higher-than-ex-
pected e-commerce fulfillment
costs as one reason its gross mar-
gins deteriorated last quarter. The
company recently told some sup-
pliers that it will impose a fuel
surcharge to transport goods to its
warehouses and stores.

And while Walmart did hold its
own deal event in early June, Wal-
mart+ Weekend was relatively low-

Estimated number of Walmart+
members, quarterly

12 million

FY2021 22

Reasons for joining Walmart+
membership?

Free shipping
e 83%
Free local delivery
e
Everyday savings

29

Special savings events

[ 26

Gas discounts

[ 2a

Mobile scan-and-go

21

Black Friday access

[ 20

Spotify memberships

Ha

“Fiscal first quarter ended April 24 TSurvey of Walmart.com shoppers June 2-5, 2022
Sources: Consumer Intelligence Research Partners (members); Numerator (reasons for joining)

profile. Walmart.com web traffic
that month was up 3.7% from the
preceding month, according to
SimilarWeb. Only a third of shop-
pers that weekend said they were
aware of the event before shop-
ping, according to a survey by Nu-
merator. By contrast, 94% of Prime
Day shoppers in 2021 knew of the
event beforehand.

Walmart has shied away from
tangible updates on the Walmart+
program since its introduction. An

Walmart’s membership
program will likely take
a while to compete with
Amazon Prime’s perks.

estimate from Consumer Intelli-
gence Research Partners pegs total
membership at roughly 11 million
as of the three-month period
ended April, compared with Ama-
zon’s estimated 170 million U.S.
members. Walmart+ membership
numbers declined slightly in the
most recent quarter, CIRP esti-
mates.

That might not be such a bad
thing for Walmart. In a research

note last year, Cowen analysts said
they don’t expect a “major acceler-
ation” in Walmart+ membership
growth, as the company’s manage-
ment remains focused on
“strengthening execution before
stepping up marketing efforts.”
John Furner, chief executive of
Walmart U.S., said on a call with
investors last month that the early
days of the membership program
were tough because availability
and process issues left customers
frustrated. He said the company is
still ironing out some features, in-
cluding one that allows communi-
cation between the person picking
up goods and the customer.

And while Walmart added some
new benefits this year, it will likely
take a while to compete with Ama-
zon Prime’s perks, which now in-
clude free one-year access to Grub-
hub’s food-delivery membership.
Walmart in March announced a
free six-month subscription to
Spotify Premium for Walmart+
members, and in April introduced
a larger fuel discount for members
(to 10 cents a gallon from 5 cents).

Improving the Walmart+ experi-
ence may be one reason to post-
pone a membership-marketing
push. This year’s surging expenses
could add yet another speed bump.

—Jinjoo Lee

Soda Brands to Get

Possessive of Their Trash

A fight is brewing over who gets
first dibs on the plastic drinks bot-
tles that consumers throw away.

Bottle trash has become a hot
commodity as companies try to
make their goods and packaging
more sustainable. The price of recy-
cled polyethylene terephthalate, or
PET, flake, which is usually made
out of old drink containers, is up
around 35% in Europe since Janu-
ary, according to data from Inde-
pendent Commodity Intelligence
Services. Higher oil and petrochemi-
cal prices pushed up the cost of vir-
gin PET plastic, but not by as much.

Recycled PET became more ex-
pensive than virgin plastic in 2019 in
Europe and the U.S., not long after
big brands such as Coca-Cola and
Nestlé began making green-packag-
ing commitments. The premium in
Europe hit a record €460, the equiv-
alent of about $460, a metric ton in
late June this year, according to S&P
Global Platts. Prices for recycled
plastic eased slightly since then—
supply increases in summer, when
more bottled drinks are consumed
and containers find their way into
the recycling system.

The relief will be temporary. Gov-
ernment policies that set out mini-
mum recycled content levels for
plastic packaging are driving more
companies into the market for recy-
cled PET. In California, companies
will need to use 50% recycled mate-
rial in bottles by 2030. The Euro-
pean Union introduced deadlines
covering all plastic packaging.

This will be challenging as bottle-
collection rates are low—about 27%
in the U.S., based on the latest data
from the National Association for
PET Container Resources. To get
30% recycled content in bottles by
decade’s end, output of recycled PET
needs to rise by an annual com-
pound rate of 45%, ICIS calculates.

The trend points to higher plas-
tic bills for consumer-staples com-
panies. One of their responses will
likely be trying to prevent nonfood
industries from taking all old bot-
tles. Around 70% of used bottles
g0 to other sectors, often to make
clothes, carpets or cosmetics pack-
aging, leaving less than a third for
the industry that produces them.

That looks unsustainable as the

beverage industry faces tougher
plastic regulations than fashion
brands. The rollout of extended pro-
ducer responsibility schemes for
packaging—all EU countries must
have one in place by 2024—means
companies that put plastic on the
market will pay for its collection and
recycling after use in many places.
Trade bodies for the soft-drink in-
dustry say this could lead to a situa-
tion where clothing companies bene-
fit from increased investment in
bottle-recycling infrastructure with-
out any obligation to pay for it. In
Europe, beverage companies are lob-
bying for priority access to bottle
waste. If they succeed, it would be a
blow for fast-fashion chains such as
H&M and Zara, who haven’t figured
out how to recycle their waste at
scale. Only 14% of global polyester is
made from recycled material, almost
all of it spun from drinks bottles.
Any new rules would be resisted
by other sectors such as carpet mak-
ers and auto companies, which rely
on bottles to manufacture goods and
components. The recycling industry,
currently enjoying high prices after
decades of poor returns, may argue
that restrictions would deter invest-
ment and prove counterproductive.
Still, the more beverage compa-
nies step in to fund bottle recy-
cling programs, the stronger their
claim on the industry’s increas-
ingly valuable trash. —Carol Ryan

Lithuania’s Dispute With China Shows Complexity of Global Trade

International relations are full
of David and Goliath stories right
now—most notably Ukraine and
Russia—but one of the most in-
teresting ones has gone largely
unnoticed by the U.S. public, and
carries lessons for the global
economy.

In mid-2021 the small Baltic re-
public of Lithuania—a European
Union member and former Soviet
satellite state—irked Beijing by
permitting Taiwan to open a local
representative office with “Tai-
wan” in the name. Most countries
with friendly but unofficial rela-
tions with Taiwan have long used
“Taipei” instead to avoid provok-
ing Beijing, which claims the self-
ruled island as its own. China re-
sponded by restricting Lithuanian
imports and exports in late
2021—and eventually targeting
supply chains that run through it.

How the saga has played out so

far illustrates both the strengths
and the weaknesses of the global
trading system in an era of
heightened geopolitical tensions.
One might expect that a global
heavyweight like China would
find it easy to punish a minnow
like Lithuania, whose economy in
2021 was about 0.4% the size of
China’s. But in fact Beijing’s ini-
tial response—an unofficial block
on Lithuanian exports to China,
which plunged by about 80% be-
tween September 2021 and March
2022—was relatively ineffective.
China is a crucial trading part-
ner for Germany and several
other key European economies,
but the same can’t be said for
Lithuania. Even before tensions
began spiraling in 2021, only
around 1% of Lithuania’s exports
went to China directly. The story
in investment is similar. China
has become an enormous investor

abroad, pumping out $145 billion
in direct investment last year. But
the lion’s share of that, $112 bil-
lion in 2020, goes to Asia or back
into the mainland via Hong Kong.
The stock of Chinese investment
in Lithuania amounted to just 28
million euros in 2020, equivalent
to about $28.1 million, up 70%
since 2015 but still less than 1%
of total FDI in the country.

None of this means that China
is without leverage.

In December, media outlets in-
cluding Reuters and the Financial
Times reported that German man-
ufacturers in Lithuania, including
car-parts heavyweight Continen-
tal AG, were being pressured by
Beijing to cut ties with the coun-
try. German exports to China con-
taining Lithuanian components
were struggling to clear Chinese
customs. Some shipments of
goods and raw materials from

China to Lithuania were also dis-
rupted. Ultimately the EU filed a
World Trade Organization case
against China and announced a
lending facility for affected Lithu-
anian firms worth 130 million eu-
ros, but the Lithuanian govern-
ment was clearly spooked—in
early January Lithuania’s presi-
dent said the decision on the rep-
resentative office name had been
a mistake.

The way the confrontation un-
folded has interesting echoes of
other trade conflicts. Recent at-
tempts to force change by target-
ing an antagonist’s direct ex-
ports—for example the Trump
administration’s trade tariffs on
China, China’s boycott of Austra-
lian wine or the European boycott
of Russian oil—have often been
relatively ineffective, in part be-
cause so many exports are fungi-
ble. U.S. tariffs on China curbed

direct imports, but Chinese ex-
ports as a whole held up well and
simply went elsewhere. European
sanctions on Russian crude have
forced a discount on Russian oil,
but also dramatically lifted global
prices, diluting most of the im-
pact.

For now Lithuania’s govern-
ment has refused to back down:
finance from the EU, the U.S. and
Taiwan, as well as the unfavor-
able optics for any major Western
firm contemplating pulling out,
has buttressed its position. For
the West, unity helps ward off
economic coercion, and so do
commanding positions atop key
global technological supply
chains. Should either of those ad-
vantages ebb in the future, devel-
oped democracies—small and
large—may find themselves toe-
ing a far different line.

—Nathaniel Taplin
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